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"True to liis charge he comes, the Herald ofa noisy woild, News from all nations Iumb'ring at his back."

New Series NO. 18. VOL. V. LEXINGTON, K. FRIDAY, APRIL 30, 1819. VOL. XXX1I1.

PUBLISHED EVEIIY FltlDAT MOnNING,

BY JOSnUA NORVELL Sj CO.
Thuee Dollars per annum in advance.
Tour Dollar is not paid in, advance.

on BOXES of REAL .MUSCATEL ItAl---
SIMS, in sine order.

AliCAMBAL & JfOUVEL.
Lex. April 23. 17

Clocks Watches.
THE subscriber respectfully informs his

and the public generally, that he
has for sale, a quantity of the best
Mghl Bay Clocks, & a variety :f

Watches ;
Principally of the plain English first rate time
pieces, which he will sell very low for cash
He also continues to carry on the CLOCK,
"WATCH, SILVERSMITH and JEWELERS'
BUSINESS, Those who wish to savour him
with their custom, will please to apply at his
Shop on Main-stree- t, a sew doors above the

rmers' and Mechanics' Bank in Lexington,
and nearly opposite Keen's Tavern.

He begs leave to inform Silversmiths, Mer-
chants andotheis, that he has lately establish-

ed the Manufactory of
SILVER THIMBLES,

Of various kinds, and of the first, quality, w hich
be will sell by wholesale at the Philadelphia
prices.

lie also has for Sale, or to Vent,

Several Houses & Lots in Lexington,
Suitable for public business or private residen-

ces, which he will dispose of for very moderate
terms. He also has for Sale, scleral aluable

Tracts of LdXB,
In this state and the state of Ohio, on wlfich
great bargains may be had on early applica-
tion SAMUEL AYRES.

Lexington, April 21st, 1U ll-i- n

Select Itamnl- - Academy.
EDWARD CAS SIDY

informs the inhabitants
EESPECTFULLY its vicinity, that he will

open the above institutiop on Monday the 26th
inst. in the house, corner of Main and Upper
streets, formerly occupied 'by Mr. Thos. Es-

sex, for the reception of Young Ladies, (the
number to be limited to 30) in the following
tranches, viz :

Steading, on IFalker's 1 Geography, ancient U
principles, J modern,

Analytic Penmanship, i Chronology,

Arithmetic, t History,
TC J. - J. PflnM-a- U m Jlhetoi iclc,Jjtgusn ww"w..,

bracing punctuation, j jiiinmumy,
Composition, I Stereography, and

Use of the Globes.

Terms. S50 rSa ii, or S.25p?K session.
E. C forbears to speak of his QWn abilities

recommend Umiself to theas a teacher, or to
public through the medium of aft advertisement,

but hopes hie experience and success as
.. rTr,i, tutnr- - will insure him the natronaee
of an enlightened public. The object of this
Institution will be, to give the solid endow-

ments ofa useful education, and not to instil
other principles than those of morality, and
what the influence of a benign leligion incul-

cates Lexington, April 21st, 1819-17-1- 4t

Locust Grove Academy,
One mile South of Lexington.

again be opened for the reception
WILL Pupils on the first Monday in May.

The department of Languages will remain un-

der the usual superintendance. The subscri-

bers have made suitable arrangements for con-

ducting classes in .Mathematics, Geography,
JVatural Plulosophy and Astronomy. They will
also be in readiness to assist young men in
the study of Lope, Melles Lettres,Lthics and
Metaphysics, whenever classes can be formed
cf sufficient magnitude to justify the expense
oFtime and labor Complete arrangements
are also made for conducting tm o classes of
females under the immediate suptrintenaance
of the subscribers. They hope that no assur-

ance is needed, of their disposition to further,
to the upmost of their power, the religious
knowledge, and to culthate the best feelings
ef all who may be committed to thSr charge
Boardincr can be had at Locust Groe, and
within half a mile .of it, in families of the first
respectability. JAMES M'CHUUU,

E. SHARPE,
April 12, 1319 16-3- t

Look Here ! !

Tfc AN AWAY from the subscriber on Mon
3X day the 12th inst. aNEGRO MAN named
GEORGE, 26 or 27 years of age, about 5 feet
7 inces high ; he is sturdy and strong made,
has ablink or cross eye ; his countenance un-

favorable, had on when he Went away, yellow
linsey pantaloons, blue factory cotton cloth
coat, and tooK witu mm a pair oi ume pama.
loons the same as the coat, and other clothing,
but ocrhans he has parted with them. He car
ried with him a small brindle dog, v. ith croped
ears and bob tail, is not parted with is very
fond of him. Any person who will apprehend
said fellow and bring hint, to me living in the
Clover Bottom, Woodford cpunty, near Shaw-
nee Run ferry, or send me word so that I get
him again, shall be handsomely rewarded for
his or their trouble.

JAMES HAWKINS."
April 15, 1819 16-- 3

rgViYKEN UP by George Gorham, living in
JL Payette counly, 6 miles from' Lexington,
on the Iron Works road, one BAY MARE,
supposed to be 4 years oldneit spring; about
34A hands high ; has a star in her sorehead,
neither docked -- nor branded. Appraised to
S40 this 23dtday of Dec 1818.
16' Acopy-A-tt. JAS WOOD.j p.

J. C3aTcY TVvcckittYiftgc,
'ATTOIWEV AT LAW,

T H"AS removed his Office from Main-stree- t,

JO. to his residence on Limestone-stree- t
tthcie he may be sound by those persons hav
jng business to transact with him.

April 7, 1S19 15--

Vjeo.&e CttSL,
JTAS REMOVED h store to the Upper

Jl J Lnd ot Cheapside, opposite to Messrs
ShreieSc Combs' Auction Room. Intending
sboitly to leave the town, offers for sale his

llemaimns Stock of BUY GOOBS,
on low terms, byiptail; and, by wholesale,
v, ill dispose of them forthe Philadelphia prices

, ith carriage.
Notes of the Independent andj State Banks

exchai ged.
Lexingtcn, April 14th, 1819 16--

CONGRESS.
MR. LOWNDES' SPEECH

OJV THE BAjYK QUESTIOX.

( 0NCLC11FD.)

Mr. LOWNDES said that he had
detained the committee very long on to-

pics which he did not consider likely to
affect the decision of any of the resolu-
tions. But he had seared that, is the o- -

pinions of the select committee, on some
of these points, had passed without ob
jection, they would be considered as hav
ing received the sanction of the house.

He came now to the question which
he supposed should chiefly engage the
attention of the committee how far has
the bank answered the great object of
us institution : u, as a measure ot poli-
cy, the dissolution of the charter would
be unwise, congress would not dissolve
it, even though such a penalty were just,
and such a proceeding legal.

The great object of government in
char'teiing the bank, was to provide a
currency which should have that degree
of stability and uniformity in its value,
which is required by tfie, interests both
of onr commerce and revenue. A cur-
rency equally valuable at every place
and every time, cannot be provided by
human w isdom. The 'nearest approach
to this object has been generally suppo
sed to be afforded by the employment pfi
gold and silver as the measures of value.
The 14th congress did not aim at ideal
perfection ; they wished to combine with
the conveniences of bank circulation an
uniformity of value equal to that which
was possessed by the precious metals-- ,

and the means which they employed to
secure this uniformity, were simple and
effectual, by enjoining, undcj" a heavy
penalty, the payment of all its notes in
coin, upon demand. In the report, in-

deed, the notes of the national bank are
said to be now " on the same fobting
with those of local banks." Of the .foot-
ing on which local bank notes stood, he
should speak heieafter; but the price
current upon his tablerfiiformed him that
the greatest discount on branch notes of
the United States, was of 1 per cent.
This was a value muCh more uniform
than that which coin could be expected
to have in so extensive a country. He
hacLbeen lately looking into a book on
political ecoeomy, which had been pub-
lished here, with high, and, in respect to
jts clearness and precision, withjust com-

mendations the work of Mr. Tracy.
He infered from one of his chapters,
that the difference of exchange between
Marseilles and Paris, was often from 2

to 3 per cent. Is, with all the facilities
afforded by the internal improvements
in which r ranee is so rich with a cur-
rency consisting almost exclusively of
gold and silver, the variation in the

money is three times greater in her
territory than on. pur continent, can it
be said that, inthisVespect, the bank has
not fulfilled the objects of its institution ?

Before us establishment, the value of
bank notes, even in the commercial
states, had varied 20 per cent, from each
other, and, as none of them bore a fixed
proportion to the precious metals, or to
any natural standard, it was impossible
to assign any limit to their depreciation.
You have required that the currency
furnished by the national bank should
be every where convertible into silver,
and it is so. You have expected that it
should be as uniform as coin, and it is
more so. He would not detain the com-

mittee by reading a paper which he had
prepared with that intention, containing
the state of exchange, since the estab-
lishment of the bank, with England,
France, and Holland ; for he sound him-

self oocupying much moie of their time
than he had expected. But he believed
that any member who should turn his
attention to the subject, would remark
its steadiness during that period. He
thought himself justified in drawing
from this fact a conclusion highly favor-

able to the bank that the whole amount
of its discounts had generally been near-
ly right. The distribution of those dis-

counts he had admitted to be wrong. It
was the total amount of discounts which
a spirit of eager and intemperate specu
lation would be most apt to enlarge. It
was the total amount of discounts which
i just regard to the stability of our mo-

ney made it most important to restrain.
The correspondence of the bank with

the western branches had been adverted
to in the leport of the committee. Mr.
L. .thought it illustrated the general
views which he had submitted of the sub-

ject, lie read the 5th and 6th rules pre-
scribed for the government of a western
office, (documents, p. 29,) to shew thai
the oiders of the parent board were suf-
ficiently energetic. The method of se-

curing their execution by ordcis direct-
ly issued to the cashier, shewed no want
of decision. But the system which en- -

couraeed the board to extend its dis
counts by paying its bills in tlic Atlan
tic cities, and then aimed at reducing
them by orders frQm the mother bank,
w as radically wrong.

To do justice to the conduct of the
bank, and fairly to estimate ifS services
in maintaining specie payments, it was
proper to consider the peculiar difficul-
ties of the time. He would not enter in

to the enquiry how far the payment of a
large public debt must add, in every
country, to the difficulties of banks ofi

circulation ; but, confining himself to
the paymeut of about five millions of the
Louisiana debt in one year, he would
ask whether a remittance of this amount
to foreign creditors must not press hea-
vily upon the rescourccs of a national
bank ! Its arrangements, indeed, had
been such as to relieve the country from
much ot the embarrassment which might
have been anticipated ; such as to illus-
trate very strikingly the advantage which
a national bank may produce in the man-

agement of exchanges. By becoming
the agent for the remittance of the prin-
cipal part of the debt, it has been able
to conduct, without much inconvenience,
an operation which might have other-
wise produced a pressure upon the
whole banking interest of the country.
Among the difficulties of maintaining
specie payments, the extraordinary ex-
tension of our trade to the East Indies
could not be overlooked ; and the, de-

mand for the precious metals in Eu-

rope, which resulted from the attempt
by so many nations which, during their
late wars, had used only paper, to recov-
er a specie circulation, was felt on this
side of the Atlantic. Amane; the effects of
paper money, that of its making the va-

lue of the metals more, variable, even in
countries which do not use it, must be
obvious to the committee. The employ
ment ot paper in any country, causes its
specie to be exported, and, adding to the
supply of that article in foreign states,
reduces its value there. 1 he restora-
tion of a specie currency, by opening a
new demand for the article from other
countries, enhances its value there.
Such is the process which is now going
on in many parts of Europe. The dim-
inution in the supply from the South

mines, will be considered as ex-

erting a less questionable influence, on
our stock of the precious metals. It
was in opposition to all these difficul-
ties in defiance of the discontent which
contracted discounts must have been ex
pected to produce among its debtors,
and a reduced dividend amongst its
stockholders, that the bank of the Uni
ted States performed its great duty.
that ot maintaining specie payments
throughout the whole extent of this
conntry.

The safe keeping of the public depo
sits, which implies their prompt pay
ment in specie upon demand, must ap-
pear particularly important to a govern-
ment whose losses have hitherto been so
heavy as ours, from the want of thispro- -

vision. Even now, alter the immense
of paper which had been assumed

by the national bank, there remained,
he believed, more than RSOO.OOO of
bank paper belonging to the govern-
ment, of which it had lost the use from
the war to this time ; of some of which
he was very certain that it would lose

the principal.
The bank is admitted to have fulfill-

ed the duty of transmitting the public
money, without charge, wherever it
might be required. He beliecd that
the answer .o the resolution of his fiiend
from Virginia, (directing an account ot
the money so transmitted,) had not been
ieceived,and he wassurethat, when re
ceived, it must be imperfect and unsat
isfactorv. The account must represent
each office as receiving the amount lodg
ed there, whether in its own bills or any
other ; and, in practice a large propor
tion of the bills which are paid where
exchange is most favorable, will be those
of the states whose exchange is 'most
unfavorable. For example, a larsrc pro
portion of the revenue accruing in Bos-

ton, will be paid in the notes of Ohio.
That the transmission of money on ac-

count of the government, must be true,
unless the expenditure of the country in
each little district, be supposed to be
nearly equal to the revenue collected
there. But the revenue and cxpendj;
turc may be exactly equal let us sup-
pose that to be the case in Boston and
yet the bank may have to transmit for
the government the whole amount of
such expenditure that is, it may receive,
upon the supposition which has been
made, the money of Ohio, and pay to
the go eminent Boston money. But
although the advantage was very con
siderable in peace, it was, by consider
ing its effect in war, only that we could
estimate its real magnitude.

Is the direct" duties which the bank
owes to the government have been ful
filled, he would enquire how far the in
stitulion had furnished those accommo
dations to public debtors, i hich had pro-

bably been expected from it? These ac-

commodations Were of two kinds by its
loans, and by the general circulation of
lb paper.

There are two sentences in the report,
which seem to intimate that the loans to
public debtois, by the bank of the Uni-

ted States, have been inadequate to their
just expectations. The report repre-
sents thp northern offices as compelled
" to deny to the debtors of the govern-
ment any indulgence or accommodation
in their payments ;" and in another page
it states that " it dees not appear thai the
note, of thosa who had revenue boiida
to pay, have at any time been discount- -

cd extensi ;ly." He considered . this
quite as a minor subject of attention ;

but he would state the evidence as it had
appealed to his investigation.

fti tire Tery commencement of the op-

erations of the bank (on the 3d of Janu-r- y,

181 7) the board resolved that notes
for those who had revenue bonds to pay,
should be discounted, and might be paid
in the paper of other banks, while of the
small amount of the notes discounted
the whole were to be paid exclusively in
specie. On the 9th of January, a reso-

lution authorized the offices
notes for revenue bonds, at a4imevthen
they had not commenced any other'bu-sines- s.

On the 4th April, 1817, when
the board was obliged to limit its dis-

counts every where, it directed a prefer-
ence to be given to custom house bonds.
Thus we had proof that in the first, bu-

siness of the bank, a preference had
been given to the notes of government
debtors, that the preference continued
when circumstances required a general
limitation of discounts ; and is this was
the case when the bank was straitened,
it would be extraordinary indeed that it
should be less, liberal at othertimes. Nor
did he know any thing to countenance
the opinion that it was so.

Perhaps we might infer something as to
the disposition of the bank to extend its
accommodations to the public from the
order in'which its first loans had been
made. It was then that it must have
been most penurious and reluctant in
its discounts. Its first loan made be-

fore January, 1817, was one of 500,000
dollars to the government. In Phila-
delphia it loaned in January, 1817, 182,-64- 2

dollars to stockholders, and its next
loans were 293,502 dollars to those who
were indebted on custom house bonds.
Indeed, he remembered no evidence of a
discount being at any time refused on the
notes of custom house debtors. And
Major Butler's testimony, of which he
had already spoken, had not been im-

pugned "by that of any other witnesses.
The committee would recollect the state-
ment, that he had never known any
good paper refused on account of the
amount of stock notes offered."

The committee probably remember-
ed a sentence in the letter from the Sec-

retary of the Treasury, which he would
'read before he dismissed the subject.
The bank "has promptly transmitted
' the public money wherever and when- -'

ever it has been required to perform
' that service. It is presumed that the
1 facilities expected from it in the col--

l lection of duties have been furnished,
' as no Information has been received at
' this department, stating that such facil- -'

ities have been withheld.?'
Such was the evidence "as to the indul-

gence or accommodation to the debtors
of the government" bj? the bank, or such
it appeared to him to be of evidence
which might lead to a different conclu-
sion, lie Knew nonf.

But the more important accommoda-
tion to public debtors, v?hich was ex
pected from the natioaal bank, consisted
certainly rather in its supplying a cur-
rency which the government engaged
cveiy where 10 icceivc, than in loans to
which, under common circumstances
the state banks weie quite adequate.
How had this duty of .supplying a nation-
al currency been performed ? Of the
inequality in the value of the national
bank notes, he had already spoken, and
he hoped that he had satisfied the com-

mittee, that it hard been less than had
been expected at its institution. He had
not heard the entire amount ot notes
thrown into circulation represented as
deficient. I heir distribution he had ad-

mitted to be, bad, and had endeavored to
explain the principal cause of its being
so. But the loudest complaints against
the bank on account of a deficiency of
its notes, were from the states in which
the most disproportionate and excessive
issues had been made. He read a par-
agraph from the report of a committee
of the house of representatives of Ohio,
in which they characterize the proceed-
ings of the bank in requiring that pay-

ments should be made in its own nates,
as little better "than insulting mockeiy."
It might seem that whsrever hank notes
which the government engaged to receive
in taxes might be issued, they would be
carried to any part ot the conntry in
which they were necessary for the pay-
ment ofpublic debts. The foreign mer-
chandize which is landed in New York
or New Oilcans is conveyed wherever
there is a demand for it. And the cre-
dit' of produce which enabled any sec-
tion of the country to obtain foreign
merchandize would be quite as effee- -
tlfll tr.. RPnCllPn liivl. ntt.c r.. crrtron. f'.wLt.v, uwna 'tuii.3 w OJ.VWW..j
But it was not necessary that Ohio;
which perhaps complained most of the
want of national bank notes in its circu-
lation, should have imported them from
other states. In Kentucky and Ohio in-

dividuals had discounts to an amount ex-

ceeding five millions of dollars they;
had received this amount in bank notes
or in credits equivalent to notes, and for
whitfh notes might have been obtained ;

but they had them no longer. The.
complaint then was this; not that the
bank had not furnished a sufficient cir-

culating medium to Kentucky anfl Ohio,
but that it had not remained therejtould

the bank have prevented its remittance
to other states ? The stales to which
its discounts had been largest, had cho-
sen ta employ them in the payment of
former debts, or the purchase of mer-
chandize. He believed that there was
a fund of justice in the people of this
country, which would not allow them to
consider the bank as responsible for the
mischiefs which an improvident use of
its discounts may have produced.

Of other advantages furnished to the
government by the bank, he would not
speak some of them were great, and
he supposed undisputed. Of these, the
bonus of a million and a half, was not the
most considerable, and yet the repre-
sentatives of the people might be ex-

pected to hesitate before they threw
even a million and a half. The ob

ligation to transact all the business of
the loan office without charge, and the
facilities which the bank must afford in
all suture loans, he considered as yet
greater advantages.

We have seeii how far the great du-
ties of the bank have been fulfilled, and
its expected advantages realized. But
every question like that before the com-
mittee (so far as it was a question of po-
licy, not of justicetir law) was in a great
measure a comparative one. We had
seen and knew what was the condition of
the currenpy, and what the security for
the operations of the treasury with the
bank of the UnitedStates. Whatwould
be its condition without the bank, was a
fair subject of enquiry and comparison;
and, a prudent man would consider even
the doubt which must prevail as to the
currency which should be established,
as in itself a very strong objection to the
destruction of the bank. What would
our currency be ? Would it be exclu-
sively specie ? Would it be state bank
notes or government paper ?

He did not think (although peihaps
the Ijighest authority on matteis of this
kind was in savor of the opinion) that
the employment of paper rather than
coin, was sufficiently recommended by
its economy, as the substitution ofa'c'heap
instrument of trade for an expeflsive'one.
Is there were no other inducement for
the use of paper, it would resemble the
economy which should substitute wood-

en warehouses for stone ones. Without
entering into an enquiry into the advan-
tages or defects of a specie circulation,
he would confess that his apprehensions
would be much less than they were, is
iic luiiiu suij)Ubt; uiiu me uiuuus wuuui
form the only currencyof the country
that the government could ami would
exact gold and silver in the payment of
all its debts. But he would not waste
the time of the committee in speaking of
an expectation, which every man who
heard him, believed to be visionary.

In destroying thebank of the United
States then, we must do it, because we
prefer the currency which will be af-

forded either by the notes of local banks
or by government paper. It was not
fair indeed to address this argument to
gentlemen who Tjehved that they were
bound by the constitution to destroy this
institution. His friend from Virginia
had properly abstained iioui the discus
sion, of the constitutional question, al-

though he seemed to expect it from the
opposersof the resolution. Mr. L. would
follow in this instance his example, not
his advice.

What were the inducements to pre
ser, in the receipt of taxes, the notes of
local banks ? A gentlemen from Virgin-
ia, (Mr. Pindall) had supposed that with-

out a national bank, the slate institutions
in their own time and manner would all
have returned to specie payments ; that
the legislature of every separate state
would some time or another have made
them do so. Mr. L. had no faith in this
security, and he-wa-s sure that it would
be vain to enquire ipr evidence of it.
What he would have done under cir
cumstances of great difficulty, he would
not say: but he would shew what one of
them was doing or was likely to do now.
He meant again to refer to the report of
a committee ot the house of representa
tives of Ohio ; he did so with all proper
deference, and without objection or com
plaint. Nothing was more fair than that
the state of Ohio should receive in pay-

ments of its taxes and debts whatever
money it preferred ; but when it was ar-

gued that the United States might safe-

ly trust the regulation of their currency
(the frameis of the constitution by the
bye had not thought so) to thp regula
tion of the stale legislatures, it became
necessary to enquire what was the cur
rency with which those, legislatures
would be satisfied. The report to which
he had alluded, notified Without disap-
probation, the suspension of specie pay-

ments by the banks of the stale ; repro-
bated the conduct of the national bank
in refusing to receive their bills in pay-

ments ; and declared that they formed
" a solid currency" " for the purposes of

ijntcrnal commerce." No proposal could
bo expected, and he believed none was
made for a change in the solid currency
which was so satisfactoryto the state.
But, did the interests or duty of the go-

vernment of the United States, permit
that this currency should be received by
it ? ' Some dissatisfat tion was . v: essed
because the branch notes of the United.

States bank were at a discount of J of
one per cent. He read from .a price
current the state of the market for bank
notes ; by which it appeared, that notes
which were insisted to be in very good
credit, varied from a discount of 21, to
one of 7, 15, 25, and even '30 per cent.
Was our revenue to bercceivechn these
notes ? How were they to be employed?
I liey might be expended in the district
in which they were issued. Bui was the
expenditure of every district to be ex-
actly limited to its revenue ? What be-
came of the union is it were so ? He.
spoke of the thing, and not the name.
Our union might dissolve in imbecility,
as well as be destroyed by violence. Did
not union imply, that the resources of
one state, its money as well as its men,
might be employed for the defence of
another ? To authorize the general go-
vernment to levy a revenue from every
part ot the country, and to expend it on
ly where it was levied, woutd be as wises
a provision as that of empowering the
president to call out the militia, with a
condition that each man should sight on-

ly upon his own farm. The committee
were aware that the money which the
government received in the western
states, was principally the produce of its
sale of public land. It was the fund
which had been assigned to the govern-
ment, and pledged for the paynjent of
the public debt. This debt was" due al-

most exclusively in the Atlantic states,
and in Europe. Our creditors would
not certainly receive western paper.
To say that it should be rectjived by the
government, was to say that the fund
should be diverted from the great ob
ject for which it had been established.

But, it the government were willing to
bear the loss of a depreciated and une-
qual currency, it must neglect the plain-
est princrple of the constitution in doing
so equality of taxation. The commit-
tee must well remember, that, before
the establishment of a national bank,
such was the unequal value of money in
the ditleent states, that the merchants
paid duties varying 15 per cent "from
each other, on the same articles. The
merchant on one side of the dvesaficake
bay, was torced either to submit tolifia-v- y

loss or to enter his goods on the'cH'h- -

er side, where he did n6t expect them
to be consumed. Thus" was a constant
encouragement held out to depreciation
by tfiegovernment itseif. The worse
the paper in which the government debt
was paid, the temptation to
the business of importatibn in the place
in which the duties were thus reduced.

Was the issue of government paper a
measure to which we ought willingly to
resort ? Mr. L. would not indiscrimi-
nately reprobate all issues of this kind.
Other nations, as well as our own, had
resorted to them, and the emergency
had justified the act. He might acqui-
esce in paper money from nocessity ;

he would not adopt it from choice. That
the destruction of the bank would be fol-
lowed by the establishment of paper mo-
ney, he firmly believed he might al
most say, he knew. It was an extremi-
ty from which the house would recoil, is
it were now proposed ; but is the resolu
tion upon the table were passcd,t would
very soon be proposed. The subject
was too larger for incidental discussion.
Gentlemen thought that the amount of
government paper might be limited and
depreciation prevented by the rate of in-

terest which should be exacted. Inade
quate every where, the security was par-
ticularly ineffectual in the United States.
Both the natural and legal rate of inter-
est were different in the different states.
The state in which the actual rate of in-

terest was highest, would borrow the
largest amount of government paper, in
proportion to its business. From it,
this paper must slow upon the other
states, and adding tb their quantity of an
article for which there was no foreign
use, its depreciation must be infallible,
lie had not time further to develope the
argument, but he trusted it to the reflec-
tion of every man who would turn his
attention to the subject.

Mr. L. would dismiss this "topic with
one more remark. The inequalities
and inconveniences of bank paper would
not be removed by government paper.
The local banks would discount on go-
vernment paper as they profess to dis-
count on specie ; and the proportion be-

tween the government paper as they
profess to discount on specie ; and the
proportion between the government pa-
per and the bank notes which would be
considered as representing it, might be
as unequal as it now is, between those
notes and specie. s,

Such were some ofyfte permanent ils

which the destruction of the bank
might be expected to produce. Udoii
temporary evils and individual lossess,
although he could not look upon them
with indifference, he would not enlarge.
Let not gentlemen delude themselves
w ith the hope that is the institution were
destroyed, its affairs would be gradually

ouna up ; that the convenience ol the
debtor, and hot the interest of the stock
holder, would determine the extent of
the indulgence that should be granted
to him. In the scarcity of money which
would follow the destruttionof the bank,
property might be expected to fall 15


