
Editor’s note: An occasional
look at how well public officials’
statements adhere to the facts.

By CALVIN WOODWARD
The Associated Press

WASHINGTON — When a
president introduces a budget,
there are always phantoms flitting
around the room. President
Barack Obama’s spending plan
sets loose a number of them.

It counts on phantom savings
from the wars in Iraq and
Afghanistan. It’s underpinned by
tax increases Republicans won’t
let happen and program cuts fel-
low Democrats in Congress are
all but certain to block. 

And it assumes rates of growth
that the economy will have to
become strikingly undead to
achieve.

A look at three budget ghosts,
sometimes known as gimmicks:

BUDGET: Claims about $850
billion in savings from ending the
wars and steers some $230 billion
of that to highways.

REALITY: There is no direct
peace dividend from ending the
wars because the government bor-
rowed to pay for them. The gov-
ernment would have to keep bor-
rowing that amount of money to
have it to spend on something else.

Counting the end of wars as a
dividend is like a student coming
out of college loaded with debt
and aching to buy things, says
Maya MacGuineas, president of
the Committee for a Responsible
Federal Budget. “When you fin-
ish college, you don’t suddenly
have thousands of dollars a year
to spend elsewhere – in fact, you
have to find a way to pay back
your loans.”  

President George W. Bush kept
the cost of the wars out of his
budgets, a contentious accounting
maneuver that may have papered
over the impact on spending pro-
jections but deepened the nation-
al debt as surely as if the price tag
had been shown transparently.
Taken together, the Bush and
Obama budget tricks seem to sug-
gest war costs nothing but ending
it frees a ton of money. 

BUDGET: Forecasts healthy
growth in years ahead, with GDP
growth predicted to reach a
robust 4 percent in 2014 and 4.2
percent in 2015.

REALITY: It’s obviously too
soon to know, but reputable private
forecasts are not nearly as rosy as
the administration’s assumptions,
and their track record tends to be
better. They are generally forecast-
ing a percentage point lower or
close to that, a huge difference, and
don’t see reaching 4 percent
growth in the foreseeable future.

Last year, the administration
built its proposed budget on a
projection of 2.7 percent growth
in 2011; it turned out to be 1.7.
The forecast for 2012 was 3.6
percent, which the White House
lowered in the new budget to 3
percent. IHS Global Insight, a
leading forecaster in Lexington,
Mass., projects 2.1 percent.

BUDGET: Assumes taxes will
go up on the rich, tax breaks will
end for the oil and gas industry, and
spending will be cut for programs
the president is willing to sacrifice.

REALITY: Tax increases are
a nonstarter before the election,
with Republicans standing in the
way, so sweeping parts of
Obama’s budget plan are little
more than a campaign platform
laying out what he would try to
get done if re-elected. 

Some of his proposals are not
so tied to the election. They have
little or no chance of passing
Congress regardless of what hap-
pens in November.

For example, he proposes
using money from a Justice
Department fund for crime vic-
tims for other purposes. But
Democratic Sen. Patrick Leahy of
Vermont, chairman of the Judi-
ciary Committee, quickly sig-
naled he would work to protect
the fund, just as he has success-
fully done in the past. 

Obama is the latest in a line of
presidents to zero out – provide
no money for – programs in order
to show budget savings even
while knowing Congress will
restore the money. Amtrak and
the post office are among institu-
tions that have seen such phan-
toms before.

Colorado lawmakers
pursue the creation
of financial institution
for medical marijuana
By KRISTEN WYATT
The Associated Press

DENVER — Medical marijua-
na is legal in 17 states, but the
industry has a decidedly black-
market aspect – it’s mostly cash-
only.

Banks won’t touch pot money.
The drug is illegal under federal
law, and processing transactions
or investments with pot money
puts federally insured banks at
risk of drug-racketeering charges. 

In Colorado, state lawmakers
are attempting an end-run around
the federal ban with a bill that
would create the nation’s first state
cooperative financial institution for
dispensaries and growers to allow
them to store and borrow money.  

The proposal, if enacted, would
be a direct challenge to the U.S.
Justice Department, which warns
that all financial transactions
involving pot money are illegal.   

But for Colorado’s 600 or so
medical marijuana dispensaries,
and hundreds more growers and
associated industry workers, the
problem of not being able to bank
marijuana money is big enough to
make the challenge worthwhile. 

“I’ve been kicked out of three
banks,” said Matthew Huron,
owner of two dispensaries and an
edible marijuana company in Den-
ver. One of his shops, Good Chem-
istry, greets patients with a sign on
the register, “CASH ONLY.” 

Huron pays his bills with money
orders. Huron’s current bank,
which he won’t name, doesn’t
know the true source of his compa-
ny’s deposits. But without a check-
ing account, Huron said he would-
n’t be able to pay the required pay-
roll tax for his 15 employees. 

Small business loans are also
out of the question, Huron said.
To build a warehouse to grow the
marijuana he sells – a requirement
under Colorado law – Huron had
to grow pot during construction
and sell the pot to make cash pay-
ments to finish the warehouse.

“It’s very cumbersome, the
banking aspect,” Huron said. 

Cumbersome and dangerous.
Dispensary robberies are rare, but
the Denver-based Medical Mari-
juana Industry Group, which sup-
ports the legislation, reports that
its members complain of being
followed home with some saying
they have been victims of rob-
beries they haven’t reported.

Marijuana businesses have large
amounts of cash on their premises,
a fact as widely known as the price
of the product they sell. 

“It freaks everybody out,” said
James Laws, general manager at
the Good Chemistry pot shop in
Denver. “It’s off-putting when
people come in and we have to
say, ‘Sorry, our ATM’s down so
you need to go down the street and
get cash or we can’t help you.’ ”

The bill up for debate in the state
Senate Finance Committee today
would set up a financial institution
somewhat like a credit union. 

Only licensed members of Col-
orado’s medical marijuana indus-
try, or their patients, could join. Ini-
tially, the Medical Marijuana
Financial Cooperative would sim-
ply function as a vault of sorts for
pot money. Members could deposit
money and take money out. 

Eventually, the cooperative
could decide whether to issue loans
or provide other banking services.

Several Democrats in Congress,
including Colorado Rep. Jared
Polis, have proposed federal legis-
lation opening financial services
for medical marijuana businesses

in states where they’re legal. How-
ever, prospects are remote.

“The truth is, this is just not
something that’s going to be
addressed in this Congress,” said
Steve Fox, director of public
affairs for the Washington-based
National Cannabis Association.

Without federal action, Col-
orado’s proposal may be a big
waste of time. The same reason
banks won’t touch pot money –
the risk of federal drug-launder-
ing charges – would confront a
state cooperative, as well.

“This bill attempts to address
this big problem for the industry,
the lack of financial services. But
what it cannot do is get around the
federal money-laundering piece of
this,” said Sam Kamin, a law pro-
fessor at the University of Denver
who follows marijuana regulations.

Threat of federal intervention
appears to be growing. American

Express announced last May it
would no longer handle medical
marijuana-related transactions
because of fear of federal prose-
cution.  

A month later, U.S. Deputy
Attorney General James M. Cole
gave banks an explicit directive
about pot. 

“Those who engage in transac-
tions involving the proceeds of
such activity may also be in viola-
tion of federal money laundering
statutes and other federal financ-
ing laws,” Cole wrote in a memo.

Cole’s memo spooked the few
small banks still doing business
with marijuana growers and sellers.

“You’d have one bank at a time
saying, ‘We’re going to pull out of
this.’Then everybody would go to
the next bank, and the next bank,
until all the banks pretty much
shut down,” Fox said.

The sponsors of Colorado’s bill

concede that a state cooperative is
unlikely to solve the problem.

But in a state with the nation’s
most regulated pot industry,
where the government oversees
nearly every aspect of how the
drug is grown and sold, they say a
banking proposal is the logical
next step. Medical marijuana in
Colorado produces about $20
million a year in state and local
taxes, and employs from 5,000 to
10,000 people, according to the
industry group.

“It’s really hard to try to figure
out how to create a workable local
solution here,” said Democratic
Sen. Pat Steadman of Denver, one
of the sponsors of Colorado’s bill.
“We have zero confidence that
Congress is going to do some-
thing. But no matter how creative
you try to get, there’s only so
much you can do at the state
level.”
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2-DAY SPECIALS! WED & THURS
DURING OUR PRESIDENTS’ DAY SALE

MACY’S CARD/SAVINGS PASS DISCOUNT DOESN’T APPLY TO SPECIALS.

FREE ONLINE SHIPPING EVERY DAY + EXTRA 15% OR 1O% OFF EXCLUDES SPECIALS
FREE SHIPPING WITH $99 PURCHASE; USE PROMO CODE: PRES FOR EXTRA SAVINGS; OFFER VALID 2/15-2/20/2012. EXCLUSIONS APPLY; SEE MACYS.COM FOR DETAILS. 

MACY’S CARD/SAVINGS PASS DISCOUNT DOESN’T APPLY TO SPECIALS.

SPECIAL
65% OFF
CLEARANCE
Special 15.75-20.82.
Orig.* $45-69.50,
after special
22.50-34.75.
Dress shirts
and ties 
from 
famous
makers.

SPECIAL
75% OFF
CLEARANCE
SPORTCOATS
Special 62.50-
68.75. Reg. 
$250- $275, 
after special
$100-$110. 
Famous 
maker
selections.

SPECIAL
14.99
ACTIVEWEAR
Reg. $49-$54,
after special 24.99-
39.50. Only at 
Macy’s. JM 
Collection 
French 
terry 
separates.
Misses & 
petites. 
Women's 
prices 
slightly 
higher.

SPECIAL
9.99
CLEARANCE
SLEEPWEAR
Orig.* $55-$68,
after special 19.25-
23.80. Only at 
Macy’s. Select 
styles from 
Charter Club, 
Jenni by 
Jennifer Moore 
and Alfani. 
Shown:

 WebID 
608029. 

EXTRA15%OFF

WOW! PASS
EXTRA SAVINGS ON ALL 
SALE & CLEARANCE APPAREL!
(EXCEPT SPECIALS & SUPER BUYS)

SELECT SALE & CLEARANCE APPAREL FOR HIM, HER 
& KIDS PLUS FINE & FASHION JEWELRY EXTRA 1O% 
OFF all sale & clearance watches, shoes, handbags, 
coats, suits, dresses, intimates; men’s suit separates & 
sportcoats, select home items and electrics & electronics

Excludes: Everyday Values (EDV), specials, super buys, 
furniture, mattresses, floor coverings, rugs, cosmetics/
fragrances, men’s store electronics, gift cards, jewelry 
trunk shows, previous purchases, special orders, selected 
licensed depts., special purchases, services, macys.com. 
Cannot be combined with any savings pass/coupon, extra 
discount or credit offer except opening a new Macy’s 
account. EXTRA SAVINGS % APPLIED TO REDUCED PRICES.

VALID 2/15-2/20/2012

OR TEXT “CPN” TO MACYS (62297)

FINE JEWELRY SPECIALS ARE ONLY AT STORES THAT CARRY FINE JEWELRY. FREE ITEM IS AT TIME OF PURCHASE; CUSTOMERS MAY MIX OR MATCH BY MFR; FREE ITEM 
MUST BE OF EQUAL OR LESSER VALUE THAN PURCHASED ITEM; RETURNS MUST INCLUDE PURCHASED AND FREE ITEMS. REG. & ORIG. PRICES ARE OFFERING PRICES 
AND SAVINGS MAY NOT BE BASED ON ACTUAL SALES. SOME ORIG. PRICES NOT IN EFFECT DURING THE PAST 90 DAYS. PRESIDENTS’ DAY SALE PRICES IN EFFECT 2/15-
2/20/2012. *Intermediate price reductions may have been taken. ‡All carat weights (ct. t.w.) are approximate; variance may be .05 carat. **May contain rose-cut diamonds. Jewelry 

photos may be enlarged or enhanced to show detail. Fine jewelry at select stores; log on to macys.com for locations. Almost all gemstones and black diamonds have been treated to enhance their beauty and require special care, log 
on to macys.com/gemstones or ask your sales professional. Extra savings taken off already reduced prices, “special” prices reflect extra savings. Orig/Now and Special Purchase items will remain at advertised prices after event and 
are available while supplies last. Advertised merchandise may not be carried at your local Macy’s and selection may vary by store. Prices and merchandise may differ at macys.com. Luggage & electric items shown carry manufacturers’ 
warranties at no charge before purchasing, visit a store or write to: Macy’s Warranty Dept., PO Box 1026 Maryland Heights, MO 63043, attn: Consumer Warranties.   Enter the WebID in the search box at macys.com to order.  N2010076 

SPECIAL 
75% OFF
CLEARANCE SPORTSWEAR
Special 9.87-$17. 
Orig.* 39.50-$68,
after special 13.82-23.80. 
Sweater vests, 
sportshirts & more.

SPECIAL 16.99 
8-QT. STOCK POT
Reg. $50, after special 24.99. 
Only at Macy’s. In stainless 
steel by Tools of the Trade. 

 WebID 572017. 

SPECIAL 39.99
QUEEN OR KING SHEET SET
Reg. $120-$140, after special 
69.99-79.99. Only at Macy’s. 
In 420-thread count cotton. 

SPECIAL $199
SAPPHIRE & DIAMOND RING
Reg. $600, after special $306.
In 14k white gold. 

 WebID 381532. 

SPECIAL $299
BLACK DIAMOND STUDS
Reg. $700, after special 416.50.
1 ½ ct. t.w.‡ in 14k white gold.

 WebID 571033. 

SPECIAL 59.99
SPINNER LUGGAGE
Reg. $140-$180, 
after special. 69.99-89.99. 
Only at Macy’s. 
Oleg Cassini Metro. 

 WebID 596819.

SPECIAL 
EXTRA 20% OFF
OUTERWEAR
Special $78-$220. Reg. $195-
$550, after special 97.50- $275. 
Hawke & Co., Perry Ellis Portfolio, 
Weatherproof®, more. S-XXL. 
Shown:  WebID 490626.

SPECIAL 39.99
ALL 8-PC. BED ENSEMBLES
Reg. $100, after special 49.99. 
Only at Macy’s. By 
Fairfield Square Collection. 
Full-king. Shown: 

 WebID 616368. 
Twin also on special.

SPECIAL BUY 1, 
GET 1 FREE
SCREEN-PRINTED TEES
Special 12.99 ea. + 1 free. 
Reg. 12.99 ea, after special 9.99 
ea. Beautees, Fleurish & more 
for girls’ 7-16; EpicThreads  
for boys’ 8-20.

SPECIAL 32.99
BOXED JEWELRY
Reg. $100, after special $45.
Gemstone & diamond-accents**
in sterling silver or 18k gold 
over sterling silver by Victoria 
Townsend.  WebID 590957. 

OPEN A MACY’S ACCOUNT FOR EXTRA 20% SAVINGS THE FIRST 2 DAYS, UP TO $100, WITH MORE REWARDS TO COME. Macy’s credit card is available subject to credit approval; new account savings valid the day your account is opened and the
next day; excludes services, select licensed departments, gift cards, restaurants, gourmet food and wine. The new account savings is limited to $100; application must qualify for immediate approval to receive extra savings; employees not eligible.

SPECIAL 49.99
YOUR CHOICE
Reg. $69-$75, after special 
59.99-69.99. Comfort & 
casual shoes from Aerosoles,
Hush Puppies & Easy Spirit.

SPECIAL 99.99
CUISINART FOOD 
PROCESSOR
Reg. 179.99, 
after special 129.99.
11-cup capacity. 
#DLC8S.

 WebID 7106.

OR, TAKE AN EXTRA 15% OR 1O% OFF†

when you use your Macy's Card or savings pass during our Presidents’ Day Sale †Exclusions apply, see pass.

Ghosts lurking in
Obama’s budget
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Ed Andrieski/AP
Matthew Huron, owner of two medical marijuana dispensaries and an edible marijuana company in Denver, examines a marijuana plant last
week in his grow house.

Banking for pot shops eyed


