
By DAVID McHUGH 
The Associated Press

FRANKFURT, Germany ––
European stocks fell today after a
key economic indicator pointed to
more growth troubles for the euro-
zone and political developments
in France and the Netherlands
suggested diminishing support for
using drastic budget cuts to fix the
debt crisis. 

A survey of the eurozone’s
manufacturing and services sec-
tors, the so-called composite pur-
chase managers’ index published
by Markit, fell in April – to 47.4
points, compared with analysts’
forecasts for a slight uptick to 49.3
from last month’s 49.1. 

The reading “supports the idea
that eurozone economic activity is
likely to experience recessionary
conditions throughout the course
of this year,” Mark Miller, Euro-
pean economist at Capital Eco-
nomics in London, wrote in a
research note. A recession would
hurt tax revenue and make debt
harder to pay, as well as constrain
the ability of better-off countries
to rescue the more indebted ones. 

The Stoxx 50 index of 50 Euro-
pean blue chips declined 1.8 per-
cent by midmorning European
time. Germany’s DAX 30
dropped 2.8 percent to 6,563,
France’s CAC 40 fell 2.1 percent
to 3,121 and the London FTSE
shed 1.8 percent to 5,670. The
euro fell 0.5 percent against the
dollar to $1.3131. 

U.S. stocks appeared headed
downward at the open, with Dow
futures off 1 percent at 12,857 and
the Standard & Poor’s 500 futures
also down 1 perceant at 1362.90 

Adding to the losses were elec-
tion results in France and political
turmoil in the Netherlands that
highlighted the difficulty of using
spending cuts to combat a crisis
over too much debt in some coun-
tries – and raised the chance Euro-
pean leaders might find them-
selves increasigly at odds over
what to do. 

The government of Dutch
Prime Minister Mark Rutte
appeared headed for new elec-
tions after failing to get support
from a right-wing party for budget

cuts. 
And France saw Socialist Fran-

cois Hollande, a critic of austerity
as a way out of the debt crisis,
lead the first round of president
elections over incumbent Nicolas
Sarkozy. 

Hollande wants to renegotiate a
European treaty intended to limit
excessive government spending in
order to emphasize growth over
austerity. If Hollande wins the
final election round May 6, econ-
omists fear those steps would
upset France’s delicate coopera-
tion with Germany that has led
Europe’s efforts to resolve its
financial crisis. 

“If Hollande is really ahead of
Sarkozy in two weeks, Europe
will have to prepare for a new
power balance as it will be the end
of the common road for France
and Germany, and that certainly
has negative repercussions for the
markets, the euro and the euro’s
stability,” said Stefan Scharfetter
of Germany’s Baader Bank. 

The European Union, lead by
Germany and with France’s
assent, has pushed for govern-
ments to cut their deficits, and
eurozone members have signed –
but not yet ratified – a treaty tight-
ening rules on running up too

much debt. Bailed-out Greece,
Ireland and Portugal are on
enforced diets of cutbacks. 

Spain and Italy, however, have
recently had to let deficit-reduction
targets slip. Italy’s Prime Minister
Mario Monti and Christine
Lagarde, the head of the Interna-
tional Monetary Fund, are among
leaders who have warned that cut-
ting back too fast could hurt growth
and actually make it harder to pay
debts. 

The eurozone economy shrank
0.3 percent in the fourth quarter and
the EU’s executive commission
predicts it will shrink 0.3 percent
this year. 

Asian stocks also posted losses,
especially in China. Hong Kong’s
Hang Seng fell 1.8 percent to
20,624.39. The benchmark Shang-
hai Composite Index lost 0.8 per-
cent to 2,388.59 and the Shenzhen
Composite Index lost 1.8 percent to
944.87. 

Areport on Chinese manufactur-
ing suggested that a slowdown in
growth may have bottomed out in
the first quarter. HSBC’s purchas-
ing managers index for the Chinese
manufacturing sector rose to 49.1
in April from 48.3 in March. Still,
any reading below 50 indicates a
drop in production. 

By the Daily News
A Warren County sheriff’s

deputy on patrol Saturday in
Greenwood Estates Mobile Home
Park said he smelled a strong
chemical odor commonly associ-
ated with manufacturing metham-
phetamine and a short time later
found a meth lab in Lot 154,
according to a release from the
sheriff’s office.

Deputies obtained a search
warrant and found an active meth
lab inside a bathroom in the trail-
er at about 1 a.m.

Michael Figueroa, 29, and Eliz-
abeth Anderson, 31, both of
Bowling Green, were arrested and
lodged in Warren County Region-
al Jail, the release said. 

Figueroa and Anderson are
charged with manufacturing
methamphetamine, according to
the release. Anderson is also
charged with tampering with
physical evidence. Each have a
$5,000 cash bond, according to
online jail records.

Burglary –– Warren County
sheriff’s deputies were called

Sunday to Greenwood Estates
Mobile Home Park Lot 46 after
Denise Cabral told deputies that
Maria Simmons forced her way
into Cabral’s trailer, according to
a release from the sheriff’s
office.

Cabral accused Simmons of
forcing her way inside, assault-
ing her and stealing her purse,
the release said.

Deputies found Simmons on
Johnson Drive and she assisted
deputies with finding the purse
that she is accused of throwing
on the roadside in the Rich Pond
area.

All the property was returned
to Cabral, according to the
release.

Simmons, 35, of Bowling
Green, is charged with first-
degree burglary, tampering with
physical evidence, third-degree
criminal mischief and theft by
unlawful taking from a building
under $500, according to the
release. Simmons’ bond is set at
$5,000, according to online jail
records.
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Grains futures, livestock prices mixed 
CHICAGO (AP) –– Grains futures were mixed in early

trading today on the Chicago Board of Trade. 
Wheat for July delivery slipped 0.50 cent to $6.2250 a

bushel; July corn rose 0.25 cent to $6.0325 a bushel; July
oats were unchanged at $3.2425 a bushel; while July soy-
beans fell 4 cents to $14.4550 a bushel. 

Beef futures fell, while pork futures rose on the Chicago
Mercantile Exchange. 

June live cattle fell 1.10 cent to $1.1435 a pound; May feed-
er cattle fell 1.25 cent at $1.5065 a pound; while June lean
hogs rose 0.05 cent to 87.45 cents a pound. 

Today brings plenty of sunshine with a high of 60 and lows
dropping into the 30s. Winds will gust up to 30 mph, coming in
from the north. Tuesday’s high will be 67 degrees with a
chance of scattered showers and storms. Chances of rain are
likely through Thursday and will become more isolated by 
Friday. Isolated showers are expected Friday with a high of 68
and lows in the 50s.  

Get the latest weather at 4:56, 5:56 and 10 p.m. on your local link, WNKY.

AFTERNOON UPDATE

Want weather updates on your mobile phone? Visit bgdailynews.com/mobile.html

TODAY TUESDAY WEDNESDAY THURSDAY FRIDAY

60 | 39
Sunny.

67 | 50
Mostly sunny.

78 | 62
Cloudy, showers.

71 | 49
Cloudy, showers.

68 | 51
Cloudy, showers.

RIVER & LAKE STAGES
Level  /  Pool

Barren River BG
541.03 ft.   28 ft.

Green River Woodbury
8 ft.   33 ft.

Barren River Reservoir
541.03 ft.  552 ft.

Nolin Lake Reservoir
505.95 ft.  515 ft.

STATE HIGHS & LOWS
Fort Campbell: 56/38
Fort Knox: 56/35
Frankfort: 53/37
Lexington: 50/38
London: 48/39
Louisville: 59/39
Owensboro: 58/39
Paducah: 61/37

Highs from yesterday, lows from 
past 12 hours, as of 7 a.m.

POLICE NEWS

Police find meth lab,
arrest two from BG

The business beat
A look at financial issues across the globe.

By GALIA GARCIA-PALAFOX 
The Associated Press 

MEXICO CITY –– Mexico’s federal gov-
ernment should investigate allegations of a
vast bribery campaign by top executives of
Wal-Mart’s Mexican subsidiary to build stores
across the country, the head of a watchdog
group said Sunday. 

Eduardo Bohorquez, director of Transparen-
cia Mexicana, said international conventions
obligate Mexico’s government to get involved
even though only local officials have been
linked to the scandal. 

“The laws in Mexico and the United States
relating to bribery are in effect, so the practices
(of legal business) should be the same in both
countries,” he said. 

Government officials declined Sunday to
comment on the allegations contained in a
New York Times report that said Wal-Mart
Stores Inc. failed to notify law enforcement
after its own investigators found evidence that
millions of dollars in bribes had been paid in
Mexico to spur the company’s rapid expansion
there. 

In 2004, activist groups unsuccessfully
sought to block Wal-Mart from building one of
its discount Bodega Aurrera stores near the
Teotihuacan pyramid site outside Mexico City,
and one of the protest leaders charged Sunday
that the permit process was rigged. 

“Wal-Mart started building without permits,
the licenses came later,” said Emma Ortega
Moreno of the Civic Front for the Defense of
the Teotihuacan Valley. 

“When there are banknotes, you know that
they can work wonders. It’s said that magi-
cians don’t exist, but in that sense, yes, there

are magicians.” 
A lawyer for Wal-Mart de Mexico, Juan

Manuel Torres Landa, said the company had no
comment on any of the allegations. 

Jose Luis Manjarrez, spokesman for the fed-
eral Attorney General’s Office, said the agency
had conducted no investigations on such mat-
ters and had no other comment. 

One of every five Walmart stores now is in
Mexico and it is the country’s largest private
employer, with 209,000 employees. 

The Times said Wal-Mart shut down its inter-
nal investigation despite a report by the compa-
ny’s lead investigator that Mexican and U.S.
laws likely were violated by executives of Wal-
Mart de Mexico, its biggest foreign subsidiary. 

In recent years, the U.S. government has
stepped up enforcement of the 1977 Foreign
Corrupt Practices Act, which bars U.S. compa-
nies from bribing foreign government officials
or companies to secure or retain business. 

Numerous corporations have been ensnared
by the law, including Johnson & Johnson,
which agreed last year to pay $70 million to set-
tle charges that it bribed doctors in Europe and
paid kickbacks to the Iraqi government. 

Avon Products Inc. fired its vice chairman in
January as part of a long-running probe into
allegations that bribes were paid in China. 

A former chief executive of engineering and
construction firm KBR Inc. was sentenced to
21⁄2 years in prison in February for bribing offi-
cials in Nigeria to win contracts. 

Last month, Mexican authorities announced
that they were investigating allegations that a
U.S. aviation company paid bribes to secure
contracts to maintain government aircraft. 

AP
A man pays for purchases at a Walmart Superstore in Mexico City. Wal-Mart Stores Inc. kept
quiet about a bribery campaign that top executives of its Mexican subsidiary carried out to build
stores across Mexico, according to a published report by the New York Times. 

Mexican govt. advised
to investigate bribery 

BOARD OF TRADE

WORLD MARKETS

European stocks down after
eurozone growth troubles 


