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Some prepare for what they
hope is more business, but
not everyone expects project
in Panama to spark a boom
By DANIEL C. VOCK
Stateline.org

WASHINGTON — All along the
Eastern Seaboard, hopes for a new mar-
itime-based economic boom are high.
Less than three years from now, the Pana-
ma Canal is scheduled to open up a new
channel that will accommodate ships car-
rying double the cargo of those that can
currently fit through the canal. Bigger
ships, the thinking goes, means bigger
business for the nation’s Atlantic ports.

To prepare, New York and New Jer-
sey plan to elevate a bridge that, as it
stands now, would block taller container
ships. Georgia’s governor proposed sell-
ing nearly $47 million in bonds to deep-
en Savannah’s harbor. Baltimore is fin-
ishing work on a bigger berth and larger
cranes to offload the next class of “post-
Panamax” vessels.

“It’s a virtual arms race in the port
industry,” said Allison Skipper, a spokes-
woman for South Carolina’s Port of
Charleston, which is hoping to make up
ground it recently ceded to Savannah, its
rival in Georgia. Charleston’s deeper har-
bor, South Carolina officials hope, will put
it in a better spot to attract the bigger boats.

South Carolina Gov. Nikki Haley told
lawmakers last month that she wanted to
create an infrastructure fund to help pay
for further deepening in their state. Feder-
al engineers estimate that dredging a 50-
foot channel in the Charleston harbor
would cost $300 million. That is a hefty
price, but Skipper says it is half the cost of
digging out Savannah’s shallower port.

The enthusiasm on the East Coast,
though, has not won over skeptics who
doubt that the Panama Canal expansion
will result in a real economic sea change.
From their standpoint, the biggest
change of all – a major shift to rely less
on West Coast ports and more on East
Coast ports – has already happened.

Today, Norfolk, Va., is the only East
Coast port that could handle the fully
laden vessels that soon might sail
through Panama. A few Atlantic ports
have handled the larger vessels, which
arrive from Europe or through the Suez
Canal, but only by waiting for the right
tides or by servicing ships that are not
fully loaded.

New York, Baltimore and Miami are
the next in line with improvements that
will let them unload fully loaded vessels
from the new class of megaships. But it
could take years. The process of deepen-
ing a harbor depends on numerous
approvals from the U.S. Army Corps of
Engineers before dredging can even
begin. And federal approval is no guaran-
tee of quick action. For example, work on
deepening the Port of Miami, which

secured a federal blessing for dredging, is
now on hold because of litigation over the
project’s potential environmental impact.

In the New York area, it is the height of
the new ships, rather than their depth, that
poses a major problem. Right now, an 80-
year-old bridge between Staten Island and
New Jersey has such a low clearance that
container ships on their way to Newark or
Elizabeth sometimes have to wait for low
tide before they can pass under.

Things would only get worse when
ships with containers stacked nine high,
rather than the current six, start coming
through the Panama Canal. The Port
Authority of New York and New Jersey
wants to solve that problem by raising the
roadway on the Bayonne Bridge by some
six stories, which would give ships a
clearance of 215 feet, but this work would
not be completed until long after the big-
ger ships can traverse the Panama Canal.

“These are not things that happen in a
couple months,” said Sujit CanagaRetna
of the Council of State Governments.
“In a way, we are coming to the party
late. But it’s better late than never. Poli-
cymakers in all these states realize it’s
critical for the continued expansion of
the economy.”

Port consultant John Martin says the
idea that the Panama Canal will instant-
ly bring more business to the Eastern
Seaboard is an “urban myth.” Whatever
business the Atlantic ports could easily
take from Los Angeles and other Pacific
cities has already moved east, he says.

A 10-day labor lockout on the West
Coast nearly a decade ago forced shippers

to reconsider their heavy reliance on the
Pacific ports. Since then, the haulers
increasingly have sent more business east,
especially when it comes to cargo destined
for or produced by East Coast markets.
Because of this, a sizable increase in East-
ern port business has already happened.
The competition is now over goods going
to or arriving from the interior. West Coast
ports and the railroads that serve them
doubt the Panama Canal expansion will
siphon off that business.

“Time-sensitive cargo will typically
flow through the West Coast ports,
which have the infrastructure and tech-
nology to process and disperse freight
via rail with elevated efficiency, and that
doesn’t look like it will change,” said
Aaron Hunt, a spokesman for Union
Pacific railroad.

Krista York-Woolley, a spokeswoman
for the BNSF railroad system, echoes
that sentiment. She says the larger canal
is a “positive step toward enhancing
world trade” but it would not, on its own,
move trade eastward.

Western port officials say they are
well-positioned to handle new Eastern
competition. Los Angeles and Long
Beach, the two ports in California’s San
Pedro Bay, handle roughly 100 freight
trains a day, a volume no other U.S port
comes close to approaching, says
spokesman Phillip Sanfield. At seven of
the port’s eight terminals, trains can be
loaded directly from container ships,
cutting transit times for goods headed
into the nation’s interior.

Los Angeles’ massive head start in

infrastructure brings down shippers’
total costs, argues Kraig Jondle, the
port’s director of business and trade
development. While shipping freight by
water is generally cheaper than moving
it by rail, Jondle says the extra time it
takes to get goods through the East
Coast makes Eastern routes more expen-
sive. For example, he says, moving
cargo from Shanghai to Chicago by
using New York’s port would take 28
days, with all but two at sea. By com-
parison, moving the same freight
through Los Angeles would only take 18
days – 13 at sea and five on a train.

Regardless, Eastern ports have a lot at
stake with their expansion plans. They
may not gain as much business as they
hope, but without deeper harbors and
cranes that can service bigger ships, they
will lose future business. Shippers are
using bigger and bigger vessels, and
ports that cannot handle the larger craft
risk being relegated to second-tier status.

The shipping industry may be moving
toward a system where increasingly
large ships service a decreasing number
of ports, CanagaRetna says. That would
mean that East Coast ports would be ser-
viced from a hub somewhere in the
Caribbean on “feeder” routes.

Whether large ships stop in the
Caribbean first or head straight to the
United States, the contest among the
Eastern ports is about which ones will be
the first American ports of call for the
new vessels. It is those first destinations
that get the most cargo and the most eco-
nomic benefit.

Arnulfo Franco/AP
A contractor for the Panama Canal expansion project walks through an empty work site last month during a labor strike in
Cocoli on the outskirts of Panama City. The canal is undergoing its biggest expansion project since it opened in 1914.
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PRECIPITATION (inches)
As of 10 p.m.: 0.02
Total for month: 1.00
Avg. for month: 4.15
Total for year: 4.81
Avg. for year to date: 5.83 

SUNRISE/SUNSET
Sunset today: 5:23 p.m.
Sunrise tomorrow: 6:37 a.m.
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TEMPERATURES
Yesterday’s high: 34  
Yesterday’s low: 23
High/low for year: 67/16
Record high: 76 in 1938
Record low: -9 in 1899 

WEATHER CONDITIONS
Kentucky travel: 511
Tennessee travel: 800-342-3258
Weather radio: 162.400 FM
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ON THE MONEY
THE DOW LAST WEEK

The region will see more sunshine and drier conditions today,
but it will still be cold with a high of 33. Monday will start off on a
dry note with partly sunny skies and a high of 40. A mix of rain
and snow will hit the area late Monday night and last through
Tuesday morning. Less than half an inch of snow accumulation is
expected. Tuesday afternoon, the precipitation will turn to all rain
as temperatures top out around 41. Highs will then warm back to
the 50s for midweek.

Get the latest weather at 4:56, 5:56 and 10 p.m. on your local link, WNKY.

MORNING UPDATE

Want weather updates on your mobile phone? Visit bgdailynews.com/mobile.html

TODAY MONDAY TUESDAY WEDNESDAY THURSDAY

33 | 21
Sunny.

40 | 32
Rain/snow mix late.

41 | 33
Cloudy, rain likely.

50 | 38
Partly sunny, rain late.

56 | 38
Mostly cloudy.

RIVER & LAKE STAGES
Level  /  Pool

Barren River BG
7.84 ft.   28 ft.

Green River Woodbury
15.20 ft.   33 ft.

Barren River Reservoir
528.42 ft.  525 ft.

Nolin Lake Reservoir
492.44 ft.  490 ft.

STATE HIGHS & LOWS
Fort Campbell: 30/22
Fort Knox: 31/21
Frankfort: 33/20
Lexington: 32/19
London: 32/20
Louisville: 32/21
Owensboro: 29/20
Paducah: 30/22
Highs and lows from 
past 18 hours, as of 7 p.m.

Today is the 43rd day of 2012.
There are 323 days left in the year. 

In 1809, Abraham Lincoln, the
16th president of the United
States, was born in present-day
Larue County. 

In 1909, the National Associa-
tion for the Advancement of Col-
ored People was founded.

In 1940, the radio play “The
Adventures of Superman” debuted
with Bud Collyer as the Man of
Steel.

In 1959, the redesigned Lincoln
penny – with an image of the Lin-
coln Memorial replacing two ears
of wheat on the reverse side –
went into circulation.

In 1973, Operation Homecom-
ing began as the first release of
American prisoners of war from
the Vietnam conflict took place.

In 1999, the Senate voted to
acquit President Bill Clinton of
perjury and obstruction of justice. 

Today’s birthdays: Movie direc-
tor Franco Zeffirelli is 89. Baseball
Hall-of-Fame sportscaster Joe
Garagiola is 86. Former Sen. Arlen
Specter, D-Pa., is 82. Basketball
Hall-of-Famer Bill Russell is 78.
Author Judy Blume is 74. Rock
musician Ray Manzarek (The
Doors) is 73. Country singer Moe
Bandy is 68. Rock singer Michael
McDonald is 60. Actor-former talk
show host Arsenio Hall is 57.
Actress Christine Elise is 47. Actor
Josh Brolin is 44. Singer Chynna
Phillips is 44. Actor Jesse Spencer
is 33. Actress Sarah Lancaster is
32. Actress Christina Ricci is 32.
Actress Jennifer Stone is 19. 

— The Associated Press

TODAY IN HISTORY

CORRECTION
A brief on Page 2A Thursday

about Operation Malachi con-
tained some incorrect informa-
tion. The fundraiser is at 3 p.m.
today at Spillway Bar and Grill,
2194 Old Louisville Road.


