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WASHINGTON —
Americans swiped their
credit cards more often in
March and took out more
loans to attend school.
That drove the biggest
one-month increase in
U.S. consumer borrowing
in a decade.

Consumer debt rose by
$21.4 billion in March
from February, the Fede-
ral Reserve said Monday.
It was the seventh
straight monthly
increase and the largest
since November 2001.

A measure of auto and
student loans increased
by $16.2 billion. A sepa-
rate gauge of mostly
credit card debt rose $5.2
billion after declining in
January and February.

Total borrowing rose to
a seasonally adjusted
$2.54 trillion. That’s
slightly below the all-
time high of $2.58 trillion
reached in July 2008,
eight months after the
Great Recession began.

After hitting that peak,
consumers cut back
sharply on borrowing for
two straight years. They
slowly began taking on
more debt again in the
fall of 2010 and in recent
months have stepped up
their rate of borrowing.

More borrowing is gen-
erally viewed as a heal-
thy sign for the economy.
It suggests consumers
are gaining confidence
and growing more com-
fortable taking on debt.

Analysts said a key
factor driving the recent
jump in borrowing is
stronger hiring since fall.

But another reason
more for the increase is
more people are going
back to school. Student
loan debt jumped in
March.

Paul Edelstein, direc-
tor of financial economics
at IHS Global Insight,
said that could reflect an
effort to take out loans in
advance of a scheduled
jump in rates this July.

Cooper Howes, an
economist at Barclays
Capital, said it could also
mean that some people
are having trouble find-
ing jobs and are opting to
go back to school.

“We expect that stu-
dent loan growth will
continue to push the level
of consumer credit higher
and we look for (credit
card debt) to expand as
banks become more
willing to lend,” Howes
said.

The overall economy
grew at an annual rate of
2.2 percent in the
January-March quarter,
helped by the strongest

growth in consumer
spending since late 2010.
Consumer spending
accounts for 70 percent of
economic activity.

Still, job growth has
slowed sharply in the
past two months, while
wages have lagged infla-
tion. That has raised con-
cerns that consumers
might pull back on
spending later this year.

Employers added just
115,000 jobs in April, the
government said Friday.
That followed the crea-
tion of 154,000 jobs in
March. From December
through February, the
economy added an
average of 252,000 jobs
per month.

The employment report
also noted that the aver-
age worker’s hourly pay
rose by just one penny in
April. Over the past year,
average hourly pay has

ticked up 1.8 percent to
$23.28. Inflation has
been roughly 2.7 percent.
Which means the aver-
age consumer isn’t keep-
ing up with price
increases.

With weaker income
growth, U.S. households
have spent more while
saving less. The savings
rate was 3.8 percent of
after-tax income in
March, nearly a full
percentage point below
the 4.7 percent where it
had been three months
before. For all of 2011,
the savings rate declined
to 4.7 percent of after-tax
income, compared to 5.3
percent in 2010.

Households began
borrowing less and
saving more when the
recession began and
unemployment surged.
While the expectation is
that consumers are ready

to resume borrowing,
they are not expected to
load up on debt the way
they did during the
housing boom of the last
decade.

The Federal Reserve’s
borrowing report covers
auto loans, student loans
and credit cards. It
excludes mortgages,
home equity loans and
other loans tied to real
estate.

On Saturday, May 12, 2012, the letter carriers of
the U.S. Postal Service will be collecting food for
families in need.

Campbell Soup Co. and its partners are producing
post cards and shopping bags that will be delivered
to more than 90 million homes across the country
as a reminder to participate in the drive.

In addition, Campbell will again support this
year’s food collection effort by donating one million
pounds of food to Feeding America.

“Campbell is committed to the success of the
Stamp Out Hunger food drive and we encourage
everyone to participate,” said Denise Morrison,
Campbell Soup Co.’s president and chief executive
officer. “It’s unfortunate that millions of Americans,
especially our children, continue to go hungry in a
country as bountiful as ours. We believe that, with
the help and generosity of those who are able, we
can provide much needed support for our
community members in need.”

This year, Nick Cannon, multi-talented
entertainer and member of the Feeding America
Entertainment Council, is the national
spokesperson for the Stamp Out Hunger food drive
for the second year in a row.

The drive particularly hits home for Cannon, who
experienced hunger and visited food pantries as a
child. Cannon will promote the drive on television
and radio, as well as in print and social media to
encourage even greater participation and donations.

The need for food assistance continues to exist in
every community in America, no matter how rich or
poor.

According to the U.S. Department of Agriculture’s
annual study measuring food security in the United
States, the number of Americans living in food

insecure homes reached nearly 49 million in 2011
(the most recent year that such data is available).

Perhaps most alarming is the fact that more than
16 million children in America – more than 1 in 5 –
are faced with the prospect of hunger.

It is easy to help: Collect and bag non-perishable
food items. Plastic grocery bags help in two ways. It
helps keep the food dry in inclement weather and
the volunteers will recycle these bags to re-package
food into to distribute to those in need.

When bagged food is ready, place it by the
mailbox for the letter carrier to collect when
delivering mail in your box on Saturday, May 12,
2012. Be sure to place it at your mailbox early in
the morning so that it is not missed.

Suggested items to donate to help are canned
meats, soup, juice, vegetables, pasta, cereal, rice
and peanut butter. Please do not include items that
have expired or are in glass containers.

Food donated will help provide to God’s Food
Pantry and Bethany House Abuse Shelter. 

God’s Food Pantry of Somerset has seen a large
increase of need for help in the last few months. It
is much higher than previous years and the shelves
are getting low of various food supplies.  When this
occurs it puts a much larger burden on the donation
budget to purchase foods to help cover the needs.

The first three month of 2012 saw and increase of
over 200 more families than last year during this
same time.

For more information about the annual Stamp
Out Hunger food drive in Pulaski, visit
www.helpstampouthunger.com or
www.facebook.com/StampOutHunger, and follow
the drive at www.twitter.com/StampOutHunger
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ONE STOP
is all it takes to handle your

insurance

needs...life, home, auto,

farm, business.

Seek Shelter Today!
www.shelterinsurance.com

Rick Girdler
429 Ogden Street

Somerset, Kentucky

679-8271

Located at Stoplight #19 (across from Bob Evans) 
in Somerset, KY

606-451-5705 • FAX 606-677-0070
Monday-Saturday, 8 a.m.-6 p.m. • Sunday, 11 a.m.-6 p.m.

606-451-5705

See CP, Inc. for parts, accessories & service
for pools & hot tubs!

And Remember ...
at CP, Inc.

ANYTHING LAYS
ANYTHING AWAY

THIS IS AN ADVERTISEMENT.

Bob Archer
OWNER

310 Langdon St. STE 1
Somerset, KY 42503
Located directly across from

Lake Cumberland Regional Hospital

606-677-9472
1545 N. Main Street

Monticello, KY
606-343-0202

• Oxygen • CPAP / BiPAP • Nebulizers: Adult &
Pediatric • Lift Chairs • Hospital Beds • Wheel Chairs

• Walkers • Scooters • Diabetic Shoes • Crutches
• Canes • Bath Aids : Shower Chairs, Commodes,

Stool Risers • Braces / Support Products

Campbell Soup Co./PC’s letter carriers celebrate
20th anniversary of ‘Stamp Out Hunger’ food drive
70.2 million pounds of food collected last year

U.S. consumers stepped up borrowing in March


