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WILSON

REPLIES TO THE

NOTE

Secretary Cites Action of Allies
. In Supplying England

'During Boer War

OLD PLANTS ARE DEVELOPED

NOTE FURTHER INSISTS THAT
UNITED STATES IS PURSUJNG

NEUTRAL' COURSE IN

ALL RESPECTS.

Ton of Reply Taken to Mean That
President Would Veto Restrictions

By Congrett Lansing
Cites Actions.

Western Newspaper Union News Service.
Washington. Following la the full

text of the American reply to the
note regarding exporta-

tion of arms and ammunition from the
United States to the allies:
"The Secretary of State to Ambassa-

dor Penfleld, Department of State,
Washington. August 12, 1915.

"Please present a note to the Royal
Foreign Office in reply to Its note of
June 29, In the following sense:

"The Government of the United
States has given careful consideration
to the statement of the Imperial and
Royal Government In regard to the
exportation of arms and ammunition
from the United States to the coun-

tries at war wlHAustria-Hungar- y and
Germany. The Government of the
United States notes with satisfaction
the recognition by the Imperial and
Royal Government of the undoubted
tact that Its attitude with regard to

the exportation of arms and ammuni-

tion from the United States Is prompt--

d by Its Intention to 'maintain the
mM '4MBHrtetTOT UeUTra'lity and to conform 'to

. the letter of the provisions of interna'
, lional treaties, but .is surprised to find

. the Imperial and Royal Government
' implying that the observance of the

'
i ii strict principles of the law under the

- conditions which have developed in

the present war is insufficient and as'
sorting that this Government should
jo beyond the rules
governing such traffic by neutrals and
adopt pleasure to 'maintain an attitude
of strict parity with respect to both
belligerent parties.'

"To this assertion of an obligation
to change or modify the rules of Inter-

national usage on account of special
conditions the Government of the
ted States can not accede. The
nltion of an obligation of this sort, un-

known to the International practice of
the past, would Impose upon every
neutral nation a duty to sit In judg-

ment on the progress of a war and to

restrict Us commercial Intercourse
with a belligerent whose naval suc-

cesses prevented the neutral from
trade with the enemy.

"The contention of the Imperial and
Royal Government appears to bo that
the advantages gained to a belligerent
by Its superiority on the sea should be
equalized by tbe neutral powers by

the establishment of a system of non--

Intercourse with the victor. The Im-

perial and Royal Government confines
its comments to arms and aminunl-
tlon, but, if the principle for which it
contends is sound, It should apply with
equal force to all articles of contra'
band.

"A belligerent controlling the high
seas might possess an ample supply
of arms and ammunition, but be in
want of food and clothing. On the

a
novel principle that equalization is a
neutral duty, neutral nations would be
obligated to place an embargo on such
articles because one of the belligerents
could not obtain them through com

merclal Intercourse,
"But, If this principle, so Urongly

land? Applying this theory eqtiu'll

tatlon, a belligerent who lacks the De-
cenary munitions contend sticccaH-ffill- y

on land, ought to permitted
purchase them neutrals whiilo
belligerent with an abundance of .war
stores or with the Viwor proi

them should be demurred from
' fflc- -
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during that period did either of tiiem
suggest or apply the principle uow
advocated by the Imperial and Royal
Government.

"During, the Boer war between
Great Britain and the South African
republics, the patrol of the coasts of
neighboring neutral colonies by Brit-
ish naval vessels prevented arms and
ammunition from reaching the Trans-
vaal or Xhe Orange Free State. The
allied republics were in a situation
almost identical in that respect .with
that In which Austria-Hungar- y and
Germany find themselves at the pres-
ent time. Yet, in spite of the com-

mercial Isolation of one belligerent,
Germany sold to Great Britain and
the other belligerent hundreds of
thousands of kilos of explosives, gun-

powder, cartridges shot and weapons;
and It is known that Austria-Hungar-

also sold similar munitions to the
same purchaser, though small quan-

tities.
"While, as compared with the pres-

ent war, the quantities sold were
small, the principle of neutrality In-

volved was the same. If at that time
Austria-Hungar- y and her present ally
had refused to sell arms and ammuni-
tion to Great Britain on the ground
that to do so would violate the spirit
of strict neutrality, the Imperial and
Royal Government might with great-
er consistency and greater force urge

its present contention.
"It might be further pointed out

that during the Crimean war large
quantities arms and military stores
were furnished to Russia by Prussian
manufacturers; that during the re-

cent war between Turkey and Italy,
as this Government Is advised, arms
and ammunition were furnished to the
Ottoman Government by Germany;
and that during the Balkan wars the
belligerents were supplied with mu-

nitions by both Austria-Hungar- y and
Germany.

"While these latter cases are not
analogous, as In the case of the South
African war, to the situation of Austria--

Hungary and Germany In the
present war1, they nevertheless clear-
ly Indicate the prac-
tice of the two empires in the matter
of trade in war supplies.

"In view of the foregoing state-
ments, this Government Is reluctaut
to believe that the Imperial and Royal
Government will ascribe to the United
States a lack of Impartial neutrality
in continuing legitimate trade In
all kinds of supplies used to render
the armed forces of a belligerent eff-

icient, even though the circumstances
of the present war prevent AuBtrla-Hungar-y

from obtaining such supplies
from the markets of the United States,
which have been and remain, so far
as the action and policy of this Gov

ernment are concerned, open to all
belligerents alike.

"But, In addition to the question of
principle, there Is a practical and sub
stantlal reason why the Government
of tho United States has, from the
foundation of the republic to the pres
ent time, advocated and practiced un
restricted trade In arms nnd military
supplies. It has never been the pol
icy of this country to nfUlntain lit
time In peace a large military estab
lishment or store's of arms and am
munition sufficient to repel invasion
by a d and powerful en-

emy. It has desired to remain at
peace with all nations and to avoid
any appearance of menacing such
peace by the threat of its armies and
navy. In consequence of this stand-
ing policy the United States would,
In the event of attack by a foreign
power, be at the outset of the. war se-

riously, If not fatally, embarrassed by

tho lack of arms and ammunition and
by the luck of means to produce them
In sufficient quantities to supply the
requirements national defense.
The United States has always depend-

ed upon the right and power to pur-

chase arms and ammunition from neu-

tral nations In cane of forelgu attack.
This right, which It claims for Itself,
it can not deny to others.

"A nation whose principle and pol
icy Ib to rely upon International mar
kets and Internutloim; justice to pre-

serve its political and territorial In-

tegrity might become tho prey of an
aggressive nation whose policy and
practice It is to Increase Its military
strength during times of pence with
the dpslgn of conquest, unless the na
tion attacked can after war had been
declared, go Into the markets of the
Vorld and purchase tho means to de-

fend itself against the aggressor.
"The general adoption by the na-
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erect and maintain establishments for
the manufacture of arms unci ammu-
nition sufficient to supply the needs
of Its military and naval forces
throughout the progress of a war.
."Manifestly the application of this

theory would result in every nutlon
becoming an hi mod camp, ready to ro--

Blut aggression und tempted to employ
forces in nHsertlng it h rights rather
than appeal to reason und Justice for
the settlement of International dls- -
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eousness in their relations with one

another.
"The Government of the umtea

States In the foregoing discussion of

the practical reason why It has advo-

cated and practiced trade in munitions
of war, wishes to be understood as
speaking with no thought of express-

ing or implying any Judgment with re-

gard to the circumstances of the pres

ent war, but as mereiy puuing veij
frankly the argument in tnis matter
which has been conclusive in deter-

mining the policy of the United States.
While the practice, or nations, so

well Illustrated by the practice of

and Germany during the
South African war, and the manifest
evil which the suggestions of the Im-

perial and Royal Government out of
the question, certain assertions as ap
pearing in the Austro-Hungaria- state-

ments as grounds for Its contentions
can not be passed over without com
ment. These assertions are substan-
tially as follows:

1. That the exportation of arms
and ammunition from the United
States to belligerents contravenes the
preamble of The Hague Conventon No.
13 of 1907. 2. That it is inconsistent
with the refusal of this government to
allow delivery of supplies to vessels
of war on the high seas. 3. That, 'ac-

cording to all authorities on interna-
tional law who concern themselves
more properly with the question, ex
portation should be prevnted 'when
this traffic assumes such a form or
such dimensions that the neutrality
of a nutlon becomes involved

"As to the assertion that the ex-

portation of arms and ammunition
contravenes the preamble of The
Hague Convention No. 13 of 1907, this
Government presumes that reference
is made to the last paragraph of the
preamble, which Is as follows: 'See-
ing that, In this category of Ideas,
these rules should not, in principle, be
altered, in the course of the war, by
a neutral power, except In a case
where experience has shown the
necessity of a neutral power to do so
in order to- - protect its own rights.
The right and duty to determine when
this necessity exists rests with the neu
tral, not with a belligerent. It is dis-

cretionary, not mandatory.
"If a neutral power does not avail

itself of the right, a belligerent Is not
privileged to complain, for in doing so
it would be In the position of declar-
ing to the neutral power what is neces-
sary to protect that power's own
rights. The Imperial and Royal Gov
ernments can ..not but- - perceive that
a complaint of this nature would In-

vite Just rebuke.
"With reference to the asserted in

consistency of the course adopted ty
the Government In relation to the ex
portation of arms and ammunition and
that followed in not allowing supplies
to be taken from Its ports to ships of
war on the high seas, it Is only neces
sary to point out that the prohibition
of supplies to ships of war rests upon
the principle that a neutral power
must not permit Its territory to be-

come a naval base for either

"A warship may, under certain re
strictions, obtain fuel and supplies in
a' neutral port once in three months.
To permit merchant vessels acting as
tenders to carry supplies more often
than three months and in unlimited
amount would defeat the purpose of
the rule and might constitute the neu
tral territory a naval base.

"Furthermore, this Government is
unaware that any Austro-Hungaria-

ship of war has sought to obtain sup-
plies from a port in the United States,
either directly or indirectly. This
subject has, however, already been
discussed with the Imperial German
Government, to which the position of
this Government was fully set forth
December 24, 1914.

"In view of the positive assertion
in the statement of the Imperial and
Royal Government as to tho unanimity
of the opinions of text writers as to
the exportation of contraband being
unneutral, this Government has caused
careful examination of the principle
authorities on international law to be
made. As a result of this examina-
tion it has come to the conclusion that
the Imperial and Royal Government
has been misled and has inadvertently
made an erronooua assertion. Less
than one-fift- of the authorities con-

sulted advocate unreservedly the pro-

hibition of the export of contraband.
Several of those who constitute this
minority admit that the practice of
nnttnns has been otherwise.

"It may not be inopportuno to direct
particular attention to the declaration
of tho" German authority, Paul Einlcke,
who states that, at the beginning of
a war, belligerents have never remon-
strated against tho enactment of pro-

hibitions on trade In contraband, but
udds:

"'That such prohibitions may be
considered as violations of neutrality
or at least tis unfriendly acts, If they
ore enacted during a war with the
purpose to close unexpectedly the
sources of supply to a party which
heretofore had relied on them.'

"Tho Government of tho United

orution of tho statement of the Austro-Hungaria-

Government. The princi-
ples of international law, the prac
tice of nations, the national safety ol
flic United States and oilier natlona
without great military and nuval es-

tablishments, tho prevention of In-

creased nrniles nnd navies, tho adop-

tion of peaceful methods for the
of differences,

and finally, neutrality Itself are op-

posed to tho prohibition by neutral
nation of the of arms,
ommunltlon or munitions of war
to belligerent powers during the prog
ress of the war.

RUSSIA CRUSHED

IS BERLIN VIEW

Military Critics in German Capi-

tal Believe End Come

in Few Weeks.

CENTER STILL IN RETREAT

Hlndenburg and Mackensen Continue
In Fierce Attacks, the Former
Pounding Hard at the Kovno

Defenses Final Phase.

Washington, Aug. 16. The Ameri-
can consul at Riga has taken over the
British interests there. - Ambassador
Maryo so reported from" Petrograd,
but gave no explanation.

Berlin, Aug. 16. One pf the out
posts of the Russian fortress of Novo
Georgievsk, the last Stronghold held
by the czar on the Vistula haR
been stormed by the Germans, It Is of-

ficially announced. The Germans cap-

tured 1,000 men and fpur machine
guns. The outpost stood, to tbe north
of the fortress. It

Berlin, Aug. 16. The second
Qf the campaign on the eastern front
Is drawing rapidly to a, close the
Russian center giving ground with
little resistance In its retreat to the
Kovno-Bres- t Lltovsk line.

Attacking the Russian' wings are
Von Hlndenburg and Mackensen, the
two greatest generals Germany has
produced in the world war. Kovno is
being subjected to terrific assault, un
dor the eye of Von Hlndenburg, and
there is not the slightest doubt here
that the fortress must soon succumb.
Mackensen Is pressing slowly north-
ward upon Brest Lltovsk, dealing
heavy blows at the Russian left flank.

See End in a Few Weeks.
Military critics here believe the op-

erations against Russia will be en
tirely completed within few weeks.
They do not expect" to see any march
on Petrograd, despite thri fear of a
drive on the Russian capital felt In

the allies' capitals. j"
The general opinion here Is that

Russia already has been dealt a blow;

from which she can scarcely recover
before the allies are forced Into peace
negotiations. The popular demand is
that Germany shall wheel her armies
Into a new campaign on another front.

The Von Hindenburg-Mackense- n

movement will not be halted until
Kovno is pounded to pieces and all
the fortresses of the Kovno-BVeB- t

Lltovsk line have fallen before the
German attack.

Final Phase of Attack.
Military "men here believe those vic-

tories constitute the final phase of

the stupendous Austro-Cerma- cam-

paign in the East.
With Brest Litovsk and the Kovno

fortress line held by German troops,
no serious offensive on tbe part of
Russia is anticipated for the remain-
der of tha war.

The fall of Warsaw left to the
Slavs only Brest Litovsk as a base
for the operations of her Held armies.
Should Brest Litovsk be surrendered
to the Austro-German- the grand
duke's armies will be scattered forces
operating from separato bases and un
able to concentrate effectively in any

offensive campaign.

DESTROY A MUNITION PLANT

French Cruiser Shells German Fac
tory at Jaffa, Palestine No Other

Property Damaged.

Paris, Aug. 16. A French cruiser
has shelled and destroyed tho prlnci
pal buildings of the Wagner Muni
tlon factory, a German concern at
Jaffa, Palestine. It was officially an-

nounced by the ministry of marine
here. The following official stqtement
was Issued at tho marine ministry:

"On August 12, after having given
advance notice to the calmazum
(Turkish official) of the time set for
the evacuation of the neighborhood
a French cruiser destroyed with shell
flro tho principal buildings of the Ger
man Wagner plant at Jaffa, which
was making arms and munitions and
constructing boats for an attack on
tho Suez canal. The houses In the
neighborhood suffered no damage at
all."

FIND MORE INFECTED CATTLE

Another Herd With
Disease Discovered In Cook

County.

Chicago, Aug. 16. Anothor herd of
cattle Infected with dl
seaso was discovered in Cook county,
according to reports made to the de- -

States deems It necessary to extend partment of agriculture. The cattle
further at the present time a consul-- are n premises adjoining those on

ad-

justment Intornutioiinl

a
exportation

other

river,

phase

a

great

which tho disease was recently found
In Wheeling township. The depart
ment has recommended that all cuttle
In the Infected herd be slaughtered
and buried Immediately. A bulletin

'says the situation In llureau, Ford,
Warren and McDonough counties. Illi-
nois,

'
remains unchanged.

Auto Bandits Get $765.
Chicago, Aug. 16. Rudolph Peggie,

paymaster of the Leonard Seed com-
pany, was hold up In broad daylight
by four automobile bandits and rob- -

bed 01 705-0- 1U CUmucLANSING. '

STRENGTH OF THE

KENTUCKY MILITIA

APPROPRIATION IS FIVE THOU-

SAND DOLLARS LESS THAN

THAT OF LAST YEAR.

THE STATE'S SHARE IS CUT

Total Strength of National Guard Is

1,813 Enlisted Men Final Allot-

ment Is Made. i

'Special Frankfort Correspondence.)

Frankfort. Out of the $4,000,000 ap-

propriated for the organized militia o(

tho United States for the current year,
Kentucky will receive $69,810.90, ubout
$5,000 less than Its allowance for the
previous year. According to the state-

ment made here by an official of the
war department, the total strength of
the Kentucky militia is 1,813 enlisted
men. The total allotment to Ken-

tucky is distributed as follows: Arms,
equipments and camp purposes,

promotion of rifle practice,
$11,664.05; ammunition for small arms,
J9.218.04, and supplies, $23,154.75.
Kentucky's allotment for arms, equip-

ments, camp purposes and the promo
tion of rifle practice, aggregating $46,- -

656.21, under the law appropriating
$2,000,000 to be distributed among the
several states tor that purpose, will be
disbursed by the ofSclalB of the state.
Kentucky's amount is apportioned ac-

cording to congressional representa-
tion. The $23,154.75 of the $2,000,000
federal appropriation set aside for
purchasing supplies and ammunition
thnt may be expended by Kentucky Is

determined by the actual strength of

the stale militia as compared to the
Btrength of the militia of other states.

Forty-Fift- h Annual Report.

Insurance premiums paid into
the stats In 1914 amounted to
$5,056,768.71 and losses paid out
amounted to $3,513,116.80, as compared
to $5,712,280.70 In premiums in 1913

and $3,358,569.09 losses for the same
year. These figures are1 contained in
the forty-fift- annual report of the
State Insurance Department on Are

in this state. The receipts of

tho Insurance .department. .were-$74- .-

502.92 and expenditures $31,195.11,
leaving $43,307.81 balance to the state
revenue. The State Fire Marshal's De
partment received $40,645.07 and paid
out $22,410.38. The State Insurance
Board received $25,274.61, and paid out
$25,231.71.

The risks written as reported by all
fire companies, Ore, marine, inlaud and
tornado business, were $402,834,537.86.
Of this the Kentucky stock companies
wrote $34,895,601.43; Kentucky mutu-als- ,

$3,353,895; Kentucky assessment
companies, $7,904,909; mutual compa-
nies of other states, $1,9153.082.25;
stock companies of other states,

foreign companies, $74,- -

349,016.30. The premium reported
amounted to $5,056,768.71; of this the
Kentucky stock companies received
$434,683.59; the Kentucky mutuuls
$21,671.79; Kentucky assessment com-

panies, $140,513.58; stock companies of
other states, $3,514,265.92; mutual
companies of other states, $40,835.43;
foreign companies, $904,798.40.

The losses were $3,513,116.89, Ken-
tucky Btock companies paying $191.-030.3-

Kentucky mutuols, $21,859.23;
Kentucky assessment companies,

stock companies of other
states, $2,457,778.39, mutual companies
of other states, $53,012.30; forel; n com-

panies, $707,314.99.
The ratio of losses paid to premiums

received was for the stock companies
of other states, 69.94 per cent yearly:
for foreign companies 7S.17 per cent.

On January 1, 1914, there were 140

fire and fire marine insurance compa-

nies doing business. On January 1,

1915, there were 133 fire and fire ma-

rine companies.
The paid-u- capital of the four Ken-

tucky Btock fire insurance companies
amounts to $910,093. Thvlr total as-

sets wero on December 31, 1914,
an Increase of $191,084.55;

liabilities, except paid-u- capital und
surplus, $501,718.41, an Incrcuao of
$100,712.07; surplus, $363,551.69, a de-

crease of $77,022.52; Income, $940,- -

099.08, an Increase of $309,00.1.32; dis-
bursements, $780,719.06, an increase of

risks 6;

a decrease of $5,124,150.57; premiums
received, $491,918.71, nn Increase of
$26,285.38; losses paid, $384.54:.S9, an
increase of $219,107.64.

The three mutual Insurance
of

31, 1914, assets $604,830.75.

a decrease of $SS9.03; liabilities
a decrease of $263,809.28: In-

come $48,479.49, a decrease of

disbursements $45,557.36, u

decrease of $22,101.82; risks written
$3,353,895.00. un Increase of $329,-980.00- ;

premiums received $21,040.60.

an Increase of $1,797.40; losses paid
$24,859.23, an Increase of $8,025.07.
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GERMAN STEAMER

ATTACKED BY MOB

AT THE BOSTON DOCKS AS THE

ITALIAN RESERVISTS DEPART

FOR THEIR COUNTRY.

It Was the Largest Body to Leave
This Country on One Ship

Since the War.

Western Newspaper Union News Service.

Huston. The assembling of 1,400
Italian reservlHts 'who sailed on the
steamer Canoplc and their friends was
marked by demonstrations against
the Interned German steamships
America and Cincinnati, as a result of
which several policemen wero severe
ly Injured. Sailors on the German ves- -

sola were struck by stones and 6ticks.
Revolver shots were exchanged be
tween the crowd and police, in
an earlier disturbance which develop
ed about the formation of a parade of
the reservlitts In North square, threo
pollre officers wero Injured, one being
stabbed. Ten arrests were made in
both outbreaks. The body of reserv- -

L..a anl.l Ia K 1 ....

this Cn one ship since the
war began, was made up of Italians
from this city and from other parts of
X'.... 1 ,1 I t 1 .
i nail ui

at the ayc"ullc'
j

dock on one side of lay Hon of
the Canoplc, while on the other side
were moored the steamers America
and Cincinnati, of the Hamburg-America- n

which have been at this port
since the war began.

When two stewards from the Cincin-
nati, in their uniforms, were
on the pier, the crowd them.
Both and were by a
watchman on the dock,

you
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FINDINGS OF OF INQUIRY.

Washington. Secretary of the
the findings of

the of inquiry investigat
ed tho attending the

at Annapolis. The names
of 15 midshipmen were announced as
deserving punishment. The dismissal
of of the of the
academy Is recommended. The others
are to be In
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