
The nation’s debt is its big-
gest problem, and the only 
way to fix it is to make chang-
es in entitlement programs 
such as Social Security and 
Medicare, U.S. Sen. Mitch 
McConnell said Friday.

McConnell, speaking to 
several hundred people during 
Commerce Lexington’s Public 
Policy Luncheon at the Hyatt 
Regency, said those changes 
should include raising eligibil-
ity ages over time.

“Only one thing can save 
this country, and that’s to get 
a handle on this deficit and 
debt issue,” said McConnell, 
the Senate minority leader.

“No action means the 

demise” of entitlement pro-
grams, he said. “We have to 
assure they will be there for 
future generations.”
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U.S. Senate Minority Leader 
Mitch McConnell spoke at the 
Commerce Lexington Public 
Policy Luncheon at the Hyatt.

MATT GOINS

WASHINGTON — Repub-
lican leaders in the House of 
Representatives, hoping to 
avert another politically cost-
ly showdown with President 
Barack Obama over fiscal is-
sues, plan a vote next week 
on increasing the debt ceiling 
enough to cover three months 
of additional borrowing to 
pay the government’s bills.

The new Republican plan 

would come with strings at-
tached. It also would halt pay 
for members of Congress un-
less a budget is approved by 
April 15. Most lawmakers 
earn $174,000 a year.

The Republican-controlled 
House routinely approves 
budget blueprints on largely 
party-line votes. The Demo-
cratic-controlled Senate hasn’t 
approved a comprehensive 
federal budget plan in about 
four years.

House Majority Leader 
Eric Cantor, R-Va., laid out 
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Lexington Mayor Jim Gray 
announced a breakthrough 
deal Friday to resolve the 
city’s biggest financial threat, 
a $296 million unfunded li-
ability in its police and fire 
pension fund.

“There were many who 
said consensus could not be 

reached on an issue as thorny 
and complicated as our pub-
lic pensions,” Gray said at 

the final meeting of the city’s 
pension task force. “Well, to-
day proves consensus can be 
reached. It can be done.”

If the state legislature ap-
proves the deal, the Lexing-
ton-Fayette Urban County 

Government would commit 
$20 million a year — up from 
the current $11 million — to 
more aggressively pay off the 
pensions’ unfunded liability 
over the next 30 years. That 
does not include $10.8 million 
a year the city spends on debt 
service for $137 million in 
pension bonds it has issued.

Police officers and firefight-

ers likewise would pay more 
of their salaries into the pen-
sion fund. Retirement benefits 
would be trimmed in several 
ways, including smaller cost-
of-living adjustments for some 
retirees, smaller base pensions 
for disability retirements and 
a reduced payout formula for 
new hires. Future employees 
would be expected to work 
longer before they retired.

However, the basic plan 

— a defined-benefits pension 
— would remain intact, while 
public employers elsewhere, 
including Kentucky state gov-
ernment, are debating wheth-
er to abandon that model for 
something closer to a private 
sector 401(k) account.

The changes immediately 
would slash the pensions’ un-
funded liability — the amount 
of extra money the pension 

Deal struck to fix city’s pension woes
AGREEMENT HAS BENEFIT CUTS, INCREASED PAY-INS BY CITY, POLICE AND FIREFIGHTERS 
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Details: Highlights of the police-
fire pension agreement. Page A2

UK HealthCare plans 
to operate and manage the 
newly built Eastern State 
Hospital under a proposed 
$43 million contract with the 
Kentucky Cabinet for Health 
and Family Services, Gov. 
Steve Beshear announced 
Friday.

The University of Ken-
tucky and the state have 
signed a letter of intent, 
but details of the agreement 

must be worked out in the 
months before the new cam-
pus opens, cabinet Secretary 
Audrey Tayse Haynes said.

The Bluegrass Regional 
Mental Health-Mental Retar-
dation Board has operated 
Eastern State Hospital since 
1995. Beshear said the state 
and UK intend for Bluegrass 
Regional to remain an “inte-
gral part” of the new hospi-
tal, and would help with the 
transition, but he provided 
no details. 

David Hanna, interim ex-
ecutive director of Bluegrass 
Regional, said the agency is 
“fully committed to working 
with UK and the cabinet.”

The new $129 million 
Eastern State Hospital, 
scheduled to open this sum-
mer at UK’s Coldstream Re-

UK plans to take over 
Eastern State Hospital 

$43 MILLION CONTRACT TO BE WORKED 
OUT BEFORE NEW CAMPUS OPENS
By Linda B. Blackford 

lblackford@herald-leader.com
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Construction on the new $129 million Eastern State Hospital, lo-
cated in UK’s Coldstream Research Campus, is scheduled to be 
completed in two months. It is scheduled to open this summer.

Governor Steve Beshear, left, shook hands with University of Kentucky President Eli Capilouto as they announced a plan Friday for UK to 
manage the new Eastern State Hospital, taking over the facility from the Bluegrass Regional Mental Health-Mental Retardation Board.
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Unlike any women’s facility in the state, The Women’s
Hospital at Saint Joseph East provides state-of-the-art
maternity care. Featuring patient-centered design
and amenities, with the entire family’s comfort in
mind, we offer the outstanding patient experience
that you expect from Saint Joseph. The facility is
dedicated exclusively to women’s services.

Learn more at 859.313.2255 or visit
TheWomensHospitalKY.org to watch a virtual tour.
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