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KRS depleting 
assets faster 
than expected
It has sold about $1B in 2 years

Judge throws 
out redrawn 
boundaries
Attorneys consider quick appeal
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BY ROGER ALFORD
ASSOCIATED PRESS

The Kentucky secretary 
of state was ordered Tues-
day not to implement newly 
redrawn legislative districts 
because a judge found that 
they don’t meet constitu-
tional muster.

Franklin Circuit Judge 
Phillip Shepherd fi led the 
order Tuesday afternoon in 
a lawsuit challenging the 
constitutionality of Ken-
tucky’s new districts.

“The current districts are 
out of balance and must be 
redrawn to comply with the 
‘one person, one vote’ man-
date of federal and state 
law,” Shepherd wrote in a 
16-page order.

Shepherd’s ruling re-
stores district boundar-
ies that had been in place 
throughout the last decade, 
and extends the deadline to 
Friday for legislative can-
didates to fi le to run in this 

See BOUNDARIES, A7

BY KEVIN WHEATLEY
KWHEATLEY@STATE-JOURNAL.COM

Despite recent double-
digit returns for the Ken-
tucky Retirement Systems’ 
largest state pension fund, 
KRS has sold about $1 bil-
lion in assets to pay benefi ts 
to non-hazardous retirees 
in the last two years.

“We’re basically rais-
ing $60 million a month 
out of (Kentucky Employ-
ees Retirement System) to 
pay benefi ts,” T.J. Carlson, 
KRS’s chief investment offi -
cer, told the KRS investment 
committee Tuesday.

Carlson said over the 
next week, KRS will sell $70 
million in assets to help pay 
retirement benefi ts for non-
hazardous retirees in Feb-
ruary. That’s on top of some 

$25 million sold in January 
and, according to a graph 
presented Tuesday, more 
than $940 million sold from 
January 2010 to December 
to cover benefi ts for a grow-
ing number of retirees.

“Basically, we’re deplet-
ing our assets faster than 
we expected,” Carlson said.

KRS, with about $13.5 bil-
lion in assets, covers more 
than 340,000 state and mu-
nicipal employees. With re-
tirement and health insur-
ance obligations added, it 
faced an unfunded liability 
of $19.2 billion in 2011, but 
its offi cials have said there’s 
no risk of defaulting on cur-
rent obligations.

The non-hazardous pen-
sion plan, which covers 

See KRS, A7
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College students hold up signs as they cheer from the balcony in the rotunda of the Capitol Tuesday.
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Kentucky State University freshman Robert Willis cheers during 
the higher education rally in the rotunda.
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Early Learning Village kindergarten student, Tamra Reyes, peeks out between her arms as she 
takes cover under her desk during the earthquake drill at the school Tuesday. 

BY LAUREN HALLOW
LHALLOW@STATE-JOURNAL.COM

All was quiet and peaceful 
outside, but inside the class-
rooms of the Early Learning 
Village Tuesday morning, 
kids were taking cover.

“And why do we want to 
cover our heads?” Rhonda 
Barmore asked her kinder-
garten students.

“’Cause the brain’s the 
most important part of our 
body,” 6-year-old Kaylin Laf-
ferty answered matter-of-
factly, minutes before duck-
ing under her desk.

There was a reason Kaylin 
wanted to protect her brain. 

BY KATHERAN WASSON
KWASSON@STATE-JOURNAL.COM

M
ore than 30 from 
Kentucky State 
University stu-
dents joined 

hundreds of college stu-
dents from around the state 
at a Capitol rally Tuesday to 
protest looming state budget 
cuts.

The crowd of students 
dressed in matching T-shirts 
and holding signs grew so 
large that a security guard 

ordered half of them to go 
upstairs because they were 
“putting too much weight on 
the fl oor” of the 100-year-old 
rotunda.

Gov. Steve Beshear’s bud-
get calls for a reduction of 6.4 
percent in state funding for 
postsecondary education, 
which is less than the pro-
posed cuts of 8.5 percent for 
most state agencies.

KSU student body presi-
dent Demetrick Coleman 
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Kids take cover in nationwide drill
Exercise draws 
attention 
to seismic zones

Putting on pressure
Students fill the rotunda

See RALLY, A7
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