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The government classifies
as "poor" non-far- m households
where total money Income is
less than $1, 954 a year for a

single person, $2, 525 for a
couple, and $3, 96a for a
family of four. AFL-CI- O con-

siders these figures too low be-

cause of sharp consumer price
Incr uses: the federation be-

lieves that $4, 143 a year
would be a more realistic
"poverty breakout" figure for

the family of four, or if the
income is from work, $365
additional for $4, 508) be-

cause social security and
income taxes would have to
be paid. The Labor Depart-
ment's "minimum urban bud-

get" for a family of four is
substantially higher $6, 900
a year.

Taking the givernment fi-

gures, 10 per cent of the
country's families lived in
poverty during 10. The
total of 5. 2 million families
officially classified as im-

poverished was "264, 000 more
than in 1969, reversing a de-

cade of declines, " says AFL-CI- O.

Poverty households with
25. 5 million members inclu-
ded 10.5 million children,
15 per cent of the total num-

ber under the age 18. More
whites than blacks were under
the poverty level, but the per-

centage of Negro families was
3, 5 times that of whites.

Reviewing the Labor De-

partment figures, the AFL-CI- O

noted that high poverty rates
most often were reported "a-mo- ng

large families and
those headed by a person who
is either under 15 or over 64,
by a school dropout, by a ser-

vice worker, farmer or labor-
er, or by an unemployed wor-

ker. " More than 47 per cent
of all lone people 65 or older--2.- 7

million had incomes
below the poverty level, and
1.1 million families headed
by persons over 64 were living
in poverty.

Despite the 19 70 increse,
the number of impoverished
families was 3.1 million un-

der the total for 1959, the
first year for which poverty
data was kept. During the
1960's, the number rose by
5.1 percent. AFL-CIOs-

this was "the first t ime on
record that there (was) a
significant increase."

Only 2. 3 million of the 5. 2
million families living in pov-
erty last year did not nave a
family member at work some-
time during the year.

According to AFL-CI- O, it
would have taken approximate-
ly $11.4 billion in 1970 to
raise the income of all poor
families and single persons
above the poverty level: the
median income deficit was
about $1,100.

The federation contends
that a higher minimum wage
preferably $2.50 an hour but
even $2. 25 an hour would
help ease the poverty problem,
if jobs could be provided for
those able to work.

The present minimum wage
of $1. 60 an hour provides only
$3, 328 for a worker fully em-

ployed through a year. The
AFL-CI- O is pressing in Congress
for the higher minimum to be
effective in 1972. It alo
wants jobs for inner-ci- ty resi-

dents "frozen out into poverty"
by declining employment op-

portunities Tn cities. And it is
strongly supporting anti-pove- rty

legislation on Capitol Hill-go- ing

far beyond White House
proposals for child-ca- re cen-
ters for working mothers, health
services, and other help for the
poor. The legislation would
continue programs developed
over bitter conservative oppo-
sition, and that reject old ideas
that poverty is "a natural con-J- it

ion of man. "

(Re printed from The Christian
Science Monitor)
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SECTION 9.

DISPOSITION OF BOND PROCEEDS: CONSTRUCTION
FUND: CAPITALIZED INTEREST TO BONO FUND

Upon the issuance and delivery of any Bonds authorized or
permitted by this Ordinance to be issued, the entire proceeds
of the Bonds Issued hereunder shall be deposited in The Bank of
Whitesburg, Whitesburg, Kentucky (hereinafter sometimes re-

ferred to as the "Depository Bank"), which is a member of the
Federal Deposit Insurance Corporation, into an existing account
designated "Jenkins Water System Construction Fund, Series
1970", heretofore created and now being maintained in said
Bank by Ordinance of the City adopted on May 12, 1970 (here-
inafter sometimes referred to as the "Construction Fund").
Said Bond proceeds shall constitute a part of said Construction
Fund and shall be applied, to the extent necessary, in paying
the costs of carrying out said Project and acquiring, construct-
ing and installing said needed water facilities, and in paying
reasonable expenses, and attorneys' fees, including repayment
of principal of and interest on interim loans the proceeds of
which have been expended for such purposes, and expenses in-

curred in the issuance of the Bonds. The City has received a
Federal Grant from EDA in aid of said Project, and the same
shall, immediately upon receipt, be likewise deposited in the
Construction Fund, and be applied to the costs of the Project,
to the full extent of the terms of such Grant.

From the Construction Fund, all sums representing accrued
interest received from the Bond purchaser shall be transferred
to the "Water System Bond and Interest Redemption Fund",
hereinafter created (the "Bond Fund" or "Sinking Fund"), to-
gether with such additional sum from Bond proceeds, as is es-

timated to be equal to interest which will accrue on all out-
standing Bonds (or on temporary loans made in anticipation of
the sale and delivery of said Bonds) during construction and
development of the Project, and the same shall be used and
applied to the payment of interest next thereafter becomine
due. Said deposit to the Bond Fund. o Sinking Fund shall
be adjusted, to exclude amounts paid as interest by the City
on interim loans prior to delivery of the Bond issue.

Disbursements from said Construction Fund shall be made
by checks drawn by City officials, accompanied by necessary
vouchers and approvals as provided by said City's Ordinance
of May 12. 1970.

In the cases of disbursements to the construction contractors,
or to the Engineers, each check shall be supported by a writ-
ten certification or voucher of the Consulting Engineer em-
ployed by the City to supervise construction of the Project to
the effect that the respective amounts of such disbursements
represent sums duly earned by and payable to a contractor or
contractor or by said Engineers, under the terms and provisions
of a contract duly executed by the City in connection there-
with, and in accordance with the plans and specifications pro-
vided therefor, or otherwise represent proper payment for ma-
terials, work or services performed for the City. Additionally,
money in the Construction Fund shall be expended only for the
purposes authorized by this Ordinance and in accordance with
the requirements of EDA. If the City has entered into an "E-
scrow Agreement with EDA, meeting standard EDA require --

ments and procedures, this section shall be inoperative so long
as said Escrow Agreement remains in full force and effect.

Pending disbursement, such proceeds, as aforesaid, shall be
deposited in the Bank of Whitesburg, Whitesburg, Kentucky,
and to the extent such deposit causes the aggregate deposits by
said City in said bank to be in excess of the amount insured
by the Federal Deposit Insurance Corporation, same shall be
secured by a surety bond or bonds furnished by a surety com
pany or companies qualified to do business in Kentucky and
approved by the City Council of said City, or by a valid pledge
of direct obligations of the United States Government, or obli-
gations as to which the payment of principal md interest are
guatant eed by the United States Government, having a market
value at least equivalent to such deposit.

Where the moneys on deposit in the Construction Fund exceed
the estimated disbursements on account of the Project for the
next 90 days, the City shall direct the depository bank to invest
such excess funds in direct obligations of, or obligations the
principal of and Interest on which are guaranteed by, the Unit --

ed States government, which shall mature not 1 ater than 1 8
months after the date of such investment and which shall be
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subject to redemption at any time by the holder thereof. The
earnings from any such investments shall be deposited in the
Construction Fund by the City.

In the event any unexpended balance shall remain in said
Construction Fund after completion of the Project, and pay-

ment of all the costs thereof, as certified by the Consulting
Engineers, such unexpended balance, subject to the EDA Loan
and Grant Agreement, shall be transferred and deposited in
the "Bond and Interest Redemption Fund", hereinafter created
and shall be used at the earliest practicable date for the retire-
ment of Bonds by purchase thereof (or principal payment) in
inverse numerical and maturity order.

In the event that the amount hereinabove provided to be set
aside from Bond proceeds for payment of interest during the
period anticipated to be required for the construction and de-

velopment of the Project shall prove to be insufficient for such
purposes, additional moneys may, upon approval by EDA, be
transferred from the said Construction Fund to the "Bond and
Interest Redemption Fund. " hereinafter described, and so ap-

plied, inasmuch as interest during such period is a proper part
of the cost of the Project, to the extent authorized by EDA.

Pending disbursements for the authorized purposes, the pro-

ceeds of all Bonds at any time issued pursuant to this Ordi-

nance shall be subject to a first and paramount lien and charge
in favor of the holders of Bonds issued and outstanding hereun-
der and for their further security.

SECTION 10.
OPERATION OP SYSTEM; FLOW

OF FUNTJSTUCCUMULA'nON OV REVENUES

From and after issuance and delivery of any Bonds herein au-

thorized or permitted to be issued, and so long as any thereof
remain outstanding and unpaid, the said Waterworks and Water
Distribution System shall be operated on a fiscal year basis
beginning each July 1 and ending on the next June 30, and on
that basis the income and revenues shall be collected, segre-
gated, accounted for and distributed , as follows:

A separate and special fund or account of said City distinct
and apart from all other funds and accounts, is hereby creat-
ed and is designated and identified as the "City of Jenkins
Water System Revenue Fund" (hereinafter sometimes referred
to as the "Revenue Fund"), which shall be maintained with the
depository Bank; and said City covenants and agrees that it will
deposit therein, promptly as received from time to time, all
cash income and revenues of the Waterworks and Water Distri --

bution System, the term "cash income and revenues, " as used
in Section 10 hereof, meaning all proceeds of water rates,
rentals and charges, with the exception of connection or tap-
ping fees if any, and not including proceeds of insurance or
properties sold as referred to in Section 10 hereof. The
moneys in the Revenue Fund from time to time shall be used
and disbursed and applied by said City only for the purposes and
in the manner and order of priorities specified in the succeed-
ing subsections of this Section 10, all as permitted by appli-
cable statutes, as follows:

(A) A separate and special fund or account of the City
is hereby created, and the same is designated the "City
of Jenkins Water System Operation and Maintenance
Fund" (for convenience sometimes hereinafter referred
to as the "Operation and Maintenance Fund"). The
City covenants that it will transfer monthly from funds
in the Revenue Fund to the Operat ion and Maintenance
Fund sums sufficient to pay as they accrue the Current
Expenses of operating and maintaining the Waterworks
and Water Distribution System pursuant to the Annual
Budget, for which provision is hereafter made.

(B) A separate and special fund or account of said
City is hereby created, distinct and apart from all o- -t

her funds and accounts , and the same is designated
and identified as the "City of Jenkins Water System
Bond and Interest Redemption Fund" (hereinafter for
convenience sometimes referred to as the "Sinking
Fund" or "Bond Fund"), which shall be maintained
so long as any of the Bonds herein authorized or per-
mitted to be issued are outstanding, in the Depository
Bank, being The Bank of Whitesburg, Whitesburg, Ken-
tucky, and all moneys deposited therein from time to
time shall be used and disbursed and applied, and are
hereby irrevocably pledged, solely for the purpose of
paying the principal of and interest on such Bonds as
may be Issued and outstanding from time to time pur-
suant to the provisions of this Ordinance, Including par-
ity Bonds, if any are issued.

The City shall deposit from the Construction Fund in-

to said Bond Fund all sums received from any purchaser
or purchasers of Bonds issued hereunder as representing
accrued interest on such Bonds to date of delivery, to-
gether with such additional sum from Bond proceeds
(less adjustments) as hereinabove provided as represents
the amount estimated to be required for the payment of
interest on the Bonds (or on temporary loans obtained in
anticipation of the sale of the Bonds) during the period
of construction and development of the system . There-
after (subject to subparagraph (A) of this Section 10)
there shall be transferred on or before the l&tn day of
each month from the Revenue Fund, as a first charge
thereon, and deposited in the Bond Fund, sums not less
than:

(i) beginning with and including the month in
which interest shall last be payable from Bond
proceeds, a sum equal to one-six- th (16) of the
next succeeding interest installment to become
di e on all Bonds then outstanding;

(ii) beginning on July 1. 1972, a sum equal to
one twelth(ll 2) of the principal of all Bonds
maturing on the next succeeding July 1 and

(iii) seventy-fiv- e per cent (75) of aU sums
remaining in the Revenue Fund, after making
the transfers enumerated in (i) and (ii) above?
such 75 monthly deposits to accrue as a Debt
Service Reserve, as hereinafter specifically
noted.
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