
By PAN PYLAS
The Associated Press

LONDON — Weaker than
expected U.S. retail sales figures
dented market confidence today
after another mass downgrade of
the creditworthiness of European
countries had little impact.

Figures showing that retail sales
in the U.S. rose by 0.4 percent in
January, half the anticipated
amount. That prompted a reverse
in stock markets, which had earli-
er shown resilience to Moody’s

decision to downgrade six EU
countries and its accompanying
warning that top-rated Britain,
France and Austria could see their
ratings cut too.

Following a downwardly
revised flat reading for December,
the retail sales figures proved a
disappointment in the markets,
especially in light of the recent run
of strong U.S. economic data,
most notably relating to the job
market.

“With unemployment falling
and stocks soaring, we would have
expected consumers to be a far
less frugal in December and Janu-
ary,” said Michael Woolfolk, an
analyst at Bank of New York Mel-
lon.

In Europe, the FTSE 100 index
of leading British shares was
down 0.4 percent at 5,884 while
Germany’s DAX fell the same rate
to 6,715. The CAC-40 in France
was also 0.4 percent lower at
3,370.

The euro gave up earlier gains
and was trading flat at $1.316`1.

On Wall Street, the Dow Jones
industrial average was down 0.3
percent at 12,838 while the broad-
er Standard & Poor’s 500 index
fell 0.4 percent to 1,346.

Earlier, markets had brushed off
Moody’s widespread action. As
well as blaming the increasingly
weak economic outlook in
Europe, the agency cautioned over
the uncertainty over the reform
process in the 17-nation eurozone.

“Not quite the St. Valentine’s
Day Massacre, more of a drive-by
shooting,” said Gary Jenkins,
managing director at Swordfish
Research.

Analysts said that the impact
was fairly negligible given that
Moody’s was just echoing deci-
sions made last month by its rivals
Standard & Poor’s and Fitch – the
borrowing rates of those countries
affected by Moody’s pronounce-
ments were trading within normal
ranges.

Government debt ratings can
play a major role in countries’bor-
rowing costs because a lower rat-
ing often means countries pay
higher interest rates on their bonds
to attract investors – it’s not
always the case though; the Unit-
ed States has actually seen its bor-
rowing rates fall since Standard &
Poor’s stripped it of its triple Arat-
ing last August.

The reaction in stock markets
was muted to say the least. Stocks
were actually trading higher as
investors remained confident that
Greece would get its second
bailout despite signs that the euro-
zone countries, led by Germany,
aren’t quite ready to back the
release of funds to the cash-
strapped euro country.

“They are trying to take a hard
line but if they do not continue to
lend to Greece then all the money
lent/invested so far gets written
off, which would be a PR disaster,
let alone what would happen in
Greece,” said Swordfish’s Jenk-
ins.

The markets will continue to
focus on developments on Greece
and in particular Wednesday’s
meeting of euro finance ministers
in Brussels, where an agreement
in principle to give Greece the
money is at least expected.

Earlier in Asia, Japan’s Nikkei
225 index rose 0.6 percent to
9,052.07, its highest close since
Sept. 1. The gains came as the
Bank of Japan, following a policy
meeting, announced it would buy
more government bonds while
keeping short-term interest rates
near zero to boost the economy.

The U.S. dollar rose to a three-
week high against the yen after
the central bank’s announcement,
helping Japan’s exporters, whose
earnings have been trampled by a
strong home currency. Toyota
Motor Corp. jumped by 1.8 per-
cent and Suzuki Motor Corp. was
1.5 percent higher. Canon Inc.
gained 1.5 percent.

WORLD MARKETS

Cattlemen’s Livestock Auction
Receipts: 134 head
Steers $2 higher; Heifers $1-$2 higher; Slaughter

Cows steady; Slaughter Bulls $1 lower.
Steers: Medium and Large 1-2: 500-600 pounds

$166.50-$168; 600-700 pounds $150-$154.
Bulls: Medium and Large 1-2: 300-400 pounds $185-

$189; 400-500 pounds $174-$188; 500-600 pounds $160-
$166.50; 600-700 pounds $143-$147.

Heifers: Medium and Large 1-2: 300-400 pounds

$153-$162; 400-500 pounds $150-$161.50; 500-600
pounds $140.25-$153; 600-700 pounds $129.50-$135.  

Breakers 75-80 percent lean 1040-1530 pounds $64-
$72 hi-dress $70.50-$77.50; Boners 80-85 percent 945-
1310 pounds $61.50-$66; lean 85-90 percent lean 860-
1060 pounds $58-$62.

Slaughter Bulls: Y.G. 1  1615-1780 pounds hi-dress
$87.50-$93.

Bred Cows: M-L Frame Cows 3-5 years old 1-8 mos.
bred $400-$1120.

Cows and Calves: M-L Frame Cows 3-5 years old
w/75-200 pound calves by side $890-$1030.

Heifers: 23 head 597 head $136.50 blk red. 

PRECIPITATION (inches)
As of  7 a.m.:  0.19
Total for month: 1.19
Avg. for month: 4.15
Total for year: 5.00
Avg. for year to date: 6.13 

SUNRISE/SUNSET
Sunset today: 5:25 p.m.
Sunrise tomorrow: 6:34 a.m.
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TEMPERATURES
Yesterday’s high: 42
Yesterday’s low: 36
High/low for year: 67/16
Record high: 76 in 1921
Record low: -6 in 1899 

WEATHER CONDITIONS
Kentucky travel: 511
Tennessee travel: 800-342-3258
Weather radio: 162.400 FM
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ON THE MONEY
MONDAY’S CLOSE

Grains futures mixed, livestock prices rise
CHICAGO (AP) — Grains futures traded mixed in

early trading today on the Chicago Board of Trade.
Wheat for March delivery fell 6.25 cents to $6.35 a

bushel; March corn fell 6.25 cents to $6.3325 a bushel;
March oats were unchanged at $3.25 a bushel; while
March soybeans rose 2 cents to $12.54 a bushel.

Beef and pork futures rose on the Chicago Mercantile
Exchange.

April live cattle rose 0.68 cent to $1.2880 a pound;
March feeder cattle rose 0.78 cent to $1.5550 a pound;
while April lean hogs rose 0.38 cent to 88.35 cents a pound.

Look for a few scattered rain showers as the upper level
storm system pushes out of the region. Skies remain mostly
cloudy for the rest of the day with highs in the low to mid-40s.
The cold snap will be gone midweek and through the weekend
as daytime highs will be slightly above average in the low to
mid-50s. Another good chance of rain arrives Wednesday night
and Thursday.

Get the latest weather at 4:56, 5:56 and 10 p.m. on your local link, WNKY.

AFTERNOON UPDATE

Want weather updates on your mobile phone? Visit bgdailynews.com/mobile.html

CORRECTION

TODAY WEDNESDAY THURSDAY FRIDAY SATURDAY

43 | 32
Cloudy.

53 | 47
Some sun, showers late.

55 | 34
Morning showers.

49 | 31
Sunny.

51 | 32
Sunny.

RIVER & LAKE STAGES
Level  /  Pool

Barren River BG
6.52 ft.   28 ft.

Green River Woodbury
13.50 ft.   33 ft.

Barren River Reservoir
528.36 ft.  525 ft.

Nolin Lake Reservoir
492.56 ft.  490 ft.

STATE HIGHS & LOWS
Fort Campbell: 40/33
Fort Knox: 36/33
Frankfort: 38/32
Lexington: 38/32
London: 41/33
Louisville: 38/32
Owensboro: 37/32
Paducah: 37/31
Highs from yesterday, lows from 
past 12 hours, as of 7 a.m.

An article on Page 3B Thurs-
day contained incorrect informa-
tion.

Hospice of Southern Kentucky
provided $60,000 in charity care
in 2010.

POLICE NEWS

The business beat
A look at financial issues across the globe.

By CHRISTOPHER S. RUGABER
The Associated Press

WASHINGTON — Americans rebounded
from a weak holiday season and stepped up
spending on retail goods in January. The latest
government report on retail sales pointed to a
slowly improving economy.

Retail sales rose at a seasonally adjusted 0.4
percent last month, the Commerce Department
said today. 

Consumers spent more on electronics, home
and garden supplies, sporting goods, at depart-
ment and general merchandise stores and at
restaurants and bars. They also paid higher
prices for gas. 

Spending on autos fell in January, the report
showed, even though automakers had previous-
ly reported higher sales last month. That could
mean that dealers offered more discounts to
attract buyers.

The January retail sales figures were an
improvement from December, which were
downwardly revised to show a flat reading. And
excluding autos, building materials and gasoline
station sales, core retail spending jumped 0.7
percent.

The “retail sales data are better than they look,
but they don’t suggest that consumption growth
is about to set the economic recovery alight,”
Paul Dales, an economist at Capital Economics,
wrote in a note to clients. 

The government’s retail sales report is its first
look each month at consumer spending, which
represents 70 percent of economic activity. The
positive data suggest that hiring gains have
boosted confidence and are encouraging more
people to spend. 

Higher retail sales have also prompted com-
panies to increase the pace in which they restock
their shelves.  

Business stockpiles rose 0.4 percent in
December, a separate Commerce report showed.
Faster growth in inventories was a key reason
the economy expanded at its best pace at the end
of last year. Still, some economists expect the
restocking to slow early this year.

Economists had expressed concerns that con-
sumers might pull back on spending this year
because their wages hadn’t kept pace with infla-
tion. And many consumers relied on savings to
make up the difference. 

The retail sales report shows consumers are
managing to increase spending at the same pace
they did late last year, despite only small gains in
pay.  

“The good news is that the strong January
gain establishes that the consumer trend is not
folding,” said Pierre Ellis, an economist at Deci-
sion Economics.

Retail sales have risen about 21 percent since
hitting a recession low. And they’re nearly 6 per-
cent above their pre-recession high. 

Amy Sancetta/AP
Shoppers head into Walmart on Feb. 2 in Cleveland. Americans rebounded from a weak holiday
season and stepped up spending on retail goods in January. 

January’s retail sales
indicate modest growth

BOARD OF TRADE

LIVESTOCK

Grand jury indicts
man on rape, abuse,
sodomy of a child
By the Daily News

A Hart County grand jury
indicted Three Forks Regional
Jail inmate Randall E. Banks,
29, on charges of rape, sodomy
and sexual abuse of a child,
according to a release from the
Kentucky State Police.

State police opened a sex
abuse investigation into Banks
on Nov. 10, the release said.

KSP Detective Laura Isenberg
presented the case to a Hart
County grand jury Feb. 7. The
grand jury indicted Banks on 10
counts each of rape (victim less
than 12), sodomy (victim less
than 12), sexual abuse (victim
less than 12), incest and one
count of first-degree persistent
felony offender, the release said.

Banks remains in jail in Beat-
tyville on unrelated charges.

U.S. retail sales disappointment
weighs on markets around globe


