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Morris B. Hogg
dies Oct. 7
Funeral services were held

Saturday, Oct. 9, for Morris
Brady Hogg, who died Oct. 7
at the age of 56 .

The son of Charlie and Lina
Kincer Hogg, he was married
to Janice Mullins. He spent
30 years as a district manager
for Life & Casualty Insurance
Company. He won a Silver
Star while fighting in World
War n, and in Whltesburg he
was a member of the Masons
and the Lions Club.

He leaves to mourn his pas-

sing his wife Janice and his
daughter, Mrs. Donna Mobley.
He also leaves two brothers;
Ray Hogg and Edd Hogg; and
four sisters; Mrs. Ann Hurst,
Mrs. Betty Coburn, Mrs.
Polly Combs, and Mrs. Nancy
Welch.

Rev. James Erwin was the
officiating minister at ser-
vices in the chapel of the
Ray Collins Funeral Home.
Burial was in the family plot
of the Charlie Hogg Ceme-
tery in Mayking.

Ray Collins Funeral Home
was in charge of funeral

Floyd Morgan
services held

Funeral services were held
Monday, Oct. 11, for Floyd
Morgan, 91, of Flint, Ky.
The son of Henry and Eliza-

beth Combs Morgan, he was
married to Mattie Boggs, and
spent most of his life in the
mountains.

He leaves to mourn his pas-

sing his wife Mattie; Coleman
Morgan at home; Oscar Mor- -

in Marysville, Ind.;fanMorgan of Charlestown,
Ind. ; and one daughter, Mrs.
Ruby Ingram of Charlestown,
Ind.

He also leaves six grandchil-
dren and one great grandchild,
and one brother, Robert Mor-
gan.
Officiating ministers at the

Morgan residence on Ingrams
Creek were Elders Manus Ison,
Raymond Collins, I.D. Back
and Elbert Morgan.

Burial was in the family plot
of the Morgan Cemetery,
Ingrams Creek, Flint, Ky.

Ray Collins Funeral Home was
in charge of funeral

Funeral rites
for Floyd Hall

Funeral services were held
Saturday, Oct. 9, for Fl oyd
Hall. 68, of Whltesburg.

The son of Joseph and Elizan
Lucas Hall, he was married
to Bessie Crase. He was a
member of the Free Masons ,
with whom he lived in his
last years of illness.

He leaves to mourn his pas-

sing his wife Bessie, his mo-
ther, Elizan Hall, three bro-
thers, Forester; Clifton; and
Archie; and four sisters, Laura
Bell Conner; Anna Lowe;
Sarah Hurt and Dortha Conner.
Elder Raymond Collins offi-

ciated at the services at the
home of Phillip Conner in
Colly Gap, Whltesburg. The
Masons were in charge at the
cemetery.

Burial was in the family plot
of the Phillip Conner Ceme-
tery.

Ray Collins Funeral Home
was in charge of funeral ar-

rangements.

Let an Eagle fly
to your home
every week!
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JENKINS WATER SYSTEM BOND ORDINANCE

(continued from Page B15)

derived from operation of the System for each fiscal year,
and to the extent that said gross revenues are insufficient to
meet all requirements as provided in this Ordinance, and to
provide 1.25 times coverage of principal and interest on all
Bonds payable from the Bond Fund, the City covenants and
agrees that it will revise its rates and charges for services
rendered by the System, so that the same will be adequate
to meet all of such requirements;

(F) It will not at any time make any reduction in any
prevailing schedule of rates and charges for use of the services
and facilities of the System, without first obtaining the writ-
ten determination of a Consulting Engineer of national reput-
ation that the proposed reduction will not adversely affect the
abilitv of the City to meet all the requirements set forth in
this Ordinance;

(G) It will at all times segregate the revenues of the
System from all other revenues, moneys and funds of the City,
and will promptly and regularly make application and distri-
bution thereof into the special funds provided in this Ordin-
ance, in the manner and with due regard for the priorities
herein attributed thereto;

(H) It will keep proper books of record and account,
separate and clearly distinguishable from all other municipal
records and accounts, showing complete and correct entries of
all transaction! relating to said system, and the same shall be
available and open to inspection by any bondholder, and
any agent or representative of a bond holder;

(I) It will, within ninety days after the end of each fis-

cal year, cause an audit to be made of the books of record
and account pertinent to the System, by an independent
state -- licensed certified public accountant not in the employ
of the City on a monthly salary basis, showing all receipts and
disbursements, and reflecting in reasonable detail the finan-
cial condition and records of the System, including the status
of the several funds hereinbefore created, the status of the
insurance and fidelity bonding, the number and type of con-
nections, and the current rates and charges, with comments
of the auditor concerning whether the books and records are
being kept in compl. ance with this Ordinance and in accord-
ance with recognized accounting practices, and will promptly
cause a copy of the audit report to be filed in the Office of
the City Clerk where it will be available for public inspect-
ion, and will promptly mail a copy thereof to the original
purchaser or purchasers of Bonds issued hereunder and to the
Government so long as it holds any of the Bonds. If requested
to do so, the City will furnish to any Bondholder a condensed
form of the Balance Sheet and a condensed form of the Oper-
ating Report, in reasonable detail. All expenses incurred in
causing such audits tc be made, and copies distributed, shall
constitute proper expenses of operating and maintaining the
System ana may be paid from revenues allocated for such
purposes, as herein provided. Provided, so long as the Gov-
ernment holds any of the Bonds herein authorized, the City
shall furnish operating and other financial statements in such
form and substance and for such periods as may be requested
by the Government;

(J) Any holder of said bonds, or of any of the coupons,
may either at law or in equity, by suit, action, mandamus,
or other proceedings, enforce and compel performance by said
City and its officers and agents of all duties imposed or re-
quired by law or this Ordinance in connection with the oper-
ation of said System, including the making and collecting of
sufficient rates and s gregation of the revenues and applicati-
ons thereof;

(K) If there be any default in the payment of the princi-
pal of or interest on any of said Bonds, then upon the filing of
suit by any holder of said Bonds or any of the coupons, any
court having jurisdiction of the action may appoint a receiver
to administer said System on behalf of the City with power
to charge and collect rates sufficient to provide for the pay-
ment of any Bonds or obligations outstanding against said Sys-
tem, and for the payment of Current Expenses, and to apply
the revenues in conformity with this Ordinance and the provi-
sions of said statute laws of Kentucky aforesaid;

(L) The City will cause each municipal officer or other
person (other than depository banks) having custody or any
moneys admi nistered under the provisions of this Ordinance
to be bonded at all times in an amount at least equal to the
maximum amount of such moneys in his custody at any time;
each such bond to have surety given by a surety corporation
and qualified to do business in Kentucky and approved by the
City Council, and the premiums for such surety shall consti-
tute a proper expense of onerating the System, and may be
paid from moneys available in the "Operation and Mainten-
ance Fund";

(M) It will procure, and at all times maintain in force,
insurance of all insurable properties constituting parts or or
being appurtenant to the System, at 100 of the insurable va-
lue thereof, against damage or destruction by fire, windstorm,
and the hazards covered by the standard "extended coverage"
policy endorsem exits or provisions, the premiums therefor to
be paid from the Operation and Maintenance Fund; and will
deposit all sums collected under the terms of such policies in
the Replacement Fund.

(N) The City will procure and at all times maintain
Public Liability insurance relating to the operation of the Sy-
stem, with limits of not less than $200, 000 for one person and
$500, 000 for more than one person involved in one accident
to protect the City from claims for bodily injury andor
death; and not less than $100, 000 per accident, with an ag-
gregate of$200, 000, from claims for damage to property of
others which may arise from the City's operations of the Sys-

tem.
(O) If the City owns or operates a vehicle in the operat-

ion of the System, the City will procure and at all times
maintain Vehicular Public Liability insurance with limits of
not less than $200, 000 for one person and $500, 000 for more
than one person involved in one accident to protect the City
from claims for bodily injury andor death, and not less than
$100, 000 against claims for damage to property of others
which may arise from the City's operation of vehicle. Provid-
ed, notwithstanding (M), (N), and(0), above, so long as the
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Government holds any Bonds herein authorized, the City will
procure and maintain insurance of such types and in such

as the Government may specify with insurance car-

riers acceptable to the Government;
(P) So long as the government holds any of the Bonds,

the City will promptly furnish to the Government copies of
any reports of inspection of the System made by the State
Department of Health or other State or Federal Agencies.
Whenever requested by the Government as long as it holds
any of the Bonds, or in any event every five years, the City
will employ an independent consulting engineer to make an
inspection of the System including recommendations for the
operation and maintenance. The City will promptly furnish
to the Government a copy of the report of the engineer as
long as it holds any of the Bonds, and, upon request, to any
other Bondholder.

SECTION 12.

PARITY BONDS PERMITTED; TERMS
The "Water System Revenue Bonds, Series 1971, " dated

July 1, 1971, authorized to be issued hereunder and from time
to time outstanding shall not be entitled to priority one over
the other in the application of the income and revenues
herein pledged, regardless of the time or times of their is-

suance, it being the intention that there shall be no priority
among the Bonds authorized to be issued under the provisions
of this Ordinance, regardless of the fact that they may actu-
ally be issued and delivered at different times. No other
Bonds or other obligations s h all be issued by the City and
made payable from the income and revenues of the Water-
works and Water Distribution System unless the pledge of
revenues for the same is expressly made subordinate and in-

ferior to the lien and pledge herein created; provided, how-

ever, said City hereby reserves the right and privilege of is-

suing additional Bonds, from time to time, payable from the
revenues of said Waterworks and Water Distribution System,
ranking on a basis of parity and equality as to security and
source of payment with the Bonds herein authorized, for the
following purposes and subject to the following conditions
and restrictions:

(a) The City covenants and agrees that in the event the
cost of construction or completion of the Project, as herein-
before described, shall exceed the. estimated cost upon which
the dollar amount of Bonds herein authorized, has been com-
puted, it shall deposit into the Construction Fund the amount
of such excess out of funds available to it for such purpose.
The" City may provide such excess (but only such excess)
through the issuance of parity Bonds, to purchase other than
EDA provided that it has obtained (i) the consent of EDA and
of the holders of at least 65"7o in principal amount of the Bonds
outstanding if the Bonds have been issued, or (ii) the consent
of EDA if the Bonds have not been issued.

(b) The City shall have the right to add new Waterworks
and Water Distribution System facilities and related auxiliary
facilities by the issuance of one or more additional series of
Bonds to be secured by a parity lien on and ratably payable
from the revenues ana any other security pledged to the Bonds
herein authorized, provided in each instance that:

(i) the facility or facilities to be built from the proceeds
of the additional parity Bonds is or are made a part or the
System and its or their revenues are pledged as additional se-

curity for the additional parity Bonds and the outstanding
Bonds;

(ii) the City is in compliance with all covenants and un-

dertakings in connection with all of its Bonds then outstanding
and payable from the revenues of the System or any part
thereof;

(ill) the annual net revenues, defined as gross revenues
less Current Expenses of the System for the fiscal year next
preceding the issuance of additional parity Bonds, are certi-
fied by an independent public accountant employed by the
City, to have been equal to at least one and twenty-fiv- e
hundredths (1.25) times the average annual requirements for
principal and interest on all Bonds then outstanding and pay-
able from the revenues of the System;

(iv) the estimated average annual net revenues of the faci-
lity or facilities to be constructed or acquired with the pro-
ceeds of such additional Bonds (and any other funds pledged
as security), when added to the estimated future average an-
nual net revenues of the then existing System shall beat least
one and twenty-fiv- e hundredths (1.25) times the average an-
nual debt service requirements for principal and interest on all
outstanding Bonds payable from the revenues of the System
and on the additional Bonds to be issued. In addition, said
estimated annual net revenues shall be at least one and twenty-hundredt- hs

(1.20) times the highest future annual debt ser-
vice requirement for principal and interest on all outstanding
Bonds payable from the pledged revenues and on the addition-
al Bonds proposed to be issued. Future net revenue estimates
shall be furnished by a recognized independent consulting
engineer and approved by the Mayor and the City Council of
the City; and shall be forecast over a period not exceeding
10 years from the date of the additional bonds proposed to be
issued.

(c) The City hereby covenants and agrees that in the
event additional series of parity Bonds are issued, it shall:

(i) adjust the monthly deposits into the Bond Fund on the
same basis as that prescribed in Section 10 (B) hereof to re-
flect the average annual debt service on the additional Bonds- -

(ii) adjust the amount of the Debt Service Reserve to a
sum equal to not less than the maximum annual debt service
on the Bonds then outstanding and such additional parity
Bonds, the additional debt service to be accumulated month-
ly in the manner hereinbefore provided;

(ill) adjust and increase the maximum amount to be
deposited into the Replacement Fund on the same basis as
that prescribed in Section 10 (C) hereof, such required in-
crease to be equal to ten per cent (10) of the cost of thefacilities and equipment to be constructed or acquired withthe proceeds of such additional Bonds; and

(iv) make such additional Bonds payable as to principalon July 1 of each year in which principal falls due and pay-
able as to interest on January 1 and July 1 of each year.

(d) If in any subsequently issued series of Bonds securedby a parity lien on the revenues of the System it is providedthat excess revenues in the Revenue Fund shall be used to re- -
(Continued on Page B17)
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