
IT SCREAMS! Whitesburg, Letcher County, Kentucky,

Energy crisis
Oil firms can
control fuel market

Witnesses testifying before a
Congressional subcommittee
last week said major oil com-
panies have invested so heavily
in the .oal industry rhat the"
can control rate of production
and prices

The subcommittee, probing
the "energy crisis" in America,
is part of the House Select Com
Committee on Small Business,
chaired by Rep. Joe Evins of
Trnnesiee. The subcommittee
panel, headed by Rep. Neal
Smith aV met in Nash-
ville and Oak Kidge, Tennessee
and heard testimony from the
head of the TVA, along with
Vanderbilt University students
studying the energy field and
several representatives of con-
sumer groups concerned with
energy problems.

Rep. Silvo Conte )

was the third representative
present for the hearings.

The subcommittee! aim was
to investigate the impact of
mergers within the coal industry
and the buying up of large coal
companies and land holdings by
major oil corporations.

The first witness to testify,
Aubrey Wagner, TVA board
chairman, said that abrupt rises
in the cost of coal for electric
power came at the same time
as aquisition of certain coal
lands by large oil firms.

"The oil companies did buy
large coal tracts, and concur-
rently, coal prices did begin
going up. Further, at this time,'
in 1969 and 1970, less coal was
available to TVA. " he said.

Wagner said that at the same
time coal prices went up the
TVA began to have difficulty
getting delivery on coal already
under contract at prices pre-
viously agreed upon.

responding to questions from
the committeemen, Wagner
went on to say that the TVA
no longer has control over
electric power rates. TVA is
the largest single buyer of coal
in the nation and its contract
prices have traditionally played
a large role in the national price

Prospectors
The Bendix United Geophys-

ical Corporation has completed
its round of surveys for possible
oil and gas deposits in Letcher
County. The team of twenty
explorers and their $250,000
worth of equipment from Okla-

homa left the county Tuesday
after about two weeks of work.

Bendix was on contract to
Signal Oil & Gas Co. , the Los

Angeles, Cal., firm which has
publicly announced major plans
to do oil and gas work in eas-

tern Kentucky. While other
major national energy con-
glomerates have also indicated
major interest in this area,
the Bendix survey was the
first truly sophisticated survey
known to be made in Letcher
County.
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of coal used for coal powered
electric generating plants.

Over the years, TVA has been
able to sell electric power at
rates substantially below those
set by private power companies.

Wagner said the price of coal
is down some now but the prices
paid in late 1970 and early this
year were almost double those
of a vear earlier. The con
continued rising cost of produc-
ing energy meant that these
costs would be passed on to the
consumer. Electric rates have
increased by 23 per cent over
the past tw5 years.

Three Vanderbilt students,
presenting a study prepared over
the past year on the energy
field, warned the panel that
national trends in the energy

(Continued on Page 16)

Effort under
way to salvage

furniture plant
A "major central Kentucky

bank" has made "a very def-

inite commitment" to advance
$300, 000 for five years as part
of an effort to establish a furn-

iture plant in the place of the
financially troubled Letcher
Manufacturing Co. , Malcolm
H. Holliday, Jr. , director of
the Kentucky River Area De-

velopment District, revealed
last week.

Holliday made his remarks
before the monthly board meet-
ing of KRADD held last week
in Beattyville. He said that
the $300, 000 would be a loan
"at a very low rate of inter-
est. " Added to it would be
$120, 000 in local money and
another $150, 000 from the
Small Business Administration,
under the plan outlined by
Holliday. The KRADD direc-
tor told the Eagle that he had
spoken to both Pau 1 Vermil-(Continu- ed

on Page 16)

end work
However, even as the Ben-

dix trucks "vibrated" their
way over more than twenty
Letcher County miles, there
were reports of another major
out-of-st- oil and gas huni-in- g

outfit in the county. That
firm was supposed to be a
"shot-hol- e" team working in
the Colson area. Its operation
consisted of setting off dyna-
mite charges about 60 feet
underground, taking readings
all the time of what the shock
waves from the blasts encount-
er by way of possible fuel for-

mations. A drive through the
Colson area on Monday did
not discover this crew, how-
ever. Bu: tome Bendix wor-
kers reported hearing radio

(Continued on Page 10)

Champions
The Whitesburg Yellowjackets

won over Belfry's Pirates Friday
night 14-- 0 and closed out their
1971 football season with a

record to make
them the 1971 Eastern Kentucky
Mountain Conference champs.

Danny York led Whitesburg's
attack and scored all 14 points.

This season has been Whites-
burg1 first soccessful one in
the past three years.

School bids
still high

The Letcher County Board of
Education is considering what
to do about the proposed new
building at Kingdom Come
Settlement School after bids
for construction of the new
building exceeded the money
available for the second time
this year.

The board rejected all bids
on the building several weeks
ago and re --advertised, cutting
out some items which had been
included in the original plans.
But the second bids were even
higher than the first, and con-
tractors said that if the board
waits until Chri stmas costs are
likely to be 15 per cent high-
er.

The low bid of those taken
last Friday was $448, 000 sub-

mitted by DV Construction of
Hazard. Alternates which had
been included in the original
base bid put the total price
above the original low bid,
submitted by Mays Construction
of Barbourville in July. The
board was forced to reject that
one because of lack of money.

School board Chairman Ray
M. Back said the board plans
to meet with the State Board
of Education to try to find some
solution to the building

Mountain welfare rights and
por. peoples organizations are

earing up tor a marcn on
ashington next week to pro

test the Nixon Administration's
welfare reform bill now being
considered by the Senate.

The bill, known as H, R. 1,

was passed by the U.S. tiouse
of Representatives in June by
a 288 -- 132 vote and is now be-

fore the Senate Finance Com-

mittee. It contains sweeping
provisions which will affect
every welfare recipient in the
nation if it is app --oved by the
Senate.

The proposed legislation sets
up two new categories for re-

cipients: Family Assistance
Plan (FAP) and Opportunities
for Families (OFF).

FAP would include all fami-
lies in which no one is able to
work and would be adminstered
by the Department of Health,
Education and Welfare.
OFF , adminstered by the De-

partment of Labor, would set
up mandatory work and train
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Need help
i he Buckhorn Lake Ambu-

lance Service (BLAS) has
appealed to the Kentucky
River Area Development Dis-

trict (KRADD) for its en-
dorsement of a request for an
additional $80, 000 in feder-
al fiinds to meet the service's
costs for the rest of the year.

Officials of the ambulance
program, which was developed
by KRADD to serve an eight-coun- ty

area, cited higher costs
and lower revenues than or-

iginally anticipated when the
program was established last
year. However, a number of
KRADD board members, in-

cluding executive director
Malcolm H. Holliday Jr. ,

claimed that administrative
and fiscal mismanagement
were the truly responsible
factors.

The issue was raised at
the monthly KRADD board of
directors meeting last Thurs-
day in Beattyville.

BLAS project director Glenn
Hammonds has implied in

(Continued on Page 19)

ing programs tor all recipients
capable of work, including
mothers of children 6 years
old or older.

These welfare provisions are
coveied under Title IV of the
bill. Under a separate title
Old Age Assistance, Aid to the
Blind, Aid to Disabled will be
combined into a new category:
Aid to Aged, Blind and Dis-

abled, and would be adminster-
ed by the Social Security
m lustration

If approved, the legislation
would establish, for the first
time, a guaranteed annual in-

come based on an income level
of $2400 per year for a family
of four. The maximum pay-
ment possible would be 3600
regardless of family size.

The Title IV section of H. R. 1

is similar to welfare reform pro-

posals advanced by President
Nixon in 1969. At that time
he described his plan as "the
most significant piece of social
legislation since 193".

However, that measure was
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Ford
carries
county

The Democratic party swept
back into power in Kentucky's
state administration this week
as Wendell Ford defeated Tom
Emberton in the race for gov-
ernor by nearly 60, 000 votes.

The race haa been considered
close by most political observ-
ers.

Letcher County voters went
for Ford by a margin of 1, 000
votes, ana like the rest of the
state they voted even more
heavily for Ford's running mate,
Julian Carroll, for lieutenant
governor. Carroll carried the
county by 1,300 votes.

(Continued on Page 6)

Still on
The nationwide bituminous

coal strike went into its 35th
day today with no end in
si ght.

While negotiations for a new
contract continued in Washing-
ton between representatives of
the United Mine Workers and
the Bituminous Coal Operators
Association, thousands of
miners in Kentucky, West
Virginia, Pennsylvania, Ohio
and other mining states signed
up for Food Stamps.

Whitesburg's streets were
clogged with cars Wednesday
as miners and their families
came to town to register for
Food Stamps at the state
Department of Economic
Security office.

Office personnel reported
handling as many as 200

(Continued on Page 6)

set
defeated by the Senate Finance
Committee although it passed
the House without serious difi-cult- y.

The present legislation has
stirred criticism from around
the country, mainly by welfare
rights organizations and their
supporters. Critics claim the
new plan is an attempt to cut
thousands off the welfare rolls
without due process or without
other programs to provide fi-

nancial support for people un-

able to work or find jobs.
They also say the proposal in-

come level is inadequate for
any family and is far below the
recommended poverty level of
$6,270 set by the U. S. bureau
of Labor Statistics for a family
of four.

H. R. 1 has served as a means
for widely scattered welfare
rights and poor peoples groups
in the mountains to work to-

gether on concrete objectives
over the past few months.

The East Kentucky Welfare
(Continued on Page 8)


