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Stocks of Regional Interest

Best Stocks One Year
25 BEST LARGE-CAP STOCKS 25 BEST MID-CAP STOCKS 25 BEST SMALL-CAP STOCKS
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Sources: Deutsche Bank; FactSet     Data through July 24   * based on last 12 months 

Dividend payers keep leading the market. 
Consider the stocks in the Standard & Poor’s 500 index: 

Those that pay dividends returned 2.2 percent during the 
first six months of 2012. Those that don’t fell an average of 
0.3 percent. 

Dividends look even more attractive when compared 
with plummeting bond yields. The yield on a 10-year Trea-
sury last week fell to a record low below 1.4 percent, down 
from 3 percent a year ago. 

When looking for dividend-payers, financial analysts sug-
gest looking not just at yields. Dividend growth, plus the ca-
pability to keep paying the dividend, are also important. 

This screen from Deutsche Bank shows stocks that have 
been increasing their payouts. 

Each also pays out less than 30 percent of its net in-
come as dividends, which gives them the financial flexibil-
ity to continue the payouts. S&P 500 companies paid out 
an average of 31 percent of their net income as dividends 
in the first quarter of 2012, the most recent data available. 

Valero Energy (VLO) $25.65 -7.5% 200% 16% 2.4% 9

Ford Motor (F) 9.17 -32.6 100 15 2.2 2

Macy's (M) 35.03 12.3 100 24 2.3 12

Marathon Petroleum (MPC) 45.86 8.0 100 14 2.3 7

Cummins (CMI) 87.46 -19.4 90 21 2.3 9

Wells Fargo (WFC) 33.44 13.1 83 27 2.7 11

Paccar (PCAR) 37.77 -24.0 67 24 2.1 12

U.S. Bancorp (USB) 33.42 23.4 56 28 2.3 13

Ameriprise Financial (AMP) 49.16 -13.4 52 24 2.9 11

Corning (GLW) 12.12 -30.0 50 22 2.5 8
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Capable dividend payers StockScreener

SOURCE: Morningstar

Just like in the developed world, economies in China 
and other emerging markets are slowing. 

Worries about the slowing growth has made for a 
volatile ride: The MSCI Emerging Markets index is flat in 
2012 through Thursday, after being up as much as 17.8 
percent in March.

But emerging markets have an advantage that the 
United States and other developed markets don’t: They 
can offer more stimulus to their economies. Govern-
ments in emerging markets are in better fiscal shape, 

particularly when compared with Europe, where inves-
tors worry that countries may default. 

For that reason, J.P. Morgan strategists say they 
expect emerging market stocks to eventually do bet-
ter than the rest of the world. Emerging markets have 
been trailing developed markets since the spring.

This screen shows diversified emerging market 
stock funds that Morningstar rates as four stars or bet-
ter. Each carries an expense ratio below the category 
average of 1.63 percent.

Data through July 24  *annualized
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Harding Loevner Emerging Market (HLEMX) 5.1% 7.5% -2.1% 1.50%
Invesco Developing Markets (GTDDX) 4.9 10.6 0.2 1.45
Oppenheimer Developing Markets (ODMAX) 4.7 9.8 1.8 1.30
Schroder Emerging Market Equity (SEMVX) 2.5 5.6 -1.8 1.50
American Funds New World (HVWBX) 2.4 6.3 n/a 0.56
JHVIT American New World Trust (JANTX) 2.2 6.0 -1.0 0.81
Northern Multi-Manager Emerging Mkt (NMMEX) 1.7 7.7 n/a  1.44

25BestFundsOneYear

Health care stock funds are climb-
ing the rankings for one-year per-
formance, which have long been 
dominated by government bond 
funds. Fidelity’s Select Biotechnolo-
gy Portfolio fund (FBIOX), for ex-
ample, is the fifth-best fund over the 
last year, returning 38.7 percent. 

That’s nearly six times the 6.6 per-
cent return of the Standard & 
Poor’s 500 index over the same 
time. The fund’s biggest holding, 
Gilead Sciences, has returned 29.2 
percent following encouraging re-
ports on its treatments for hepatitis 
C and other diseases.
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Latest market news  
online at

Get enhanced markets news 
and tools at www.kentucky.
com/business, including:

■ Real-time market indexes 
throughout the day.

■ Daily data on more than 
7,000 stocks.

■ A-to-Z lists of stocks and 
mutual funds.

■ And turn to the Market Day 
page Tuesday through Saturday 
to find out how the major 
indexes fared.

Hillenmeyer Nurseries.
E.T. Hagyard was a 

British-born doctor’s son who 
studied veterinary medicine 
in  Scotland and Canada 
before being summoned to 
Kentucky from his Ontario 
home in 1875 to save a prize 
shorthorn bull in Winchester 
named the Eighth Duke of 
Geneva. Hagyard did such a 
good job treating the bull’s 
gastrointestinal distress that 
local cattle and horse breeders 
persuaded him to stay.

Hagyard opened a 
 veterinary practice in 
 Lexington in 1876 that 
has been operated by his 
 descendants and their 
partners ever since. The 
family’s patients have been a 
who’s who of Thoroughbred 
racing history: Man o’ War, 
Domino, Whirlaway, Citation, 
Affirmed, Secretariat, Storm 
Cat and many more.

But Luke Fallon’s  pedigree 
doesn’t stop there. His 
parents grew up on legendary 
Lexington horse farms their 
fathers managed.

Ed Fallon, 80, who retired 
from veterinary practice 
more than a decade ago after 
developing Hagyard Equine’s 
108-acre campus on Iron 

Works Pike across from the 
Kentucky Horse Park, grew up 
on Beaumont Farm, then the 
2,400-acre spread of Keeneland 
founder Hal Price Headley.

Priscilla Fallon’s father, 
Arthur Roberts, a well-known 
American Saddlebred trainer, 
managed Winganeek Farm. 
Her family also includes top 
Thoroughbred trainer John T. 
Ward Jr., a third-generation 
horseman and executive 
director of the state racing 

commission.
“All of that comes  together 

to create a nice tradition in 
Central Kentucky that I’m 
privileged to be a part of,” 
Luke Fallon said.

Fallon, 42, joined the 
Hagyard practice in 1996 
after graduating from Cornell 
University’s veterinary school 
exactly 40 years after his 
father. In the span of their 
two careers, equine medicine 
has changed dramatically.

Hagyard treats all breeds 
of horses “and the occasional 
llama,” Luke Fallon said. 
But when Ed Fallon started 
out, he treated a lot of work 
horses and trotters, whose 
numbers have declined 
 dramatically. 

Now, after decades with 
Thoroughbred breeding as 
the focus, the practice is 
working more with sport 
and pleasure horses, with 
five of the firm’s more than 

60  veterinarians devoted to 
them.

A big part of Hagyard’s 
business now is preparing 
more than 700 horses a year 
from the Keeneland sales 
for international shipment— 
something all but unheard of 
a few decades ago.

Equine medicine has seen 
big scientific advances, too. 

“When I got out of school, 
we did everything out of the 
back of our car,” Ed Fallon 
said. Surgeries were rare 
because almost all work was 
done in the field.

Hagyard vets did some 
of the first equine surgeries, 
such as taking bone chips 
out of racehorses’ ankles, 
the Fallons said.  Medical 
 advances have enabled 
pregnancies to be diagnosed 
earlier and mares to be bred 
more often. 

Field work is still a 
 backbone of the practice, 
with Hagyard’s 36 vehicles 
logging more than 1.6 million 
miles annually. But about 
6,500 surgeries are performed 
each year at Hagyard’s 
high-tech clinic, which has 
MRI machines for spotting 
leg injuries and a  hypobaric 
 healing chamber big enough 
for a horse to stand in. The 
practice treats about 2,500 
internal medicine cases and 
about 500 critical-care foals.

“We now have a lot more 
tools at our disposal,” Luke 
Fallon said. “And we’ve been 
blessed with good owners who 
have been very trusting and 
let us try new techniques.”

Although Central 
 Kentucky’s horse  industry 
 faces many economic 
 challenges, Fallon expects 
it to rebound and continue 
benefitting from advances in 
veterinary medicine. 

But will there continue 
to be a Hagyard descendant 
treating those horses?

The odds might be good. 
Fallon has two sons and a 
daughter, ages 3, 5 and 8. 

“They all love horses 
already,” he said.

Dogs in the back of the truck of Castleton Lyons farm manager Jamie Frost provided an audience 
as veterinarian Luke Fallon checked on the farm’s mares in foal. 
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Tom Eblen: (859) 231-1415.  
Email: teblen@herald-leader.com. 
Twitter: @tomeblen.  
Blog: Tomeblen.bloginky.com.
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A probe inserted into a mare 
allowed Luke Fallon to see on 
a monitor that the 45-day-old 
fetus was growing normally.


