
UK Wildcats to tinker with 
revised defense strategy  SPORTS, C1

L E X I NGTO N

FEBRUARY 20, 2013   |   WEDNESDAY   |   METRO FINAL EDITION  1 $1.00

Life + Neighbors, B1: New book to explore life of famous black author

Vol. 31 No. 49

© 2013Weather, Page C8: Sunny with a cold evening ahead. High 32, Low 18

Delivery: 1-800-999-8881
Classified: 1-800-933-7355
News: (859) 231-3200

Get our new 
iPad app
Stories, photos, videos at your fingertips. Free 
at the Apple App store or Kentucky.com/apps

An Eastern Kentucky 
lawyer who has represented 
hundreds of people in So-
cial Security disability cases 
schemed with a federal judge 
to commit wholesale fraud, 
two whistle blowers charge in 
a civil complaint.

Eric C. Conn received mil-
lions of dollars from the gov-
ernment for handling disability 
claims that the administrative 
law judge improperly approved, 
the complaint alleges. 

Many people were ap-
proved for lifetime disability 
payments they didn’t deserve, 
which could eventually cost 
the federal government tens 
of millions of dollars, said 
Benjamin J. Vernia, one of the 
attorneys who filed the claim.

“The numbers are astro-
nomical,” Vernia said Tues-
day.

The judge named in the 
complaint, David B. Daugh-
erty, improperly manipulated 

a docketing system to get 
control of Conn’s cases, the 
lawsuit alleges.

In 2010, Daugherty ap-
proved 99.7 percent of the 
claims before him, when the 
national average was 62 per-
cent, the complaint said.

Conn received a payment 
for each successful disability 
award.

The Social Security Ad-
ministration paid Conn $3.8 
million for disability cases in 
2010 alone, the third-highest 
amount nationwide, The Wall 
Street Journal said in a No-
vember 2011 article.

A court motion in the case 
indicates federal authorities 
are conducting a criminal in-
vestigation in the case.

Conn issued a statement 
Tuesday saying he had not 
seen the complaint and could 
not comment on it until he 
had.

“I can certainly say that I 
have always tried to represent 
my clients in the best and 

Before the Kentucky 
School Board Insurance Trust 
went belly up last month, it 
paid millions of dollars in roy-
alties to the Kentucky School 
Boards Association, which ad-
ministered the trust and used 
the profits to subsidize its 
own programs for decades.

Since 1997, the insurance 
trust paid KSBA almost $7.5 
million in royalties and man-
agement fees . Officials said 
they can’t track payments 
made before then, but  because 
the trust started in 1979, the 
totals could be millions more.  

The subsidies helped the 
 school boards group keep 
membership dues low and 
provide services for member 
districts, but that’s not much 
consolation to school boards 
that were recently informed 
that they have to find  as much 
as $60 million to pay off the 
insurance trust’s deficit. 

Wayne Young, director 
of the Kentucky Association 
of School Administrators, 
said he has received a steady 
stream of calls from local dis-
trict officials who  expressed 
 reluctance to pay their esti-
mated share of the deficit. 

Disability 
fraud alleged 

in E. Ky.
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DISTRICTS NOW SCRAMBLING TO PAY OFF DEFICIT

Insurance trust paid 
millions to school 
boards association

 Former Lexington police chief 
Anthany Beatty is considering 
running against incumbent Jim 
Gray next year to become Lexing-
ton’s next mayor.

 Beatty told the Herald-Leader 
he notified his supervisors at the 
University of Kentucky on Tues-

day that he was considering can-
didacy. Beatty has served as vice 
president of campus services at 
the university since he retired 
from the Lexington Division of 
Police in 2008. 

Rumors have swirled for sev-
eral weeks that Beatty, 61, was 
thinking about taking on Gray 
 in the 2014 election.  The former 

chief acknowledged those rumors 
in a phone interview Tuesday, say-
ing he was weighing the pros and 
cons. 

“It’s still just in the exploratory 
stages, based on the input I’ve got-
ten from the community,” he said. 
“A few folks wanted to support me 
in that.”

BEATTY HASN’T DECIDED TO CHALLENGE GRAY BUT SAYS CITY COULD ‘DO BETTER’

Former police chief considers mayoral run
By Josh Kegley

jkegley@herald-leader.com  

Anthany Beatty
served as Lex-
ington’s police 

chief from 2001 
to 2008.See BEATTY, A2

Workers boarded a Lextran bus after their shifts at the Kentucky Clinic on South Limestone late Monday night. 
MATT GOINS

Lextran is trying to decide wheth-
er to cut or make changes to two bus 
routes  that take hundreds of people 
to and from work on the night shift.

The jobs bus, which runs from 
10 p.m. to 6 a.m., is a subscription-
based service that picks up and drops 
off riders at the bus stops nearest 
their workplaces and homes. 

Lextran has 576 people enrolled 
to ride the three overnight buses 
that service workplaces along Nicho-
lasville Road and in the Citation 
Boulevard/Mercer Road area, which 

includes employees of UPS and Ama-
zon. Many of them work lower-wage 
third-shift jobs.

Lextran spokeswoman Jill Bar-
nett said the agency has  sent a letter 
to jobs bus riders , saying Lextran is 
evaluating ways to cut costs for the 
service while still helping ensure 
that they have a way to work.

“We want to do everything we 
can to try to preserve the service,” 
she said.

Some people who ride the bus 
said they don’t know how they would 
get to and from  work if the service 

A BUS ROUTE 
IN DOUBT

HUNDREDS OF NIGHT-SHIFT EMPLOYEES
RELY ON A COSTLY, INEFFICIENT PUBLIC 

SERVICE; LEXTRAN DEBATES WHAT TO DO

By Karla Ward
kward1@herald-leader.com

ONE RIDER’S CONCERN

“All of us are worried 
to death about it. 

You can’t just up and 
say, ‘Change my shift.’ 

They don’t do that.”
Chapple Lewis, bus rider and nighttime 

employee at UK Chandler Hospital

See LEXTRAN, A2

LEXTRAN’S EXPENSE PER RIDER
Lextran must subsidize the cost of running its 
routes. In January, the subsidy averaged $3.86 
per passenger. Here are some examples.

ROUTE  SUBSIDIES PER PASSENGER
Mercer Road/Citation Blvd. jobs bus:  $77.70
Keeneland/Airport route:  $53.29
Nicholasville Road jobs bus:  $47.48
 Nicholasville express:  $18.47
Hamburg:  $4.81
 Richmond Road:  $3.03
Versailles Road:  $2.02
North Broadway:  $1.96
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Why do you need
a family doctor?
Of course your primary care doctor treats you
when you’re sick, but your doctor is also never
shy about giving advice on staying healthy and
providing preventive services such as tests,
screenings, and immunizations.

SIMPLY, YOUR DOCTOR IS HERE FOR YOU, 24/7.

Call our physician referral service and our
experts can help find the best doctor for
you and your family.
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