
Grossman said.
The managed-care plan,

which covers about 560,000
Medicaid members outside
the Jefferson County re-
gion, is the linchpin of Gov.
Steve Beshear’s admini-
stration’s plan to achieve
savings in the $6 billion-a-
year federal-state health
plan for the poor and dis-
abled.

Several officials who
spoke Wednesday said they
believe the companies —
CoventryCares of Ken-
tucky, Kentucky Spirit
Health Plan and WellCare
of Kentucky, all affiliated
with out-of-state national
chains — may be deliber-
ately stalling payments.

“I feel like I’ve become a
bank to these out-of-state
insurance companies,”
said Grossman, who added
that his hospital chain is
owed about $8 million.
“I’ve lent them money.”

Nancy Galvani, with the
Kentucky Hospital Associ-
ation, said hospitals across
the state are owed millions
of dollars in unpaid claims
since managed care took
effect three months ago.
Meanwhile, the managed-
care companies are getting
large payments up front to
run Medicaid.

The companies have
been paid about $135 mill-
ion since Nov. 1, according
to state Auditor Adam Ede-
len, who last week opened
an inquiry into their claims
payments in response to
complaints to his office.

No one from the
managed-care companies
spoke Wednesday. Sen. Ju-
lie Denton, a Louisville Re-
publican and committee
chairwoman, said she has
invited their representa-
tives to speak at next
week’s meeting.

The companies issued a
statement after Wednes-
day’s meeting.

“If there are complaints
about WellCare, we want to
address them and work

with our providers to make
the program a success,”
said WellCare spokeswom-
an Denise Malecki.

Coventry spokesman
Matthew Eyles said the
company is willing to ad-
dress the issues. “With any
major new program, some
problems will arise that
need to be fixed, and we are
committed to doing just
that and won’t rest until
those problems are re-
solved,” he said.

And Kentucky Spirit
spokesman John Lee said
the company continues to
work “directly with our
providers on specific, case-
by-case issues.”

Health officials who
spoke said they have no
such complaints about
Passport Health Plan, a
nonprofit Medicaid man-
aged care entity that pro-
vides service to about

170,000 Medicaid patients
in Jefferson and 15 sur-
rounding counties.

Neville Wise, the state’s
acting Medicaid commis-
sioner, spoke briefly, say-
ing state officials are con-
tinuing to work with the
health care providers and
the managed-care compa-
nies to try to iron out prob-
lems. Many are being ad-
dressed, he said — such as
the requirement that child-
birth be pre-authorized.
That has been corrected,
he said.

Denton told Wise to
keep trying to solve prob-
lems. “How many more lu-
dicrous scenarios can
there be?” she asked.

Health care officials
who testified said that,
while some problems have
been corrected, others con-
tinue.

Janice Richardson,
chief executive for Riven-
dell Behavioral Health Ser-
vices, a children’s psychi-

atric hospital in Bowling
Green, said the managed-
care companies’ rules are
disrupting care and in the
long run are costing more.

For example, the com-
panies limit the stay of chil-
dren — even in cases where
Rivendell doctors believe
they need more care. So the
children get discharged,
get worse outside the hos-
pital and are readmitted,
Richardson said.

Managed-care officials
have argued with Riven-
dell about the severity of
children’s diagnoses and in
one case accused hospital
officials of “monkeying
around” with a child’s
treatment to prolong it, she
said. “We are seeing kids
over and over and over.”

Further, Richardson
said, children who may be
severely emotionally dis-
turbed and suicidal are not
getting the care they need.

“Somebody’s going to
get hurt, and its going to be

bad when it happens,” she
said.

Steve Shannon, who rep-
resents the state’s 14 com-
munity mental health cen-
ters, said in an effort to
head off such problems the
centers began meeting
with the managed-care
companies before the Nov.
1 start-up date and have
continued regular meet-
ings and conference calls.

Still, claims processing
and late payments are
causing major hardships
for the nonprofit communi-
ty mental health centers.
And the managed-care
companies insist on prior
authorization for many ser-
vices and medications —
yet don’t respond within
the two days required by
the state contracts and reg-
ulations.

Some authorizations
take days or weeks, he said.
Though the companies are
supposed to fax the autho-
rizations, one was mailing

them, Shannon said.
“They were folding it,

putting it in an envelope,
licking it and putting a
stamp on it,” Shannon said.
“There is this thing called
the Internet.”

Shannon said that all
three of the new managed-
care companies have ex-
tensive experience in other
states and he is surprised
they didn’t get off to a
smoother start in Ken-
tucky.

“They should know how
to do this,” he said.

Shannon was among
witnesses who said he won-
ders whether the delays
and denials of care are de-
liberate on the part of the
companies to keep money
they get from the state to
manage Medicaid.

“Is it really that hard to
approve services and pay
claims?” he asked.

Reporter Deborah Yetter can
be reached at (502) 582-4228.
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FRANKFORT, Ky. — The
Senate State and Local
Government Committee
approved a bill Wednesday
that would limit the state’s
debt.

Senate Bill 56, ap-
proved 7-1, would require
that, beginning in 2014, the
state spend no more than 6
percent of its revenue each
year on debt payments for
bonds it has issued.

Sen. Joe Bowen, R-Ow-
ensboro, said the 6 percent
limit is a standard that
bond-rating agencies con-
sider important in assign-
ing a rating to a state. Bo-
wen also said it’s a stan-

dard that Kentucky gover-
nors and legislators have
tried to adhere to volunta-
rily.

But he said the state is
paying 6.3 percent of Gen-
eral Fund revenues on debt
service now. He attributed
that to what he called “the
restructuring bubble” — a
reference to actions by the
governor and General As-
sembly in recent tight bud-
gets that pushed payments

on past bonds into this and
future years.

The bill had cleared the
committee earlier in the
session but was sent back
by Senate leaders to ad-
dress the concerns of some
members.

Bowen said he ad-
dressed those concerns by
delaying the effective date
until 2014 and by revising
the bill so that it would
merely change state law

and not propose an amend-
ment to the constitution.

He also changed a pro-
vision that would have al-
lowed the General Assem-
bly to raise the 6 percent
limit by a four-fifths vote
in each chamber.

The new version allows
the 6 percent limit to be
raised by a majority vote
in each chamber.

Sen. Walter Blevins, D-
Morehead, cast the only

vote against SB 56.
He said state borrowing

for projects such as roads
and schools creates jobs.

“And we’re never going
to find better interest rates
for borrowing than we
have now,” Blevins said.

SB 56 now goes to the
full Senate.

Reporter Tom Loftus can be
reached at (502) 875-5136.

Panel OKs limit on state debt
6% of revenue
rule set for ’14
By Tom Loftus
tloftus@courier-journal.com
The Courier-Journal

While the House is not
challenging Shepherd’s
order on the way the 2012
election will be handled,
it still will ask the high
court to rule on the con-
stitutionality of the re-
districting plan and to
provide direction about
how to remedy the map if
it is found to be illegal.

In the Senate, Damon
Thayer, R-Georgetown
and chairman of the State
& Local Government
Committee, said earlier
in the day that it was that
chamber’s preference to
work on a new map rath-
er than accept Shep-
herd’s ruling that mem-
bers must run in their
current districts. But
senators can’t do that
without agreement from
the House, since both

chambers would have to
pass such a plan.

Senate Republican
Floor Leader Robert Sti-
vers of Manchester
raised the possibility that
Shepherd’s order to run
in the current districts —
some of which have pop-
ulations that are too large
or small to meet federal
and state redistricting
guidelines — may itself
be illegal.

“Under the 14th
Amendment, one man-
one vote principle, we
feel it would be subject to
attack on that issue alone
if we did nothing and
would think that some
legislator or some citizen
may decide to file a fed-
eral action,” Stivers said.
“What we want to do is
comply with the law.”

Meanwhile, Stivers
said that there needs to

be a change in a section
of the state constitution
that prohibits the split-
ting of counties that have
fewer residents than the
ideal district.

That provision has led
to oddly shaped districts,
challenges to redistrict-
ing plans, and larger
counties like Pulaski and
Laurel that are split nu-
merous times but have no
districts that are fully
within their borders.

“It has to be changed
because it does not in any
way make it practical to
try to comply with that
section,” he said. “If you
take it literally … that
chapter of the constitu-
tion needs to be rewritten
to ... apply to modern
times.”

Legislators and others
continued to file papers
with the secretary of
state’s office in an effort
to make sure they are eli-
gible to run in the right

district and have filed
the proper paperwork.

Meanwhile, the House
and Senate made no head-
way in resolving the im-
passe over a congres-
sional redistricting plan
after a House-proposed
compromise was reject-
ed by Senate Republicans
on Tuesday.

Stumbo said he be-
lieves the issue is dead
and will end up in the fed-
eral courts, where judges
will draw new maps.

Stivers, however, said
he believes there is still
an opportunity to com-
promise. “From my per-
spective, it is alive and
well because … as long as
we’re in session, we can
draw congressional
maps,” he said.

Reporter Joseph Gerth can
be reached at (502) 582-
4702. Reporters Tom Loftus
and Gregory A. Hall con-
tributed to this story.
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The picture, which Flatt
put on his personal Face-
book page last week, shows
Ronald Reagan bottle-feed-
ing a chimpanzee over a
caption that said it was a
rare photo of Reagan baby-
sitting Obama in 1962.

Defending Flatt, one
anonymous poster said it
was “sad to see the gay
community turning on one
of its beloved just because
they don’t share his sense
of humor,” while another
said there are “more appro-
priate things to be out-
raged over...”

Others called Flatt a he-
ro for donating thousands
of dollars to the annual
Louisville AIDS Walk and
other charities.

But Tanya Couch, foun-
der and president of the
Kentucky Gay Black Pride
Association, said, “Just be-
cause you throw money
into the community doesn’t
make it acceptable to do
something like that.”

Hartman said that the
condemnation of the post
by gays shows that the gay
community is appropriate-
ly concerned about dis-
crimination against others.
He said that a protest that
had been scheduled Friday
at Tryangle’s will now be a
“pro-cott” in support of the
bar and against bias.

Morrison, a Democratic
candidate for state Senate

in the 35th District, de-
fended his decision to re-
port on the item, saying it is
“healthy to have these con-
versations outed instead of
handling them privately.”

He also said that the epi-
sode shows that the gay
community has a broad
spectrum of members.

“We’re all different,”
Morrison said, “in our de-
mographics, our politics
and our prejudices.”

Flatt initially defended
the post, saying on Face-
book that it was “just a fun-
ny joke.”

“I’m certainly not racist
and just as apt to post a
joke” about someone who is
gay, he said. “But that
doesn’t make me a homo-
phobe either!!!”

He removed the post,
however, and said later that
he had devoted most of his
life to “fairness, equality,
helping build gay
churches” and helping
raise money for charities
regardless of race.

In an electronic mes-
sage from Mexico, Flatt
said Wednesday that he
was unable to talk because
he is recovering from a
chronic lung infection and
a tracheotomy.

But he wrote that he is
looking forward “to every-
one’s healing over this mat-
ter.”

Reporter Andrew Wolfson can
be reached at (502) 582-7189.
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is the two-story U.S. Im-
migration and Customs
Enforcement Office
Building at 654 S. Seventh
St. It houses the Office of
Enforcement and Remov-
al Operations of the De-
partment of Homeland
Security’s U.S. Immigra-
tion and Customs En-
forcement Office. It had

been in the federal court-
house.

The building cost $4.15
million, with construction
completed in mid-2011.
But it wasn’t fully occu-
pied until December,
Shearburn said.

The building has
19,000 square feet and
features a landscaped
plaza and 57 on-site sur-
face parking spaces. The

primary entry to both
buildings is off Eighth
Street.

Both of the buildings
feature concrete exterior
materials intended to pro-
vide similar color and tex-
ture that will blend with
the look of the court-
house, which has a lime-
stone exterior and sits im-
mediately to the east
across Seventh Street.

John Korkin, the su-
pervisory deportation of-
ficer for the Louisville

agency, declined com-
ment on the project.

Both buildings are cer-
tified as meeting industry
standards for energy-ef-
ficient structures. They
were designed by RBA
Group Architecture and
Interiors of Charlotte,
N.C. The general contrac-
tor on both was the Bristol
Group of Lexington, Ky.

Reporter Sheldon S. Shafer
can be reached at (502)
582-7089.

U.S.: 2 buildings open
Continued from Page B1

Time: 02-08-2012 21:54 User: ccathcart PubDate: 02-09-2012 Zone: KY Edition: 1 Page Name: B 6 Color: CyanMagentaYellowBlack


