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Abbott settlement will
give state $4.6 million

FRANKFORT, Ky. — Ken-
tucky will receive $4.6 million
from a settlement with Abbott
Laboratories in multistate
cases that alleged that the drug
company illegally marketed
the drug Depakote, Attorney
General Jack Conway an-
nounced Monday.

In a news release, Conway
called the settlement “a warn-
ing to other drug companies
that the off-label marketing of
drugs is illegal, puts the pub-
lic’s health at risk and will not
be tolerated.”

Kentucky and other states
contended Abbott promoted
the sale of Depakote for uses
not approved by the U.S. Food
and Drug Administration, re-
sulting in false claims filed in
the Medicaid program.

Under the settlement Ab-
bott will pay $900 million in
damages to states and the fed-
eral government as well as a
criminal fine of $700 million,
the news release stated.

Exxon Mobil moves
to top of Fortune 500

NEW YORK — Exxon Mobil
has bumped Wal-Mart from
first place among the Fortune
500 top revenue-generating
U.S. companies thanks to rising
oil prices.

Fortune Magazine released
its annual list Monday. Oil pro-
ducers saw some of the biggest
revenue increases as a rebel-
lion in Libya and high demand
worldwide pushed oil prices
higher. The price of benchmark
West Texas Intermediate crude
oil soared 19 percent. Brent
crude, which helps set the price
of foreign oil varieties, surged
38 percent from 2010 to 2011.

Revenue rose for Exxon Mo-
bil Corp., based in Irving, Tex-
as, even though the company
struggled with lower produc-
tion and high refining costs. It
earned $41 billion last year on
revenue of $486 billion.

Consumer debt up in
biggest jump since ’01

WASHINGTON — Americans
swiped their credit cards more
often in March and took out
more loans to attend school.
That drove the biggest one-
month increase in U.S. consum-
er borrowing in a decade.

Consumer debt rose by $21.4
billion in March from Febru-
ary, the Federal Reserve said.
It was the seventh straight
monthly increase and the larg-
est since November 2001.

A measure of auto and stu-
dent loans increased by $16.2
billion. A separate gauge of
mostly credit card debt rose
$5.2 billion after declining in
January and February.

— From staff and wire reports

Submit items by e-mail to busi-
nessnews@courier-journal.com

The chairman of the Kentucky Horse Rac-
ing Commission released a proposal Monday
to limit the use of race-day anti-bleeding med-
ication in graded stakes races.

Bob Beck’s proposal, which would be
phased in over three years starting next year,
will be for discussion only at the May16 meet-
ing. No vote would be taken before June. If ap-
proved, the commission would become the
first in the country to restrict race-day medi-
cation.

Beginning next year, 2-year-olds compet-
ing in graded or listed stakes races — stakes
being considered for graded status — in Ken-
tucky could not be treated with furosemide on
race day. In 2014, that policy would extend to
graded and listed stakes for 2-year-olds and
3-year-olds, including the Kentucky Derby.
Beginning in 2015, no horse in a graded or list-
ed stakes could receive race-day furosemide.

What’s unclear from the announcement is

whether — in the middle year — older horses
running in races like Churchill Downs’ Grade
I Stephen Foster Handicap or Grade I Clark
Handicap could use race-day furosemide
while any 3-year-olds in the race couldn’t.

Beck did not return a call for clarification.
However, in a statement, he said: “By tak-

ing this approach, I believe we accomplish
our goals of making sure everyone has ade-
quate input into any regulation before it
comes before the full commission, and ensur-
ing that we have the best possible regulation
in force that will protect the integrity of the
sport and the safety of the horses.”

The previous, more restrictive proposal
was criticized, in part, for only being unveiled
the week before the April meeting.

The more restrictive policy, supported by
Beck, died on a 7-7 vote at the meeting. That
policy also would have taken a phased-in ap-
proach based on age, but it also would have in-
cluded any race — not just top stakes.

Gov. Steve Beshear released a statement
after the last vote saying that he feels “Ken-
tucky should move toward less medication on

race days.”
Last week, Beshear named Darby Dan

Farms owner John Phillips to the commission
to fill a vacancy created when Beshear named
commission member and trainer John Ward
as the agency’s new executive director. Ward
expressed support for the ban.

In the announcement of Phillips’ appoint-
ment, Beshear said, “John is a third-genera-
tion horseman who understands and is com-
mitted to our priorities of safety and integrity
in this sport.”

The race-day medication issue divides the
U.S. racing community. Rules across the
country allow horses to be injected about four
hours before a race with drugs aimed at re-
ducing respiratory bleeding known as Exer-
cise Induced Pulmonary Hemorrhaging.

Churchill Downs Inc. has expressed con-
cerns that Kentucky would be placed on a reg-
ulatory island if no other states pass the re-
strictions.

Reporter Gregory A. Hall can be reached at (502)
582-4087.

Anti-bleeding drug limits would be phased in for stakes events
By Gregory A. Hall
ghall@courier-journal.com
The Courier-Journal

Race-day rules proposed

Turfway Park President Bob Elliston
was tapped Monday to be the No. 2 exec-
utive at Breeders’ Cup Ltd., based in Lex-
ington, Ky.

Elliston will be the chief operating offi-
cer and report to Breeders’ Cup President
Craig Fravel, the organization’s chief ex-
ecutive.

“We are proud to have selected one of
the most talented, highly regarded and re-
spected individuals in the thoroughbred
racing business,” Fravel said. “Bob’s value
as a leader and expertise in coordinating
operations with our board, management
and with host tracks for the Breeders’ Cup
World Championships will be a terrific as-
set to our company.”

Elliston, 48, had been president of the
Florence track since June 1999, shortly af-
ter the Keeneland Association, Harrah’s
Entertainment and GTECH bought it from
developer Jerry Carroll. The majority in-
terest in the track is now held by Caesars
Entertainment Corp. (formerly Harrah’s)
and Rock Ohio, the owners of a casino un-
der construction in downtown Cincinnati.
Keeneland retains a 10 percent stake.

Under Elliston’s watch, Turfway was
the first track in North America to install a
synthetic racing surface resulting in a dra-
matic decrease in race-related catastroph-
ic injuries. Elliston also has been executive
chairman of the National Thoroughbred
Racing Association. A Breeders’ Cup
spokesman said Elliston will leave the
NTRA role.

“It is very difficult to place into words
the excitement that I feel to be selected to
join such a world-class organization as the
Breeders Cup,” Elliston said. “From the
best racing in the entire world, to a staff
and board committed to deliver even
greater results in the years to come, I feel
very fortunate and honored to join this in-
credible team.”

Before Turfway, Elliston worked in
banking and for the Kentucky Chamber of
Commerce.

Elliston replaces Matthew Lutz, who
left the Breeders’ Cup near the end of 2011.

No successor was named immediately
by Turfway’s ownership group, according
to a spokeswoman for Rock Gaming.

Reach Gregory A. Hall at (502) 582-4087.

Turfway’s
Elliston now
Breeders’
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By Gregory A. Hall
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A record Kentucky Derby crowd and
record wagering on Oaks and Derby days
may have given Churchill Downs its best-
ever Derby week profit, the company said
Monday as it announced results for the
year’s first three months.

Derby week earnings before taxes and
other accounting measures increased
about $4.5 million to $5.5 million com-
pared to last year, the Louisville-based rac-
ing and gambling company announced.
The total amount of what the company
makes from Derby week is not disclosed,
but the company has said Derby week
profits are up almost $15 million from
2008.

Churchill said this year’s Derby week
figures are preliminary and subject to
change.

The news was equally good for the com-
pany’s first-quarter operations, which his-
torically are in the red with only one of its
four tracks racing for any significant part
of the period.

“All three of our business segments,
racing, gaming and online, showed im-

proved (pre-tax earnings) performance in
the first quarter leading to positive first-
quarter earnings from continuing opera-
tions,” CEO Bob Evans said. “Historically,
the seasonal nature of our racing opera-
tions resulted in losses for the quarter, but
the diversification of our business model
into our gaming and online businesses
more than offset first-quarter losses from
racing.”

Pretax earnings for the first quarter
grew to $17.3 million — compared to
$11.2 million a year ago — helped by a
$2.9 million increase for its TwinSpires-
.com account wagering company and a
$2.9 million increase in its casino gam-
bling businesses.

TwinSpires saw a 15.2 percent increase
in betting for the quarter over the previous
year, which the company attributed large-
ly to new customers.

Net earnings from continuing opera-
tions totaled $1.4 million, or $0.08 per dilut-
ed common share, compared to a net loss
of $3.2 million, or $0.19 per diluted com-
mon share, during the same period last
year.

Reporter Gregory A. Hall can be reached at
(502) 582-4087.

Priya Mehta enters through the gates to the infield for the 138th running of the Kentucky
Derby at Churchill Downs on Saturday. DAVID LEE HARTLAGE/SPECIAL TO THE COURIER-JOURNAL

Churchill Downs’ 1st quarter also is up
By Gregory A. Hall
ghall@courier-journal.com
The Courier-Journal

Derby week may
set profits record

PIKEVILLE, Ky. — The Univer-
sity of Pikeville is in talks with
several Eastern Kentucky coun-
ties about using coal severance
money to fund a new scholarship
program, reviving a similar pro-
posal that died in this year’s legis-
lative session.

Former Gov. Paul Patton,
president of the university, con-
firmed Monday that he had spo-
ken with six county judge-execu-
tives about applying for a grant
from the state’s multicounty coal
severance fund.

The grant would pay for schol-
arships to Pikeville and other col-
leges that offer courses in an
eight-county area, which is
served by the Southeast and Big
Sandy campuses of the Kentucky
Community & Technical College
System.

“It’s still preliminary right
now,” Patton said. “I wouldn’t
want to put a number on it be-
cause it is just something that is
being discussed among some of
the county judges and us.”

Patton, House Speaker Greg
Stumbo and Rep. Leslie Combs
backed a bill in this year’s session
that would have moved Pikeville
into the state university system

using $13 million in coal sever-
ance funds.

The legislation, House Bill
260, was later reworked into a
scholarship program that died in
the Senate.

Patton said recent talks have
centered on creating a scaled-
down pilot project that would re-
semble HB 260 and focus on stu-
dents who have already earned
60 hours of credit.

“It’s basically addressing that
issue of low attainment of bache-
lor’s degrees in this area, which is
about one-half the rate of the rest
of the state,” Patton said.

According to data from 2005,
about 12 percent of high school

students in southeastern Ken-
tucky earn a bachelor’s degree
within six years, compared with a
state average of about 22 percent.

Patton and others have argued
that the disparity has slowed eco-
nomic development in the region.

The Council on Postsecondary
Education is reviewing the pro-
posal, and university presidents
are aware that Pikeville is consid-
ering the idea, a council spokes-
woman said.

Gov. Steve Beshear did not im-
mediately comment on the mat-
ter Monday.

Reporter Mike Wynn can be reached
at (502) 875-5136.

By Mike Wynn
mwynn@courier-journal.com
The Courier-Journal

Pikeville eyes coal grant for scholarships

Q. What should I do if a
creditor or debt collector
sues me?
A. To preserve your rights if
you are sued to collect a debt,
respond to the lawsuit person-
ally or through your attorney
by the date specified in the
court papers. If you ignore a
court action, it is very likely
that a judgment will be en-
tered against you for the
amount that the other party
claims you owe.
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