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p You may know where to find
the distributor cap in your busi-
ness car, but do you know where
o find you business-ca- r deduc-

tions? If you're not sure, park
in a comfortable chair

!6urself through the
provided by the Ken-luck- y

Society of CPAs.
Unreimbursed employees'

transportation costs are consid-
ered miscellaneous itemized
xpenses. As you probably know
'y now, such expenses are
deductible only to the extent that
hey exceed 2 percent of adjusted
toss income. Transportation
xpenses of a self-employ- per-o- n,

however, are not subject to
he floor.

.: If you drive your car for both
business and personal use, you
nust allocate your expenses
etween the two forms of travel,
o be sure to maintain thorough
scords.

defining "business use"
Driving a car for "business

se" generally means traveling
between two places of business.

i hatcher
Etulieyser
tleport

LOUIS
RUKEYSER
Economist

5 In the quaint traditions of
British aristocracy, anyone who

fas served as prime minister is
to become an earl and sit

EntitledHouse of Lords, passing
title on to future gen-

erations, however undeserving.
Margaret Thatcher, who

CToke so many other traditions
during her remarkable 11 12
fears at the top of Her Majesty's
jovernment, has not yet declared
whether she would like to
lecome the female equivalent of
in earl - a countess - but for
lovers of freedom everywhere,
(his iron-wille- d grocer's daughter
already counts more than any
jjrince or duke on the planet.
J, And so, as the British move
forward under new leadership, it
Jeems important for Americans
And others to take a moment to
look beyond the purely political
auestions that have dominated
the headlines - Was she insufii- -

$am Swope
sells dealership
jn Crestwood
f
J Louisville automobile dealer
Sam Swope recently announced
tjhe sale of Suburban Chevrolet
fuick Geo in Crestwood.

I The new owners are J.D.
Cooper and Stanley T. Kirby. The
dealership name will be changed

$ Cooper-Kirb- y Chevrolet Buick
CJeo Inc., and will remain at its
jjresent location on Highway 329

ifc Crestwood.
5 According to Swope, who with

Edwin D. Miller had owned Sub-

urban Chevrolet Buick since
87, the dealership was a very
nri nne and had served the

restwood area well for almost
hut it didn't fit into the

vjolume operation of the Swope
Automotive group.

It pays to advertise in
THE NEW VOICE
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A recent IRS ruling may also
enable to you to claim travel
from home to the first business
8 top of the day as a business
expense. For example, a manage-
ment consultant who has a fixed
business office may often have
early morning appointments
that require her to drive directly
from home to a client's office.
The key is that the client's office
is considered a "temporary" busi-

ness location. Since this is a
recent tax change, you should
consult your CPA to see if it
applies to your situation.

One important fact to keep in
mind is that commuting to and
from work is not considered busi-

ness use. The IRS defines com-

muting as travel from your resi-

dence to your first job location of
the day and from your last job
location to your home. And for
those of you who have equipped
your car with a cellular phone,
take note that doing business on
your car phone or discussing
business with associates on the
way to and from work does not
allow you to define your trip as a
business expense.

Methods for
deducting expenses ,

When you deduct automobile
expenses, you have two options:

pioneered
ciently enthusiastic about joining
Europe? Did she simply not
know (as great politicians so
rarely do) when it was time to
call it quits? - to consider her
abiding impact on the economic
life of our countries as well as
her own.

So resilient is the British
economy today, even in apparent
recession, that few realize how
far she has moved it since taking
office in 1979 - or how greatly
her own success inspired subse-
quent positive changes in the
United States and elsewhere.

Before Ronald Reagan, before
Howard Jarvis and Proposition
13, before "supply-sid- e eco-
nomics," pioneering voices like
Mrs. Thatcher's were working
eloquently to bring capitalism
back into style on both sides of
the Atlantic (and eventually,
because of their success, on both
sides of the Iron Curtain).

When I talked with Mrs.
Thatcher a few months before
she became prime minister, I
recalled my own six years as a
foreign correspondent in London

and reminded her that it was
common, in Britain as in Ameri-

ca, for politicians to denounce big
government while out of office
but then to expand it, or at least
maintain it, once elected. (George

Bush, are you listening?)
The woman who was about to

era's tiD for
you've got packages

packing materials buy

895-029-9

Wa'll custom pack anything
anywhere.

shipping.. packaging
yours price.
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You may claim the standard
mileage rate, which allows you
deduct fixed amount for each
business mile you drive; you
may deduct the actual costs
operating your Using the
standard mileage deduction
the simpler of the two methods
since you simply keep track of
the business miles you drive dur-
ing the year and multiply the
total by the standard mileage
rate. For 1990, the standard
mileage rate 26 cents per mile.

The actual cost of using your
car may exceed the amount
allowed by the standard mileage
rate. If you use the actual-expens- e

method, you may deduct
percentage of your automobile

expenses equal the percentage
of mileage attributable to busi-
ness. By keeping track your
business mileage and comparing

your total mileage, you can
determine what percentage
your car's for business. For
example, your total mileage at
the end of the year 20,000
miles and your records show that
15,000 miles of that was for busi-- ,

ness, 75 percent of your car
expenses are deductible.

What can you deduct?
If you use the actual-expens-

method, you may deduct an

true free
become Britain's first female
prime minister and longest-servin- g

head government in
more than century and half-insta- ntly

acknowledged that
such waffling had been the norm
in the past. But she, she insisted,
would the exception.

taking office, she said, she
would move immediately to
reduce taxes, restore incentives,
curb explosive monetary growth
and truly target inflation
"Public Enemy Number One."
Her specific policies, she
declared emphatically, would
unapologetically st --

or, she put it, "policies based
individual freedom."
Compare such straight talk --

which she promptly proceeded
implement with the mealy-mou'J.e- d,

approach ost American
politician: id such talk,"
remember, even more
unusual country whose go-
vernment routinely consumed
more than half total produc-
tion, where the minimum tax
rate was percent and the
maximu ared to 83 percent

"earn income and per-

cent savings.
The results of the Thatcher

turnabout have been astounding.
The current top tax rate of 40
percent only has dramatical-
ly strengthened the private econ
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or stamps to
purchase and mailings to do.. .come
to Pak Mail. There's waiting in line
at the post office...we sell stamps and
provide mailing services. There's no
driving around town looking for the
UPS drop, we are a UPS drop. There's

4163 RD.
(Next to Pier Imports)
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amount for depreciation. The
method you use and the amount
you can deduct depends on a
number of factors, including
when you first began using the
car for business and how much of
your mileage is attributed to
business use. In addition, you
can deduct a host of other
expenses. Some other most com-

mon deductible automobile
expenses are: automobile club
memberships, batteries, gas and
oil, insurance, tune-up- s, repairs,
registration and licensing fees,
supplies (such as antifreeze),
temporary rentals, washing and
waxing.

Whether you deduct actual
expenses or use the standard
mileage rate, you may also
deduct parking fees and tolls
paid in connection with the busi-

ness use of your car. If you are
an employee and you take out a
car loan, the interest you pay is
considered personal interest --

and that means you will be able
to deduct only percent of your
interest charges for 1990. Next
tax season, the deduction will no
longer exist.

Tracking expenses
Keeping good records is a

must regardless of which method
you use to calculate your trans

market
omy and stopped the "brain
drain" that sent the nation's
ablest citizens abroad. The bur-

den is actually now lower, in
many cases, than the tax bill on
comparable Americans, who
must pay significant and

taxes. "High tax Britain" is
increasingly a thing of the past,
as is the "inevitable ' drift toward
ever greater public spending.

Americans distracted from
their own future economic
growth by class-wa- r rhetoric
about "fairness" and "redistribu-
tion" might well pause to look at
the historic results of this amaz-
ing woman's ar miracle,
in which she reversed two gener-
ations of national decline, coura-

geously stood down socialists
her own ranks, as well as the
opposition, and gave hope, pros',
perity and an economic future to
a nation that had long seemed in
danger of losing all three.

Britain, which had drifted far
further down the road to totali-
tarianism before she came along,
will happily never be the same.
If Margaret Thatcher really
doesn't want to be a silly old
countess, do you think could
lure her over here and get her to
teach plain talk about freedom to
some of our own anemic "lead-

ers"? It could be the best Lend-Leas- e

arrangement since World
War II.
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hassle free ho!!dav season from Pak Mail
wrap or ship, . no trips to the supermarket to find boxes
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and buy tape.. .we ve goi a compieie
selection of boxes and packing
materials. And, we're close to where
you work, so you can stop by on your
way to work, on your lunch hour, or

work on your way home.
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Design the ofler best for you,
and get 20 OFF or $5 00 OFF
a $20 purchase. Not valid for
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portation costs. Use a logbook
and be sure to keep it up to date.
In addition to recording the dis-

tance driven on business each
day, you should note the busi-
ness purpose of the trip, the
names of the persons you saw,
and any expenses for which you
did not get a receipt.

CPAs point out that the IRS
forms you use to deduct your
expenses depend on whether you
are an employee or are self-employe- d.

If you are self-employe- d,

you deduct your auto

ATTENTION

3t
FINANCIAL

The Summit, Suite 110 4350

MAILING ADDRESS:

ADDRESS:

expenses on Schedule C. If you
are an employee, you use Form
2106 to claim automobile and
other employee business

If you use the actual-cos- t
method, you will need to com-

plete Form 4562 to compute the
allowable depreciation.
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SEPARATED-DIYORCE- D AND

MDOWED INDIVIDUALS

CFP

W Offering financial guidance to those
z who have experienced a in life
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Certified Financial Planner

Sometimes
EvenSnta
Runs Out
Of

Gift
Ideas.

Brownsboro Road (502)893-456- 8

BETTY

SCANLON
Home 245-708- 9

Office 456-281- 2

13 years experience
Million-Doll- ar

Producer

Whether buying or
selling real estate,
call Betty for
expert service!
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Here's a gill idea for your son or daughter who Is

living away at college - a subscription to The New

Voice. It only costs $5.00 for the next semester and
is a way to keep him or her in touch with home. To

order a student subscription to The New Voice, Just
complete the coupon below, or call 897-890- 1 today.

r-- "-
YEo, I want to oraer a suDscnpuon ior
the college-boun- d student listed below.

Name:

Street:

City:

BILLING

Name:

Street:

City:

Telephone Number:

VDURLIFE

STUDENT SUBSCRIPTION
(starts Jan 1 and ends May 30)

Only $4.95
CASH ME or

CHARGE TO MasterCard QVisa

Card

expens-
es.

change

BILL

Credit
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