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City budget 
woes ahead
Hard decisions about cuts 
in store for commissioners

UK president looks abroad for help 
As traditional funding dries up, he suggests international grants 
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Should women in the military 
be assigned to the front lines of 
ground combat?
Yes, 57%   No, 42%
Total votes: 173
Vote on state-journal.com,
or mark your vote here and 
return to The State Journal.
Yes ® No®

WEEKLY POLL
Women at war

BY KATHERAN WASSON
KWASSON@STATE-JOURNAL.COM

As University of Kentucky 
President Eli Capilouto watch-
es state and federal dollars dip, 
a new source of funding has 
emerged: research grants from 
abroad.

“We live in a new normal,” he 
told members of the Frankfort 
Rotary Club Thursday at the 15th 
annual International Dinner at 
the Capital Plaza Hotel.

“The expectation of the tradi-
tional sources of funding – state 
and federal support – are going 
to be fl at, and we’re realizing in 

Kentucky this year, they may 
even decline for the next several 
years.”

Gov. Steve Beshear’s budget 
calls for a reduction of 6.4 percent 
in state funding for postsecond-
ary education, which is less than 

BY LAUREN HALLOW
LHALLOW@STATE-JOURNAL.COM

After serving Frank-
lin County’s special needs 
children for more than 30 
years, PUSH Early Child-
hood Development Center 
announced Thursday it will 
close its doors next week. 

“It is not without struggle 
that PUSH has survived se-
vere economic times,” read 
a statement from the center’s 
executive director, Krista 
Hudson. 

“… The leaders of PUSH 
have re-defi ned, re-created, 
adjusted and faced the chal-
lenge of change, but in the 

BY KAYLEIGH ZYSKOWSKI
KZYSKOWSKI@STATE-JOURNAL.COM

Frankfort’s finance di-
rector says the city could 
face diffi cult decisions as 
this fi scal year closes and 
a new one begins July 1 un-
less there’s an unlikely up-
tick in its $30.65 million an-
nual revenue.

Steve Dawson says the 
city may need to dip into 
the reserves to cover about 
$892,000 in expenses add-
ed to this year’s budget – 
including a 2 percent em-
ployee raise, roof repairs, 
equipment purchases and 
a new garbage collection 
program.

 After those items, the 
city’s expenses grew from 
$31,162,000 to $32,054,000 
for the 2011-2012 fiscal 
year.

“We would break even at 
the beginning point; it’s all 
got to come out of the sav-
ings account for a fund bal-
ance,” Dawson said. That 
could drop the reserve ac-
count balance to about $8.2 
million.

And the $32 million will 
be diffi cult to cover, consid-
ering the city’s income has 
not exceeded $30.7 million 
in the past two years, Daw-
son said. 

“And like I told them 
(Monday) night (at the City 
Commission work session) 
I hope our numbers do 
come out to be $32 million, 
but I don’t think we are go-
ing to see our income go 
from $30.6 million in 2010 
to $30.7 million in 2011 to 

$32 million,” he said.
After this fiscal year, 

which ends June 30, the 
problem is compounded 
because of recurring costs 
– including 2 percent high-
er wages and increases in 
health care and pension 
costs, he said. 

“When they do that ini-
tial budget we’re probably 
going to be laying at $32 
million to $32.6 million (in 
expenses), and we’re going 
to have to fi gure out how to 
carve that back,” he said. 

But many of the capi-
tal expenditures on equip-
ment, that are easier to cut 
back, were eliminated in 
previous years.

“We were spending $2.1 
million in capital expen-
ditures, and we got it cut 
down to $600,000 – that’s 
a $1.5 million cut per year 
that’s already out,” he said 
of spending reductions 
made over the last five 
years.

The city has pulled about 
$1.4 million out of other city 
accounts over the last four 
years to pay for equipment 
and repairs to avoid using 
the general fund.

“Before (2007) the gen-
eral fund has been able to 
handle all of that stuff, but 
now it can’t,” he said.

Commissioner Bill May 
noted in Monday’s work 
session the reserve account 
hit a low in 2008 at $7.1 mil-
lion. To recover, the com-
mission added the garbage 
fee and raised the sewer 

BY BRUCE SCHREINER
ASSOCIATED PRESS

LOUISVILLE, Ky. (AP) – U.S. Sen. Rand 
Paul is trying to block legislation aimed at 
banning synthetic drugs, citing his prefer-
ence for state and local authorities to tack-
le a problem that the White House drug 
czar said Thursday is becoming a growing 
threat to the nation’s youth.

Various measures would ban synthet-

BY ROGER ALFORD
ASSOCIATED PRESS

Despite objections from 
cold and allergy suffer-
ers, a legislative commit-
tee approved a measure 
Thursday that would allow 
medications to treat those 
symptoms that are now 
sold over-the-counter to be 
restricted to people with 
prescriptions.

The Senate Judicia-
ry Committee voted 6-5 

Thursday to pass the con-
tentious legislation aimed 
at curbing methamphet-
amine production by limit-
ing access to popular med-
ications like Advil Cold & 
Sinus, Allegra D, Claritin-
D, Mucinex-D and Sudafed. 
The bill now goes to the full 
Senate where its chances 
are uncertain.

Lawmakers have been 
debating over the past year 
about whether to restrict 

sales of certain medica-
tions that contain pseu-
doephedrine, a key ingre-
dient in meth, an illegal 
drug that’s being widely 
abused in Kentucky and 
elsewhere.

A similar proposal 
cleared the Judiciary Com-
mittee last year but was 
never brought up for a vote 
by the full Senate.

Senate Republican Floor 

Dr. Eli Capilouto 
speaks to the 
Rotary Club of 
Frankfort Thurs-
day night at the 
15th Annual 
International 
Dinner at Capital 
Plaza Hotel.

TRICIA SPAULDING/
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Sen. Paul  objects 
to synthetic drug bills

Senate committee votes to restrict 
popular cold medicines like Sudafed

HANNAH REEL/HREEL@STATE-JOURNAL.COM 

PUSH Early Childhood Development Center Executive Director Krista Hudson comforts Stephane Bebe, 4, during his class at the 
center Thursday. PUSH’s last day of operation will be Friday, Feb. 24. 

HANNAH REEL/HREEL@STATE-JOURNAL.COM 

Trenton Scruggs, 2, looks out the window at the PUSH Early Childhood Development Center Thurs-
day.

PUSH forced to close
Center short 
on funding
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He’d rather issue be tackled locally

See MEDICINE, A8


