
A6 MONDAY, AUGUST 6, 2012   NATION   LEXINGTON HERALD-LEADER  |  KENTUCKY.COM

BAILEY
Lillian Marie (Merrill)
Francis, of Richmond, KY,
born April 24, 1936 in
Breathitt Co, to the late
Floyd and Gracie Francis
passed away August 3, 2012
after a courageous battle
with cancer. She is survived
by her husband James A.
Bailey, 4 daughters, 1 son, 4
grandchildren, 2 great grand-
children, 1 sister. 3 sisters
and 2 brothers preceded her
in death. No services or visi-
tation with burial at Roberts-
Francis Cem. in Ned, KY.
Donations suggested to Hos-
pice Care Plus, 350 Isaacs
Ln, Richmond, KY  40475.

CLEVELAND
Rev. Cromwell Cook
Jr, 63, died August 3, 2012,
at his Lexington residence.
Born in Newport News, VA,
he was the son of the late
Rev. Cromwell C. Cleveland
and Gene Rickey Cleveland.
A graduate of Centre Col-
lege, Cromwell received his
Master of Divinity degree
from the General Theological

g
Seminary of New York City,
NY. Until 2006, he served as
a priest with the Episcopal
Church. Funeral services
will be 2pm Tuesday at Kerr
Brothers Funeral Home-
Main St. Burial will be in the
Battle Grove Cemetery in
Cynthiana, KY. Visitation
will be from 12-2pm Tues-
day. In lieu of flowers, con-
tributions are suggested to
the American Diabetes Asso-
ciation, P.O. Box 21903,
Lexington, KY 40522.

GREEN
Marvin R, 84, husband of
Addie Green and a retiree of
the U.S. Postal Service died
Aug 5, 2012. Arr. by Smith
& Smith Funeral Home.

ALBANY -
Ruby Lee Guffey, 91,
died Sat. Funeral Tue, 10am.
Visit Mon, 5-9pm, Talbott
Funeral Home.

BARBOURVILLE –
D i r k  D e w a y n e
Broughton , 52, died
Aug 3, 2012. Funeral 7pm
Tue, Knox Funeral Home.
Visit after 4pm Tue.
www.knoxfuneralhome.com

BARBOURVILLE -
Joella M. Carter, 71.
Funeral Tue, 2pm, Hopper
Funeral Home. Visit Mon,
6pm.

CLAY CITY -
Durwin "Buster"
Barnett, 56, son of Clin-
ton and Ava Barnett, passed
away on Aug 4, 2012. Visita-
tion after 6pm Tue. Funeral
service at 1pm Wed, Aug. 8,
2012 at Hearne Funeral
Home in Stanton. Arrange-
ments by Hearne Funeral
Home, Inc.

CLAY CITY -
Eunice Barnett, 70,
died Sat. Visit Mon 12-2pm
Tue, Black Creek Holliness
Church. Funeral 2pm Tue,
church. Arr: Grayson Funer-
al Home.

FRANKFORT -
Barbara Coleman, 73.
Service today, 2pm at Rog-
ers.

LEBANON -
Rev. Vic Stansbury,
66, husband of Joan, died
Saturday. Survivors include
one daughter and two sons
and spouses: Vickie and An-
dy Thompson, Chris and
Heather Stansbury, and Jon
and Becky Stansbury. Funer-
al 11am, Tuesday, Muldraugh
Hill Baptist Church. Visita-
tion after 3pm, Monday at
Parrott & Ramsey Funeral
Home and after 9am, Tues-
day at the Church. Burial will
be at New Salem Baptist
Church Cemetery in Cox’s
Creek.    parrottramsey.com

LEBANON -
Ruth E. Richerson ,
86, died Aug 4, 2012. Arr:
Bosley Funeral Home.

LIBERTY -
Edith Carr Wethington,
95, widow of Lowell, died
Sat. Funeral Tue, 11am, St.
Bernard Catholic Church.
Visit Mon 6-9pm, McKinney-
Brown Funeral Home.

MARTIN -
Roger Lee Owens, 56,
McDowell, died Fri. Funeral
11am Tue, First Baptist
Church, McDowell. Visit
after 4pm Mon, church. Arr:
Hall Funeral Home.

MONTICELLO -
Rosie Eaton Allen, 94,
died Sat. Service 2pm Tue at
Hickey & Son with viewing
after 5pm Mon.

MORELAND  - 
D o n  S i m p s o n , 68,
Hustonville, died Sat. Serv-
ice 1pm, Tue, W.L. Pruitt
Funeral Home. Visit 5-9pm,
Mon.   www.wlpruitt.com

MT EDEN -

Terry Dean Griffin, 60,
passed away August 2, 2012
at Norton Suburban Hospi-
tal, Louisville, KY. He was a
graduate of the University of
Kentucky, where he earned a
Bachelor of Science degree
in agriculture and was a
member of Alpha Gamma
Rho Fraternity. He was a
member of Mt. Eden Christi-
an Church and owner of
Eden Hill Restoration Com-
pany. Terry was preceded in
death by his father, Robert
S. Griffin; and grandparents,
A.J. and Ada Romine and
John and Mable Griffin. Sur-
vivors include his mother,
Modena Griffin of Mt. Eden,
KY; sister, Kimberly
McKnight (Jesse) of Dan-
ville, CA; and he grew up
with Jay Romine, as a broth-
er and Jennifer Romine, both
of Mt. Washington, KY. He
is also survived by niece, De-
lilah Belle McKnight of Dan-
ville, CA; nephews, Jesse
Clay, Griffin Ford and
Jonathon Levi Dean
McKnight, all of Danville,
CA, and Shelby and A.J. Ro-
mine of Mt. Washington,
KY; aunt, Arlene Romine of
Mt. Washington, KY. Visita-
tion: Sunday, August 5,
2012, 2-8pm and Monday,
August 6, 2012, 9-11am at
Greenwell-Jenkins-Houghlin
Funeral Home. Funeral:
Monday, August 6, 2012,
11am with Brother Robert L.
Johnson and Brother Odis
Clark officiating also at the
funeral home. Burial will be
in Grove Hill Cemetery,
Shelbyville, KY. Memorial
contributions to: the Ameri-
can Lung Association, St.
Jude’s Children’s Hospital or
Autism Speaks, 1060 State
Rd, 2nd Fl., Princeton, NJ
08540.

MT STERLING -
Steve Montgomery,
57, died Fri. Funeral 1pm
Tue, Herald & Stewart
Home for Funerals. Visit
11am-1pm Tue.

NICHOLASVILLE -
Kevin Humphrey. Serv-
ice today 2pm, Hager &
Cundiff Funeral Home.
Guestbook and tribute:
www.hagerandcundifffunerals
.com

NICHOLASVILLE-
Marion Maggard, 78,
died Aug 5, 2012. Arrange-
ments incomplete at Betts &
West Funeral Home.

OLIVE HILL -
Louise Henderson
Cundiff, 88, died Sat. Fun-
eral 11am Tue, Globe Funer-
al Chapel. Visit 6-9pm Mon.
www.globefc.com

OWINGSVILLE -
Scott Wells, 69, died Sat.
Service 1pm Tue, Richie
Hunt Funeral Home Visit
5pm Mon.

RICHMOND -
Elaine Marshall , 67.
Funeral service 11am Wed at
Oldham, Roberts & Powell.
Visit 5-9pm Tue.
www.orpfh.com

SANDY HOOK -
Dennis Weidenborner,
58, died Tue. Service 1pm
Tue, Cassell Cemetery. Arr:
Waddell & Whitt Funeral
Home.

SHELBYVILLE – 
Wi l l i am  T .  "Bi l l "
Warford, 81, died Aug 5,
2012. Funeral 2pm, Wed,
Hall-Taylor Funeral Home.
Visit 2-8pm Tue; 11am-2pm
Wed.

STANFORD -
Kenneth F. "Buddy"
Jones Sr, 82, of Kings
Mountain, died Aug 4, 2012.
Funeral Mon 2pm, Spurlin
Funeral Home.
www.spurlinfuneralhome.com

WHITESBURG -
Curtis Caudill, 62, died
Sat. Funeral 12pm Wed,
Blair Branch Church. Visit
6pm Mon at church www.let
cherfuneralhomeinc.com

WHITESBURG -
Doyle Johnson, 64, died
Sat. Funeral 1pm Tue,
Letcher Funeral Home. Visit
6pm Mon. www.letcherfuner
alhomeinc.com

WHITESBURG -
Harriet Bolling, 92,
died Sat. Funeral 1pm Mon,
Mt. Olivet Church. Visit any-
time at church www.letcherf
uneralhomeinc.com

WILLIAMSTOWN -
Norman W. Dunn, 79,
died Fri. Service 11am Tue,
Mt. Pleasant Church of
Christ. Visit Mon 4-8pm,
church.
www.mcdanielfuneralhome.com
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WASHINGTON — People 
retiring today are part of the 
first generation of workers 
who have paid more in Social 
Security taxes during their ca-
reers than they will receive in 
benefits after they retire. It’s a 
historic shift that will only get 
worse for future retirees, ac-
cording to an analysis by The 
Associated Press.

Previous generations got a 
much better bargain, mainly 
because payroll taxes were 
very low when Social Security 
was enacted in the 1930s and 
remained so for decades.

“For the early generations, 
it was an incredibly good 
deal,” said Andrew Biggs, a 
former deputy Social Security 
commissioner who is now a 
scholar at the American Enter-
prise Institute. “The govern-
ment gave you free money, and 
getting free money is popular.”

If you retired in 1960, 
you could expect to get back 
seven times more in benefits 
than you paid in Social Se-
curity taxes, and more if you 
were a low-income worker, as 
long you made it to age 78 for 
men and 81 for women.

As recently as 1985, work-
ers at every income level 
could retire and expect to get 
more in benefits than they 
paid in Social Security taxes, 
although they didn’t do quite 
as well as their parents and 
grandparents.

Not anymore.
A married couple retiring 

last year after both spouses 
earned average lifetime wages 
paid about $598,000 in Social 
Security taxes during their 
careers. They can expect to 
collect about $556,000 in ben-
efits, if the man lives to 82 
and the woman lives to 85, 
according to a 2011 study by 
the Urban Institute, a Wash-
ington think tank.

Social Security benefits 
are progressive, so most low-
income workers retiring today 
still will get slightly more in 
benefits than they paid in tax-
es. Most high-income workers 
started getting less in benefits 

than they paid in taxes in the 
1990s, according to data from 
the Social Security Adminis-
tration.

The shift among middle-
income workers is happening 
just as millions of baby boom-
ers are reaching retirement, 
leaving relatively fewer work-
ers behind to pay into the sys-
tem. It’s coming at a critical 
time for Social Security, the 
federal government’s largest 
program.

The trustees who oversee 
Social Security say its funds, 
which have been built up over 
the past 30 years with surplus 
payroll taxes, will run dry in 
2033 unless Congress acts. At 
that point, payroll taxes would 
provide enough revenue each 
year to pay about 75 percent 
of benefits.

To cover the shortfall, fu-
ture retirees probably will 
have to pay higher taxes while 

they are working, accept low-
er benefits after they retire, or 
some combination of both.

But returns alone don’t fully 
explain the value of Social Se-
curity, which has features that 
aren’t available in typical pri-
vate-sector retirement plans, 
said David Certner, legislative 
policy director for AARP.

Spouses can get benefits 
even if they never earned 
wages. Children can get ben-
efits if they have a working 
parent who dies. People who 
are too disabled to work can 
get benefits for life.

Because of spousal ben-
efits, most married couples 
with only one wage earner 
will continue to get more in 
benefits than they pay in tax-
es for the foreseeable future.

“You are buying this life-
time inflation-protected ben-
efit that you can never run 
out of and that will always be 
there for you,” Certner said. 
“It protects your spouse, pro-
tects your family and protects 
you from disability.”

Certner said that private 
pensions, retirement savings 
and home values took a big hit 
when the economy collapsed, 
putting a dent in the retirement 
plans of many Americans.

“When you have that com-

bination of factors, Social Se-
curity becomes more and more 
important,” Certner said. So-
cial Security is financed by 
a 12.4 percent tax on wages. 
Workers pay half and their 
employers pay the other half. 
Self-employed workers pay the 
full 12.4 percent.

The tax is applied to the 
first $110,100 of a worker’s 
wages, a level that increases 
each year with inflation. For 
2011 and 2012, the tax rate 
for employees was reduced to 
4.2 percent, but is scheduled 
to return to 6.2 percent in 
January.

The payroll tax rate was 
only 2 percent in 1937, the 
first year Social Security taxes 
were levied. It did not surpass 
6 percent until 1962.

Even with low tax rates, 
Social Security could afford 
to pay benefits in the early 
years because there were 
more workers paying the tax 
for each person receiving ben-
efits than there are today. In 
1960, there were 4.9 workers 
paying Social Security taxes 
for each person getting ben-
efits. Today, there are about 
2.8 workers for each benefi-
ciary, a ratio that will drop to 
1.9 workers by 2035, accord-
ing to projections by the Con-

gressional Budget Office.
About 56 million people 

now collect Social Security 
benefits, and that number 
is projected to grow to 91 
million in 2035. Monthly 
benefits average $1,235 for 
retired workers and $1,111 
for disabled workers. Social 
Security provides most older 
Americans a majority of their 
income. About one-quarter of 
married couples and just un-
der half of single retirees rely 
on Social Security for 90 per-
cent or more of their income, 
according to the Social Secu-
rity Administration.

“Social Security is what’s 
carrying me,” said Neta 
Homier, 79, a retired hospital 
worker from Toledo, Ohio. 
“There’s no way I would have 
made it without it. The kids, 
they’re on their own now, and 
I’m not going to be a burden 
for them. That’s what it would 
have been if I hadn’t had So-
cial Security.”

Homier said she started 
receiving Social Security 
when she was 63 and now 
gets about $800 a month, af-
ter her Medicare premiums 
are deducted. She said her 
father died at 51, so he never 
received Social Security, and 
her mother died at 71 and 

collected benefits for only a 
few years.

“It’s definitely worth it,” 
she said.

At 52, Anthony Riley of 
Columbus, Ohio, has a differ-
ent perspective. Riley said he 
has a private retirement ac-
count because he worries that 
Social Security won’t provide 
adequate benefits throughout 
his retirement.

“I use to think that it was 
worth paying for your Social 
Security, but now I don’t 
think so,” Riley said.

At 22, Mackenzie Millan of 
Los Angeles has even greater 
doubts about whether Social 
Security will be a good deal 
for her.

“The money that I put aside 
now, it’s not like that money is 
going to be waiting for me. 
That money is going toward 
someone else,” the recent col-
lege graduate said. “If I wanted 
Social Security 50 years from 
now, when I wanted to retire, I 
would have to hope that some-
one else is still working and 
putting money aside in their 
paychecks to pay for my Social 
Security at that point.”

MORE RETIREES 
GETTING LESS THAN 
WHAT THEY PAID IN

Associated Press writer Andres 
Gonzalez contributed to this 
report.

Social Security not deal it once was for workers

By Stephen Ohlemacher
Associated Press
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Online
Urban Institute study: 
Tinyurl.com/4svpdqy
Social Security Administra-
tion: Tinyurl.com/cf82s6a
Calculate your own benefits: 
Tinyurl.com/cpsk5qt

“Social Security is 
what’s carrying me. … 
The kids, they’re on 
their own now, and 

I’m not going to be a 
burden for them. 

That’s what it would 
have been if I hadn’t 
had Social Security.”

Neta Homier, left, of Toledo, Ohio
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