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DISTRICT BASKETBALL TOURNEYS BEGIN TUESDAY

Tonight: 
Chance for rain
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Direct approach to retirement

KRS trustee 
hires expert 
lawyer for 
SEC inquiry
He’ll be represented 
separate from legal counsel
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Has the office of county 
constable outlived its 
usefulness?
Yes, 77%   No, 22%
Total votes: 36
Vote on state-journal.com,
or mark your vote here and 
return to The State Journal.
Yes ® No®
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TRICIA SPAULDING/TSPAULDING@STATE-JOURNAL.COM

Linda McKinley directs her middle school choir at First Baptist Church as they prepare the Star Spangled Banner.

TRICIA SPAULDING/TSPAULDING@STATE-JOURNAL.COM

Linda laughs at her dog, Boots, along with Bridgeport Elementary School second-graders Nicholas 
Hammond, 7, Carson Black, 7, Nick Armstrong, 8, Hunter Carpenter, 7, Brooke Pouley, 8, and Emily 
Powell, 8, in the library at the school Friday. Linda works with Pawsibilities Unleashed and takes 
her dogs to area schools for children practicing reading out loud.  

BY KAYLEIGH ZYSKOWSKI
KZYSKOWSKI@STATE-JOURNAL.COM

E
verybody knows her 
as Mrs. McKinley, the 
music teacher.

 But since she re-
tired from Collins Lane El-
ementary School nine years 
ago, she began sharing the 
soothing and calming effects 
of dogs with youngsters and 
the elderly.

With her dogs – Boots, a 
border collie, and Simba, a 
mix – Linda McKinley has 
stepped out from behind her 
piano and started dog thera-
py sessions. 

For about 10-12 hours a 
week, the Scottsville native 
and her dogs visit schools 
and adult homes and centers 
to show off tricks, but more 
importantly – to visit.

While visiting senior cit-
izens they perform tricks 
– they wave and speak, she 
says, “but our main focus at 
places like that is to visit – let 
them pet them and talk to 
them.”

“They’ll tell you stories 
about their pets, and it brings 
back lots of memories for 
them.”

There are some that will 
notice when the trio skips a 
week, and Linda realizes how 
important little things can be 

to people.
“Sometimes it becomes 

routine for me, but then 
something happens to let 
you know it’s not (routine) 
for the people you are visit-
ing.”

She says many of the se-
niors they visit don’t have 

families to stop by, and just 
to see a familiar face and 
have contact with the dogs 
makes a difference for them.

 “I’ll tell them something 
funny Simba’s done for the 
week – Simba’s their clown,” 
she says.

While Simba is the enter-

tainment, Boots “knows how 
to work a room.”

“She went up to a gen-
tleman, sat down, and just 
looked at him for a few min-
utes then put her paw up on 
his leg; she communicates 
well,” Linda said.

Music teacher may now pursue even more passions

See DIRECTOR, A8

BY KEVIN WHEATLEY
KWHEATLEY@STATE-JOURNAL.COM

As the Securities and Ex-
change Commission inves-
t i g a t e s 
millions 
paid to 
p l a c e -
m e n t 
agents in 
past Ken-
tucky Re-
tirement 
Systems 
i n v e s t -
m e n t s , 
a K R S 
trustee has hired a former 
SEC attorney who’s con-
sidered an expert in public 
pensions.

Edward Siedle, president 
of Benchmark Financial 
Services, will represent KRS 
Trustee Chris Tobe separate 
from KRS’s legal counsel in 
the SEC’s informal inquiry, 
according to minutes from 
the most recent KRS trust-
ees meeting. 

KRS will reimburse To-
be after a representation 
agreement is reached, ac-
cording to the minutes.

Tobe declined to com-
ment, citing a gag order. 
Interim Executive Direc-
tor Bill Thielen deferred 
comment to Ryan Stippich 
with Reinhart Boerner Van 
Deuren, who could not be 
immediately reached.

Siedle also could not be 
reached for comment.

KRS has paid Reinhart 
Boerner Van Deuren, of 
Milwaukee, Wisc., and Sie-
dle, of Ocean Ridge, Fla., 
more than $91,000 com-
bined for representing KRS 
in the SEC’s fact-fi nding in-
vestigation, according to 
Chief Investment Officer 
T.J. Carlson.

Siedle is considered an 
expert on public pension 
corruption and has experi-
ence with the SEC and FBI 
in those matters, according 
to his biography on Bench-
mark Financial Services. 

He has testified before 
the Senate Banking Com-

mittee on mutual fund 
scandals in the Louisiana 
legislature and as an ex-
pert in litigations from the 
Bernie Madoff investment 
scandal.

He has been published 
in Time, BusinessWeek, 
The Wall Street Journal, 
New York Times, Forbes 
and other national publi-
cations, and his special on 
hidden 401(k) fees earned 
Bloomberg News its first 
Emmy, according to his bi-
ography.

Former and current cli-
ents include the Alabama 
Personnel Board; Fairfi eld 
County, Conn.; cities of 
Nashville, Chattanooga, 
Burlington, Vt., and the Or-
ange County Sheriff’s Of-
fi ce.

The SEC is investigat-
ing KRS’s use of placement 
agents in a number of in-
vestments from 2007 to 
2009. Former Auditor Crit 
Luallen found fees paid to 
placement agents reached 
$11.6 million in that time.

One agent in particular, 
Glen Sergeon of New York, 
had a prior working rela-
tionship with Adam Tosh, 
KRS’s chief investment of-
fi cer at the time, and fi rms 
associated with Sergeon 
collected nearly $6 million 
in fees from KRS invest-
ments, the audit found.

The audit, released in 
June 2011, found no evi-
dence of a “pay to play” 
scheme here, but Luallen 
said auditors found “sever-
al troubling aspects regard-
ing the use of placement 
agents.” She forwarded the 
audit to the SEC, which has 
the authority to determine 
whether further investiga-
tion into KRS’s use of place-
ment agents is needed.

Tosh resigned in 2010 af-
ter internal auditors ques-
tioned him on Sergeon’s 
millions in agent fees.

The SEC may better reg-
ulate such agents after their 
use led to “pay for play” 

Edward Siedle

See KRS, A2

NO PRICES LIKE THESE PRICES
SEAMSTRESS WHO GIVES EARNINGS AWAY SETS CHARGES FOR SENIORS • BUSINESS A5

AP/EVA RUSSO

Snow blankets Richmond, Va., Sunday. The storm brought as 
much as 9 inches of snow as it powered its way from Kentucky 
and Tennessee to West Virginia, Virginia and North Carolina.

RICHMOND, Va. (AP) – A 
winter storm that dumped 
several inches of snow 
across parts of the South, 
causing power outages, slip-
pery roads and numerous 
accidents during the Presi-
dents Day holiday weekend, 
moved out to sea today.

Crews were working to 
restore power to tens of 
thousands of households 
that lost electricity as a re-
sult of the storm.

The storm brought as 
much as 9 inches of snow 
to some areas on Sunday 

as it powered its way from 
Kentucky and Tennessee to 
West Virginia, Virginia and 
North Carolina. The storm 
system was expected to 
push off the coast early to-
day, with the nation’s capi-
tal getting only snow fl ur-
ries, according to the Na-
tional Weather Service.

The storm hit toward the 
end of what has been an 
otherwise mild winter in 
the region.

In northern Tennessee, 
about 20 vehicles were in-
volved in crashes along a 

three-mile stretch of Inter-
state 75 near the Kentucky 
border on Sunday after-
noon.

Tennessee Highway Pa-
trol Sgt. Stacy Heatherly 
said the crashes were re-
ported shortly before 2 p.m. 
in near “white-out” con-
ditions caused by heavy 
snowfall and fog. Police 
said a youth was seriously 
injured. All lanes of Inter-
state 75 had reopened by 
early evening.

Storm dumps snow on South

See SNOW, A7


