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BUSINESS WATCH
NEWS FROM THE REGION

Brown-Forman’s
profit off 5 percent

Brown-Forman Corp.’s fis-
cal third-quarter profit fell 5
percent, suffering a supply-
chain hangover as distributors
bought less inventory after
stocking up in anticipation of
price increases.

Company executives said
Wednesday that those price in-
creases have started on a limit-
ed basis but will spread later
this year as the maker of Jack
Daniel’s whiskey looks to offset
rising costs for grain, glass and
fuel.

The Louisville-based com-
pany, whose spirits lineup also
includes Southern Comfort and
Finlandia vodka, said a strong-
er U.S. dollar was another drag
on profit in the three months
ending Jan. 31. More than half
of Brown-Forman’s overall
sales come outside the U.S.

The company reported net
income of $133.1 million, or 93
cents per share, in the third
quarter. That’s down from
$140.7 million, or 96 cents per
share, a year ago.

Revenue slipped to
$959 million from $962.4 mil-
lion a year ago.

Dippin’ Dots CEO
is forced to leave

The CEO of novelty ice-
cream maker Dippin’ Dots has
stepped down as part of a bank-
ruptcy agreement that will in-
fuse enough cash into the com-
pany to keep it afloat until it can
be sold.

The move Tuesday came af-
ter Regions Bank refused to
lend the Paducah-based compa-
ny any more money until CEO
Curt Jones was ousted.

Jones’ attorney, Todd Farm-
er, said the resignation could al-
low Jones to be in a position to
buy back the company.

Court documents show the
agreement allows Dippin’ Dots
to borrow up to $1.25 million to
keep operating until Nashville,
Tenn.-based Harpeth Capital
can arrange a sale to the high-
est bidder.

The sale is expected in the
next eight weeks.

Taco Bell is taking
a turn toward Doritos

Taco Bell planned to roll out
Doritos Locos Tacos at mid-
night Wednesday at its nearly
5,600 restaurants nationwide.

The fast-food chain, a unit of
Louisville-based Yum! Brands
Inc., calls the tacos that use Na-
cho Cheese Doritos shells the
biggest product launch in its
50-year history. It plans to in-
troduce a Doritos Cool Ranch
taco shell this fall.

The company said it plans to
spend up to $75 million to ad-
vertise the new tacos — about
three times more than it typi-
cally spends on rollouts.
— From staff and wire reports

Submit items by email to busi-
nessnews@courier-journal.com

The stock market reclaimed
some losses from its biggest dive
this year and returned Wednes-
day to its pattern of steady gains
and stable trading. Reassuring
reports on productivity and hir-
ing overshadowed worries about
the Greek debt crisis.

Stock indexes made solid
gains by mid-morning after the
government said oil refineries
are operating at a faster clip than
economists had expected. Oil re-
finers Valero Energy Corp. and
Tesoro Inc. were among the big-
gest gainers in the Standard &
Poor’s 500.

The Dow Jones industrial av-
erage closed up 78.18 points at
12,837.33. The S&P 500 index
gained 9.27 to close at 1,352.63.
The Nasdaq composite index
added 25.37 to close at 2,935.69.

The Dow dived 203 points on
Tuesday, the biggest hitch in a
strong rally for stocks this year.
Many market-watchers believe
that stocks had risen too quickly
and were due for a setback. Be-
fore Tuesday, the Dow was up
more than 6 percent for 2012.

“You wouldn’t expect to get it
all back in one day,” said Jerry
Webman, chief economist at Op-
penheimerFunds Inc.

The average has gained more
than 20 percent since last Oct. 3,
and the rally has proved resilient.
Tuesday was the eighth time dur-
ing that stretch that the Dow fell
more than 200 points.

Each previous time, it made

up most or all of its losses within
days.

Tuesday’s sell-off was trig-
gered by fears that not enough
private investors would sign on to
exchange their Greek govern-
ment bonds for replacements
with a lower face value and inter-
est rate.

Greece needs the investors to
agree so it can secure an interna-
tional bailout of $171 billion and
avoid a default later this month
that would rattle the world finan-
cial system.

By Wednesday, owners of
about half of Greece’s privately
held debt had agreed. Greece
needs a 90 percent voluntary par-
ticipation rate, but 70 percent
could be enough for Greece to
strong-arm the holdouts.

Before the U.S. market
opened, the government said
workers were more efficient late

last year, though productivity
grew more slowly than in the
summer. As productivity growth
slows, businesses may need to
hire more people to keep up with
demand.

A closely watched private es-
timate of hiring also exceeded
economists’ expectations. Pay-
roll processor ADP said employ-
ers added 216,000 jobs last month.
The result lifted hopes about the
big February jobs report, which
comes out Friday.

Webman said the report will
signal whether hiring is brisk
enough to offset the economic
drag of high gas prices.

“There’s a foot race between
gas bills and paychecks,” he said.
“If we continue to print new pay-
checks at the rate we’ve been
adding them, that mitigates a lot
of the damage of higher gasoline
prices.”

Productivity,
jobs news good
By Daniel Wagner
Associated Press

U.S. stocks bounce back

A federal judge has ordered
Our Lady of Peace to rehire a
worker wrongly terminated last
fall for attempting to persuade
fellow mental health staff mem-
bers to unionize.

National Labor Relations
Board Administrative Law Judge
Arthur J. Amchan also ordered
the psychiatric hospital to dis-
tribute literature and hold meet-
ings to inform workers aloud that
they have the right to organize.

Monday’s order “is a stunning
rebuke of the anti-union policies
of our Lady of Peace,” said David
Warrick, executive director of
Council 62 of the American Fed-
eration of State, County and
Municipal Employees. “It was
clear to us from the beginning
that this was a case of employer
retaliation against an employee
who was exercising her protect-
ed rights.”

Jewish Hospital & St. Mary’s
Healthcare, the consortium that
owns Our Lady of Peace, is re-
viewing the order, spokeswoman
Barbara Mackovic said Wednes-
day. “We have forwarded the de-
cision to our legal counsel for re-
view,” she said, declining to com-
ment further.

Amanda “Amy” Doyle worked
at Our Lady of Peace for12 years.
She was a mental health associate
who worked 12-hour shifts three
days a week supervising mental-
ly handicapped teens.

She began promoting the
AFSCME union drive in the fall of
2010, the decision states, distri-
buting literature, talking to co-
workers about work conditions
and the union, and urging them to
sign cards that could result in a
union vote at the hospital.

Last September, an anti-union
letter was distributed to all hospi-
tal workers by management, and
shortly thereafter Doyle was sus-
pended “for discussing non-work
related matters with fellow em-
ployees that rose to the level of
harassment while on working
time,” the decision said.

Six co-workers were cited as
complaining of harassment in
management interviews that
Amchan described as “intimidat-
ing and coercive.” He said the
hospital “relied on its anti-ha-
rassment policy to terminate
Doyle,” which “is evidence that
its motive in terminating her was
to discourage the ... organizing
drive.”

He ordered the hospital to act
within 14 days to reinstate Doyle
to her job with back pay, and
“cease and desist” from “coer-
cively interrogating any employ-
ee about the union support.”

Reporter Jere Downs can be reached
at (502) 582-4669.

Employee was
seeking union
By Jere Downs
jdowns@Courier-Journal.com
The Courier-Journal

Hospital
told to
rehire
worker

SAN FRANCISCO — Apple’s
new iPad model, with a sharp-
er screen and a faster proces-
sor, will go on sale in the U.S.
and six other countries next
Friday, the company con-
firmed Wednesday.

The new features mean
the iPad will be a bit thicker
and heavier than the iPad 2.

Prices aren’t changing
from the previous models.
They will start at $499. Ver-
sions capable of accessing
cellular networks will cost
$629 to $829.

However, Apple is keep-
ing the basic model of the
iPad 2 in production, and
dropping the price to $399.

Apple said the new display
will be sharper than the high-
definition TV set in the living
room. The company says it
will show more saturated col-
ors than previous models.

The company said the iPad
is powered by a new chip with

four processing cores, for
smoother graphics.

The new iPad will be 9.4
millimeters thick, or 0.37
inches. That compares with
8.8 millimeters, or 0.34 inch-
es, for the iPad 2. The weight
is going up from 1.33 pounds
to 1.4 pounds.

At the launch event in San
Francisco, Apple Inc. CEO
Tim Cook said, “We are tak-
ing it to a whole new level and
are redefining the category
that Apple created with the
original iPad.”

Earlier, Cook spoke of a
“post-PC” era dominated by
the iPad and other Apple
products.

Besides the U.S., the new
tablet will go on sale in Cana-
da, Britain, France, Germa-
ny, Switzerland and Japan on
March 16. A week later, it will
go on sale in 25 more nations.

Compared to the iPad 2,
the new model features a
higher-resolution camera on
the back, similar to the one in
the iPhone 4S.

Apple also confirmed that
the new model will come in a
version that can use Verizon
Wireless’ and AT&T Inc.’s
“LTE” wireless broadband
networks. The offer speeds
that are faster than the “3G”
networks used by previous
iPads, and current iPhones.

Apple is updating some of
the software on the tablet to
take advantage of the new
features. For example, it’s in-
troducing a version of the
Mac’s iPhoto photo organiza-
tion and manipulation pro-
gram for the iPad.

Apple also said it would
start letting users store
movies in its iCloud remote
storage service, so they can
be accessed through the In-
ternet by PCs and Apple de-
vices. It already lets users
store photos, music and docu-
ments in the service.

Apple is also upgrading its
Apple TV set-top box so it can
play movies in 1080p, the
highest-resolution common-
ly used video standard.

ALL FOCUS ON
LATEST IPAD

Apple’s new iPad was unveiled Wednesday at an event in San Francisco. The new model
features a sharper screen and a faster processor. PAUL SAKUMA/AP

Apple unveils new model with sharper screen, much more
By Peter Svensson
Associated Press

In its annual Best & Worst
Cars issue, Consumer Reports
rated the Toyota Camry promi-
nently among various rankings,
beginning with road perfor-
mance alongside the Chevrolet
Corvette among the13 best-driv-
ing vehicles.

The Camry is produced in
Georgetown, Ky., and the Cor-
vette, in Bowling Green.

For overall fuel economy, the
Camry Hybrid ranked 13th with
an average 38 mpg. Toyota lists
the Camry Hybrid at 43 mpg in
the city and 39 on the highway.

Meanwhile, the 13-mpg per-
formance Consumer Reports
found for both the Ford Expedi-
tion and Lincoln Navigator jum-
bo sport utility vehicles landed
both of those Kentucky Truck
Plant products at the bottom of
the list. Ford Motor Co. lists
those vehicles, built in Louis-
ville, as achieving 14 mpg in city
driving and 20 mpg in highway
driving.

The Camry, the best-selling
midsize sedan among U.S. con-
sumers for the last decade,
scored high in other rankings,
too. The April issue of the maga-
zine lists the Camry Hybrid as
the least expensive to maintain
of all family sedans. That analy-

sis considered factors like de-
preciation, fuel, insurance and
maintenance.

Among compact SUVs, the
Toyota RAV4 and Honda CR-V,
respectively, won least expen-
sive to maintain and best perfor-
mance at sharp braking.

The outgoing Ford Escape
did not place in any of the rank-
ings. A totally redesigned Es-
cape with new suspension, chas-
sis and driving dynamics is be-
ing assembled at the Louisville
Assembly Plant for introduction
in Ford showrooms by late
spring.

Reporter Jere Downs can be
reached at (502) 582-4669.

By Jere Downs
JDowns@Courier-Journal.com
The Courier-Journal

Consumer Reports ranks
Ky.-built Camry with best

Q. Can I get a tax deduc-
tion for having to buy uni-
forms for work?

A. Yes. The Internal Revenue
Service allows tax deductions
for some uniform clothing
expenses. Your out-of-pocket
expenses can be listed and
itemized on Schedule A of
form 1040.
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