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They’re the new 1 percen-
ters.

Keep that figure in mind 
the next time you read or 
hear stories about students 
who graduated from college 
with six-figure debt. 

Those borrowers who 
have loaded up on $100,000 
or more in college-related 
debt represent extreme 
situations, according to new 
research from Mark Kan-
trowitz, editor of the highly 
popular FastWeb and FinAid 
college financial aid Web 
sites and author of Secrets to 
Winning a Scholarship.

Kantrowitz’s research 
shows that less than 1 
percent of students gradu-
ate from college with debt 

exceeding $100,000.
The average undergrad 

actually leaves college with 
a more affordable amount of 
debt of about $27,000.

Kantrowitz, a nationally 
recognized expert on college 
financial aid, scoured federal 
higher education records 
from 1992 through 2008, the 
latest year available, to come 
up with a more complete 
picture of students who tap 
the loan window the most.

Among his other findings:
■ About 6.4 percent of 

graduate school students 
come out with a degree and 
six-figure student-loan debt.
■ Nearly three-quarters of 

the undergraduate students 
with six-figure debt gradu-
ated from non-profit colleges, 
which confirms data from 

other studies.
■ Students attending 

more expensive and more 
selective colleges are likelier 
to borrow into the six-figures, 
presumably because the 
quality education could lead 
to landing a job with a high 
income after college.
■ More than half of the 

students graduating with 
six-figure student loan debt 
also had parents borrow-
ing from the federal parent 
PLUS program. According 
to Kantrowitz, the average 
parent PLUS loan was more 
than $50,000, although some 
parents borrowed $100,000 
or more.
■ Undergraduate students 

majoring in technology, 
architecture and history are 
more likely to graduate with 

more than $100,000 in debt 
while undergraduates who 
majored in computer science, 
mathematics and health care 
are less likely to complete 
college with such high levels 
of borrowing.

In other words, Kantrow-
itz said, the majors that 
carry the highest debts are 
also among the ones with 
the lowest potential starting 
salaries. Colleges, he said, 
should warn students about 
degrees and employment 
prospects.

“This highlights the need 
for colleges to disclose data 
concerning debt at gradua-
tion, and unemployment rates 
and income after graduation” 
based on degree level and 
major, he said.

Some public university 

systems are trying to pro-
vide this data to incoming 
students, and legislation was 
proposed earlier this year 
in Congress to encourage 
reporting requirements.

But more than improved 
financial disclosure is 
needed.

Students and parents also 
need the financial skills to 
interpret the disclosures in 

order to make smarter bor-
rowing decisions. 

It all comes back to 
exposing students to financial 
education — whether in the 
schools or at home — before 
they set foot on campus, Kan-
trowitz said. And at the very 
least, more colleges should 
include money management 
as a requirement for fresh-
man orientation.

YOUR MONEY 
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Coming up in Business Monday
When Bill Edwards opened his first hardware store in 

 Lexington 37 years ago, he never could have imagined that 
his Chevy Chase store would be the last of its kind in town.

Get the latest Business news online 
at Kentucky.com/business 

Famed financial guru, 
radio host and television 
personality Dave Ramsey has 
long offered a video course 
taught at churches and com-
munity centers around the 
country. But the Beaumont 
Centre Family YMCA will 
soon begin a new nine-week 
session open to members and 
non-members.

Ramsey’s Financial Peace 
University is most frequently 
taught at churches, as Ram-
sey cites Scripture from the 
Bible in reinforcing his ideas 
about how to handle money. 
But Lexington coordinator 
Rick Parsons said the classes 
are welcoming to people of 
all faiths, or no faith, because 
the biblical portions of the 
classes are minor. Plus, there 
are advantages to bringing it 
to the more public setting of 
the YMCA. 

“The Biblical side is very 
important for Dave, but I’ve 
realized some people maybe 
want a more neutral place to 
hold it,” said Parsons, who 
has served on the Beaumont 
YMCA’s board of managers. 
“Sometimes people don’t 
want to do it at their church 
because everybody knows 
who you are.

“It’s a natural fit because 
the Y is so community-
oriented. It’s not just helping 
people with memberships and 
sending kids to camp but also 
trying to help people learn to 
be more successful with the 
money that they have.”

The nine-week course, 
which begins with a preview 
night Sept. 4, offers advice 
to families and individuals on 
how to take control of their 
finances and plan for long-
term financial goals.

Ramsey teaches a seven-
step process for securing “fi-
nancial peace,” thus the name 
Financial Peace University, 
Parsons said. Included in the 
steps are the concept of an 

envelope system in which you 
budget for expenses by insert-
ing your allotted money into 
categorized envelopes. Once 
an envelope is empty, you 
wait until your next budget.

On average, families 
completing the course pay 
off $5,300 in debt and save 
$2,700 in the first three 
months afterward, accord-
ing to a statement issued by 
Ramsey.

Financial Peace Univer-
sity “isn’t a boring financial 
class,” Ramsey said in the 
statement. “We make learn-
ing about money fun and 
easy to understand, so people 
in every situation can benefit 
from the information.”

The classes, which began 
in 1994, consist of video les-
sons from Ramsey and then a 
facilitated discussion by local 
coordinators like Parsons. 

“The beauty of these 
classes is you can be as 
interactive or quiet as you 
choose to be about your 
personal situation,” Parsons 
said. “Obviously you get a lot 
more out of it if you share 
your own story.

“Everybody wants to feel 
like what they’re doing is 
something someone else is 
doing, too. This is the fifth 
class I’ve coordinated, and 
there is a lot of commonality 
in what people are really try-
ing to achieve.”

Parsons also knows more 
about finances than the 
average coordinator might. 
He formed The Financial-
ist, a company in which he 
provides accounting services 
for small businesses.

“I’m like a CFO for hire,” 
he said. 

Parsons initially thought 
he might do financial coach-
ing, too, but that’s evolved to 
be his volunteer work that he 
offers for free long past the 
end of the class.

“I tell everyone who 
comes through the classes I 
coordinate that if they want 

that one-on-one coaching, 
they can knock on my door 
in 20 years and if I’m around, 
I’ll help them,” he said.

Parsons said attendees fre-
quently change their behavior 
after the classes.

“It’s just that they’re see-
ing this material and hearing 
what Dave has to say and the 
message just really sinks in,” 
he said. “They understand 
it, and they want to make 
changes. 

“It allows them to save 
money for emergencies, it 
allows them to reduce their 

debt and it allows them to 
put a plan in place.”

The beauty of it, he says, 
is it’s common sense.

“It’s just what people in 
the ’20s, ’30s and ’40s did 
with money,” he said. “Buy 
what you can afford and live 
within your means. It’s OK to 
be that way.

“This is as much about 
having hope and creating 
hope as the mechanics of 
doing it.”

Scott Sloan: (859) 231-1447. Twit-
ter: @heraldleaderbiz
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Dave Ramsey’s 
Financial Peace University
What: The financial planning 
course includes videos from finan-
cial guru Dave Ramsey followed 
by small-group discussion led by 
a local coordinator.

When: Preview at 6 p.m. Sept. 4. 
Series of weekly two-hour classes 
begins at 6 p.m. Sept. 11.

Where: Beaumont Centre Family 
YMCA, 3251 Beaumont Centre 
Circle. Members and non-mem-
bers welcome. 

Cost: $100 per person or couple, 
though people qualifying for 
financial assistance may pay as 
little as $50. The fee is for items 
including a workbook, Dave Ram-
sey’s Complete Guide to Money, 
and an audio CD library. Organiz-
ers say a couple and adult child 
can share the booklet.

Register: (859) 219-9622

Learn more: Find more FPU 
classes by visiting Daveramsey.
com and clicking on “Classes.”

Other classes in Central 
Kentucky: Broadway Christian 
Church, 187 N. Broadway (class 
starts 6:30 p.m. Sept. 9, preview 

6:30 p.m. Aug. 26); Vineyard 
Community Church, 1881 Eastland 
Pkwy. (class starts 6:30 p.m. Aug. 
29, preview 6:30 p.m. Aug. 22); 
Immanuel Baptist Church, 3100 
Tates Creek Rd. (class starts 5:30 
p.m. Sept. 9); Tates Creek Chris-
tian Church, 3150 Tates Creek 
Rd. (class starts 6 p.m. Sept. 9); 
Eastland Church of God, 2598 
Liberty Rd. (class starts 9 a.m. 
Sept. 16, previews 9:30 a.m. Sept. 
2 and 9); CenterPointe Christian 
Church, 865 Greendale Rd. (class 
starts 6:30 p.m. Sept. 11); Wood-
ford Community Christian, 320 
Hope Ln., Versailles (class starts 
9:30 a.m. Sept. 23, preview 9:30 
a.m. Sept. 9); Oxford Christian 
Church, 2785 Oxford Village Ln., 
Georgetown (class starts 4 p.m. 
Aug. 19); First Christian Church, 
911 High St., Paris (class starts 
6:30 p.m. Sept. 9, previews 12:30 
p.m. Aug 26 and Sept. 2 and 6:30 
p.m. Aug. 29); Buck Run Baptist 
Church, 3894 Georgetown Rd., 
Frankfort (class starts 6:30 p.m. 
Sept. 11, preview 6:30 p.m. Sept. 
5); The Point Community Church, 
1030 Burlington Ln., Suite 2-A, 
Frankfort (class starts 6 p.m. 
Sept. 12).

Students need financial skills to prepare for degrees of debt

The Fru-Gal 
has the day off

Her column will 
return soon.
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Bank of Lexington 761 Corporate Drive 0.10 0.15 0.10 0.25 0.50 0.60 0.70 1.10 1.20
859-219-2900 www.bankoflexington.net 25,000 2,500 500 500 500 500 500 500 500
Specials: Call for special rates.

Bank of the Bluegrass & Trust Co. 215 Southland Drive or 101 E. High Street 0.10 0.20 0.15 0.25 0.45 0.45 0.70 1.00 1.25
859-233-4500 www.bankofthebluegrass.com 25,000 10,000 2,000 2,000 500 500 500 500 500
Specials: Member FDIC

Community Trust Bank 100 E. Vine Street 0.10 0.15 0.15 0.20 0.35 0.35 0.50 1.00 1.21
859-389-5350 www.ctbi.com 1,000 2,500 1,000 1,000 1,000 1,000 1,000 1,000 1,000
Specials: Member FDIC

First State Financial 3620 Walden Drive, Suite 100 0.50 0.20 0.30 0.35 0.50 0.50 0.65 0.95 1.30
859-278-5858 www.firststatefinancial.net 5,000 2,500 1 1 1 1 1 1 1
Specials: Call for special rates.
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Do You Have...
LOOSE DENTURES or
MISSING TEETH?

If you

answered “YES”

to the question above,

then we have the

solution for you!

The INTRA-LOCK Mini

implant system is strong

revolutionary, durable

and long-lasting.

Made from titanium, these mini

implants make it possible to

replace anything from a single

tooth to a full mouth restoration

as well as providing stability for

full or partial dentures in only a

few short visits!

Dr. Morgan offers
FREE CONSULTATIONS.

Combining decades of experience
in dentistry and exceptional patient
care with his extensive knowledge

and intricate skills
with mini implants,

Dr. Morgan’s expertise is
unmatched. Furthermore,

Dr. Morgan has placed literally
hundreds of these mini implants
since their inception and wide-

spread use became accepted more
than a decade ago. With dentistry’s
ever-evolving technology and
digital integration, there’s never
been a better time than now to

take advantage of our specials and
the countless benefits these mini

implants have to offer.
Call today to make your

appointment.
We are sure you won’t be

disapointed!

MORGAN DENTAL SERVICES
Dr. Ballard Morgan DMD

1510 Newtown Pike, Ste. 201
Lexington, KY 40511

www.ballardmorgandmd.com
Email: bmorgandmd@gmail.com


