
Two readers raise questions
about whether there’s a time limit
on old, bad debt. 

Dear Debt Adviser: I have a
charge-off account on my credit
report. The question I have is that
the account has been paid, but the
account still is being reported as a
charge-off and with a zero bal-
ance. The original time frame for
the loan has not ended yet. Is this
accurate for them to report the ac-
count still as a charge-off, even
though the debt has been paid? —
Steve

Dear Debt Adviser: Does the
statute of limitations pertain to the
original debt, or does it restart
every time the debt is sold? My
debt is not from credit cards, it is
from regular bills such as towing
and utilities. — Dianne

■ Dear Steve and Dianne:
Many people confuse the time
frames for keeping a debt on a
credit report vs. collecting a debt
using the courts or the statute of
limitations.

Steve, the charge-off will re-
main on your credit report for
seven years. The Fair Credit
Reporting Act states that negative
items will stay there from the first
date of delinquency resulting in
the charge-off. Typically, a debt is
charged off once it is delinquent

for 120 to 180 days. The original
time frame for a loan — such as
five years, in the case of a car loan
— has no bearing on the length of
time the delinquency will be re-
ported in your credit file.

By paying off the debt, even
though very late, potential lenders
will be more willing to lend to
you in the future than if you still
had an unpaid account.

However, for purposes of credit
reporting, the fact remains that
you allowed the account to reach
the point of being charged off. On
your credit report, your account
will show up as a black mark until
the seven-year reporting period
has expired. Just so you know, the
negative account will have less im-
pact on your credit and score over
time and as you continue to pay
other bills when they’re due.

Dianne, the statute of limita-
tions clock is completely different
from the seven-year rule credit re-
porting companies use. The
statute determines whether a debt
is collectible in a legal proceeding,

such as a court suit or garnish-
ment. The clock starts running
from the date of the last payment
made on the original account.

Statute of limitations laws differ
in each state, so you will need to
check how those in your state ap-
ply to your debt. Regardless of
how many different collection
agencies have purchased your
debt, your state law is the sole de-
terminant of when this clock starts
or stops. In most states, the statute
of limitations clock resets with any
payment made on the account.
Other actions can affect the clock
in some states.

To sum up, credit reporting
laws pertain to how long an accu-
rate negative item can be reported
on a credit report, and statute of
limitation laws apply to how long
a debt can be legally collected us-
ing the courts. In most states, a
negative account can be reported
on an account for longer than it
can legally be collected in court.
But that’s not the case in my
home state of Rhode Island,
where old debts are collectible for
more than a decade.

Steve Bucci, author of “Credit
Management Kit for Dummies,” works

with the nonprofit InCharge Debt
Solutions in Orlando, Fla. Email

debtadviser@bankrate.com. Distributed
by Scripps Howard News Service.
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Opening bids for Thursday, March 22, by elevators/mills to farmers:

U.S. No. 2 U.S. No. 2 U.S. No. 1 U.S. No. 2 
Yellow White Yellow Soft Red
Corn Corn Soybeans Winter

Wheat

Trend: Down 5-7   Down 6    Up 10     Down 6-7
Louisville 6.49          13.49     6.42
Pennyrile 6.70    7.62    13.45     6.46

(Milling Quality) 6.24
Purchase 6.56       13.58     6.36
Central Bluegrass 6.09-6.49        13.02-13.35  5.92
Cumberland Lake
Mammoth Cave 6.61-6.67        13.45-13.49  6.16-6.26
Lincoln Trail 6.45-6.60        13.20 ——

U.S. No. 2 U.S. No. 2
Oats Feed
Extra Heavy Barley

Trend: Down 6      Down 4
Mammoth Cave 6.52      4.67

Opening contract prices for new crop delivery: 
U.S. No. 2 U.S. No. 1 U.S. No. 2 Soft
Yellow Yellow Red Winter
Corn Soybeans Wheat

Louisville 5.23      12.82      6.34
Pennyrile 5.65      12.98      6.31

(Milling Quality) 6.34
Purchase
Central Bluegrass 5.21-5.31    12.83      5.94-6.11
Mammoth Cave 5.35-5.36 12.82-12.88   6.10-6.11

U.S. No 2 U.S. No 2
White Corn Feed Barley

Pennyrile 6.01
Mammoth Cave ——

Source: USDA-Kentucky Department of Agriculture Market News, Louisville 
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Hewlett-Packard
to merge printing,

PC divisions 
Hewlett-Packard Co.

will combine its printer and
PC divisions to save mon-
ey, part of the technology
company’s effort to turn
around its business.

The move announced
Wednesday comes at a time
when sales of printers and
ink, once HP’s lifeblood,
are falling as people share
documents and photos on-

line. HP, the world’s No. 1
maker of personal comput-
ers, also is facing declining
PC sales as people turn  to
tablet computers and
smartphones.

The combined unit will
be led by Todd Bradley, the
executive vice president of
the PC group since 2005.
Vyomesh Joshi, the head of
the printing group, is retir-
ing after 31 years with HP.

The company said com-
bining the units will in-
crease productivity and effi-
ciency, while streamlining
customer support and the
company’s supply chain.

M A R K E T WATC H W E D N E S D AY

U.S. STOCKS CLOSE MIXED, CONTINUING BUMPY WEEK. U.S.
stocks closed mixed Wednesday after a quiet trading day
that left the indexes little changed.

Without strongly positive or negative news to move the
market, stocks meandered sideways for most of the day.
John Manley, chief equity strategist for Wells Fargo Advan-
tage Funds, said the lack of market-moving events general-
ly is good for stocks. Traders are increasingly confident the
risks hanging over the market from Europe, oil prices and
China will blow over, he said.

From wire reports.
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U.S. home re-sales have
best winter in 5 years 
The DEREK KRAVITZ

AP Real Estate Writer

WASHINGTON — U.S. home
sales are gradually coming back. A
mild winter and a stronger job mar-
ket have helped boost sales ahead
of the crucial spring buying season.

The past two months made up
the best winter for sales of previous-
ly occupied homes in five years,
when the housing crisis began. And
the sales pace in January was the
highest since May 2010, the last
month buyers could qualify for a
federal home-buying tax credit.

February sales dipped only
slightly to a seasonally adjusted 4.59
million, the National Association of
Realtors said Wednesday. That’s 13
percent higher than the sales pace
last July and just below the revised
4.63 million in January.

Ian Shepherdson, chief U.S.
economist at High Frequency Eco-
nomics, said the lower February’s
numbers “should not detract from
the key point, which is that sales are
trending upward.”

The sales pace remains far below
the 6 million economists equate
with healthy markets. And the
number of first-time buyers, who
are critical to a housing recovery,
continues to lag normal levels,
while foreclosures remain high.

Still, Summer Greene, a real es-
tate agent in Fort Lauderdale, said
she’s getting multiple offers for list-
ings. That’s been rare since the
housing market went bust in South
Florida.

“People don’t want to wait on the
sidelines anymore and the change is
very noticeable,” Greene said.
“There’s definitely been a mood
shift.”

The median sales prices of
homes rose for the first time in four
months in February, to $156,600.
And the supply of homes on the
market increased more than 4 per-
cent in February to 2.43 million,
which could signal that more home-
owners became confident in the
housing market.

There have been other signs of
improvement in the depressed
housing market.

Homebuilders have grown more
confident in the past six months af-
ter seeing more people express in-
terest in buying a home. In Februa-
ry, they requested the most permits
to build homes since October 2008.

Mortgage rates are near record
lows. And the supply of homes fell
in January to its lowest level in sev-
en years.

A lower supply helps push up
prices, which lures sellers onto the
market and generally improves the
quality of homes for sale. Rising
prices also boost sales because buy-
ers want to invest in homes that are
appreciating in value.

A key reason for the brighter
housing outlook is the job market
has strengthened. From December
through February, employers
added an average of 245,000 jobs a
month. The unemployment rate
has fallen to 8.3 percent, the lowest
in three years.

Still, economists caution the
damage from the housing bust is
deep and the industry is years away
from fully recovering.

Sales among first-time buyers,
who are critical to a housing recov-
ery, fell slightly last month to 32
percent of all purchases. That’s
down from 33 percent in January.
In healthy markets, first-time buyers
make up at least 40 percent.

And homes at risk of foreclosure
made up 34 percent of sales, down
only slightly from 35 percent in
January. In more stable markets,
foreclosures make up less than 10
percent of sales.

For the past few years, the mar-
ket has been saturated for years
with foreclosures. That has put
downward pressure on prices and
driven away buyers.

Many can’t qualify for loans or
meet higher down-payment re-
quirements. Even those with excel-
lent credit and stable jobs are hold-
ing off because they fear home
prices will keep falling.

Sales are measured when buyers
close on homes. Some deals have
been scuttled before the closing af-
ter banks declined mortgage appli-
cations, home inspectors found
problems, appraisals showed a
home was worth less than the bid,
or a buyer lost a job.

Sales were mixed across the
country. They rose on a seasonal
basis 1 percent in the Midwest and
0.6 percent in the South. They
dropped 3.2 percent in the West
and 3.3 percent in the Northeast. 

ELISE AMENDOLA/The Associated Press

A home that was for sale in North Andover, Mass. Sales of previously occupied U.S. homes rose in January to the highest
pace in nearly two years, a hopeful sign ahead of the spring buying season.

How stocks of local and statewide interest fared Wednesday. 
, as compiled by The Wright Lega Group. 
Company Price Change Volume 52wkL-H
Cardinal Health (CAH)
Churchill Downs (CHDN)
Corning Inc. (GLW)
Dow Chemical (DOW)
First Fncl Svcs Corp. (FFKY)
Ford Motor Co. (F)
General Electric (GE)
Humana Inc. (HUM)
Lexmark (LXK)
Papa John’s (PZZA)
PNC Fin. Svcs (PNC)
United Parcel Service (UPS)
Verizon Comms (VZ)
Wal-Mart Stores (WMT)
Yum! Brands (YUM)

Local stocks

41.41 +0.59 3,892,228 37.53-47.06 
57.52 +0.48 84,413 36.67-60.00 
13.93 -0.12 14,510,032 11.51-22.05 
35.04 -0.26 4,960,262 20.61-42.23 
3.29 +0.06 850 1.00-5.17 

12.57 +0.03 27,520,781 9.05-16.18 
20.07 +0.00 50,946,967 14.02-20.85 
85.30 -0.04 1,252,263 64.06-96.46 
35.34 +0.21 560,264 25.87-38.69 
37.23 +0.13 75,843 26.95-40.82 
63.45 -0.04 2,672,252 42.70-64.37 
80.51 +0.12 3,846,739 60.74-81.79 
39.78 +0.15 9,851,212 32.28-40.48 
60.56 -0.04 7,248,427 48.31-62.63 
69.92 -0.29 2,189,963 47.15-70.41


