
IT SCREAMS!

The nation's economic prob-
lems caught up with Letcher
County's coal industry this
week, caus'ng a slump of ma-
jor proportions. Within the
last two weeks, the following
are among the blows which have
struck Letcher County:

South-Ea- st Coal Co. was
forced to lay off a total of 92
men in Letcher County, as well
as another 14 in Estill County.
That represented nearly a third
of South-East- 's entire work force.

Marlowe Coal Co. laid off
an entire shift, some 22 men.

One section out of the five
at Elkhom-Jellico- 's Sapphire
Mine has been cut off.

Tipples in the county report
that coal sales are down as
much as 75 per cent since two
weeks ago.

Reports of major lay-of- fs or
impending ones at many other
mining operations throughout
the county.
In the meantime, those mines

which have been able to keep
operating are watching their in-

ventories grow in the form of
huge stacked piles of coal, wi'h
little or no market to relievt
them. And, a number of opera-
tors are saying, prospects for
things getting much better in
the near future look pretty dim.

Reasons for the severe slump
vary according to which mine
is being considered. That re-

flects the different kinds of mar-
kets served by these various
mines, but taken together, all
the various reasons lead to the
same basic conclusion: the bot-

tom has fallen out.
"We don't foresee any immed-

iate relief, " said Denver Pratt
of Elkhom-Jellic- o. "We're just
going on a day-to-d- ay basis
now. " He added that tie hopes the
company will be able to rein-
state its laid off men, but he
wasn't too hopeful of that hap-
pening soon.

Joe Newell of Century Coal
Co. put it simply: "We don't
have any coal to sell. " The
tipples he runs are "off 75 per
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cent from two weeks ago, "

Newell stated. "It's the worst
it's been at least since 1962,
and it might get even worse.
It (the slump) has just about
put small operators out of busi-
ness," he said.

In Newell's view, one major
factor for the depression was
the wage-pric- e freeze announced
by President Nixon last month.
"A lot of buyers were trying to
get their coal before a strike, "

he said, referring to the possi-

bility of a strike by the United
Mine Workers after their con-

tract with the industry expires
at the end of this month. "But
when wages were frozen, the
market just slowed right off. "
At the same time, though, New-

ell agreed that there are other
basic problems with the market
in general. He said that there
is just no "light market" left
(Most large coal purchasers
now have contractual arrange-
ments with coal companies;
thus it is difficult to find orders
which have not already been
"spoken for").

Elkhorn-Jellico- 's Pratt cited
two other reasons for the coal
"shakeout," reasons echoed by
other operators as well. For one
thing, tie said, the city of Chi-
cago just passed an ordinance
prohibiting the burning of coal
higher than 1.25 per cent in sul-
fur content. The Elkhom 3 seam
worked by many mines in this
area, however, contains coal
which tends to be just at that lev-
el and slightly above.

Also, Pratt continued, most
companies had to hire extra men
to meet requirements of the 1969
Coal Mine Health and Safety
Act. This added to the basic
overhead not only in the form
of payrolls, but equipment at
well.

Another point raised by some
of the deep miners is that in the
past, when their primary mar-
kets have failed, they've had
"stand-by'- s. " Now, however,
surface-min- ed coal is a -

(Continued on Page 3)
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REPUBLICAN CANDIDATE for lieutenant governor Jim
Host, center, greets Dr. Lee Moore of Whitesburg on a
campaign visit here this week. Host was the first of a
group of candidates to make scheduled visits here dur-

ing a two-we- ek period. For stories on other candidates
ana coverage of Host's visit, please turn to Page Three.
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FIREMEN BATTLE TO KEEP FLAMES enveloping the R. H. Hobbs Company store
on Main Street in Whitesburg from reaching out to burn other buildings in the
area. The early-morni- ng occurred about 1:30 a. m. Friday. For other
photos, see pages 8 and 9. (Eagle photo).

FIRE!
Fire destroyed one building

and seriously damaged ano-
ther in downtown whitesburg
early Friday morning.

The R. H. Hobbs Co. store
was a total loss. The Wes-
tern Auto store building next
door to it was heavily dam-
aged on the second floor, and
received a large amount of
water damage in the first floor
and basement.

(Continued on Page 8)

Brothers drown
Two brothers drowned acci-

dentally August 27 in the Ken-

tucky River at Cornettsville,
near the site of the drowning of
another man July 5.

The two were George and Paul
Windell Sexton.

(Continued on Page 5)

Workmen
Last Thursday's monthly meet-

ing of the Leslie Knott Letcher
Perry Community Action Coun-
cil (LKLP) was marked by a
series of heated accusations

Bill Campbell, director
of the Mainstream employment
program. Two Mainstream wor-
kers appeared to charge Camp-
bell with mismanagement and
abuse of the Mainstream pro-
gram.

Campbell, who was not present
at the meeting, has denied
all charges against him, and
LKLP has decided to investi-
gate the case more thoroughly.

Grant Gibson, Jr. , appeared
with another Mainstream em-

ployee to ask that they be paid
tor three weeks during which,
they claimed, they refused to
work on what they believed to

Thursday, September 2,

Holliday rehired
By a surprisingly close 13-- 9

vote, the board of directors
of the Kentucky River Area
Development District (KRADD)
decided to ask KRADD direc-
tor Malcolm H. Holliday, Jr.,
to stay in his post for another
year. The vote came after
the regular board meeting in
Hazard last Thursday.
Holliday, who has served as

KRADD 's executive director
since the organization's incep-
tion in 1968, had announced
that he would resign eftective
September, 1971. However,
his resignation was never offi-

cially accepted by the board.
Holliday had cited personal
reasons, including his health,
in his original statement of re-

tirement.
However, at a KRADD exec-

utive committee meeting held

charge mistreatment
be an improper Mainstream as-

signment . Gibson charged that
Campbell has used the men to
work on porperty belonging to
Frank Campbell, Bill Campbell's
father. Also, the men charged,
the work was done in Owsley
County , away from the area
servea by LKLP programs. In
an affidavit which LKLP board
chairman Judge Harve Henseley
of Perry Countv chose not to
read aloud, Gibson made the
following statement:

"While employed by Opera-ti- m

Mainstream of LKLP, I
helped build two rooms onto
the house of . . . Frank Camp-
bell. . . During (1970) I worked
on approximately 20 different
occasions for two to three hours
each as a farm hand (bringing
in hay , etc) on this same farm. "
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in the morning prior to the full
board session, Holliday was
asked by KRADD chairman
Charles Beach not to resign
The executive committee then
asked Holliday to officially
withdraw his resignation, which
he did.

"When I assumed this office
last month," Beach explained
to the full board, "I start ed
to do some checking into how
our district has done. Beach
said that he found KRADD's
reputation to be the highest
of any other area development
district in Kentucky. "In view
of these high recommendations
of our district and in particu-
lar of its director (Holliday),
I asked that Malcolm withdraw
his resignation. He said he
would, with conditions. "

The conditions Holliday
on Page 15)

Gibson went on to list other work
he claims Mainstream men
have done on the Campbell
farm. "I do not understand all
of the circumstances, " the
affidavit continued, "but it
seems unjust and wrong that
Mainstream personnel be made
to work on what purportedly is
private property. . .(Also) it
seems wrong to use Mainstream
personnel on a house that ap-

pears to be that of someone
than a low-Inco- person

and one who happens to nave
family connections.
Hazard businessman Bill Gor-

man, an LKLP board member,
had headed a committee inves-
tigating these and other charges
against Bill Campbell. At
Thursday night's meeting, he

(Continued on Page 15)


