
A young passenger waited aboard a stalled train in New Delhi on Tuesday. The power outage brought much of India’s transportation system to a halt.
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WASHINGTON — Con-
gress pushed ahead Tuesday 
with a new package of crip-
pling sanctions on Iran, tar-
geting its energy, shipping 
and financial sectors in the 
hope that hitting Tehran’s oil 
income will halt its suspected 
nuclear weapons program.

The latest round of penal-
ties drew a sharp rebuke from 
Iranian officials who labeled 
the economic pressure “war-
fare” and promised to retool 
the country’s oil-dependent 
economy.

House and Senate nego-
tiators reached agreement late 

Monday on legislation that 
builds on the current penal-
ties directed at financial insti-
tutions that do business with 
Iran’s central bank. The new 
bill would impose sanctions 
on anyone who mines ura-
nium with Iran; sells, leases 
or provides oil tankers to Teh-
ran; or provides insurance to 
the National Iranian Tanker 
Co., the state-run shipping 
line.

Lawmakers hope to vote 
on the bill this week before 
their monthlong August re-
cess, with a House vote as 
early as Wednesday. The mea-
sure has one crucial backer — 
the powerful American Israel 

Public Affairs Committee, the 
pro-Israel lobbying group — 
and extensive support from 
Republicans and Democrats.

“That will go a long way,” 
Sen. Lindsey Graham, R-S.C., 
said of the AIPAC support. 
Sen. Bob Menendez, D-N.J., 
who pushed for the shipping 
sanctions, called the bill a 
good move at a critical time.

The bill would penalize 
anyone who works in Iran’s 
petroleum, petrochemical or 
natural gas sector, or helps 
Tehran’s oil and gas industry 
by providing goods, services, 
technology or infrastructure.

Any entity that insures or 
reinsures investments in Iran’s 
oil sector would be penalized. 
So would anyone who helps 

Iran avoid sanctions through 
reflagging of vessels.

The United States and Eu-
rope argue that depriving Iran 
of its oil income thwarts its 
suspected drive for nuclear 
weapons. Iran has exported 
2.5 million barrels of oil a 
day to Europe, China, India, 
Japan and South Korea. U.S. 
officials say the penalties have 
reduced Iran oil exports to 
less than 1.8 million barrels a 
day, costing Tehran about $63 
million daily.

Unless Iranians “come 
clean on their nuclear pro-
gram, end the suppression 
of their people and stop sup-
porting terrorist activities, 
they will face deepening in-
ternational isolation and even 

greater economic and dip-
lomatic pressure,” said Sen. 
Tim Johnson, D-S.D., chair-
man of the Senate Banking 
Committee.

Ros-Lehtinen and Johnson 
and their staffs worked for 
weeks behind closed doors 
reconciling a bill the House 
passed in December and one 
the Senate approved in May. 
Johnson said they incorpo-
rated a number of provisions 
sought by proponents of 
tough sanctions.

The rare display of bipar-
tisanship on the legislation 
came amid high-stakes talk 
about the effectiveness of 
sanctions, which by the num-
bers alone have reduced Iran’s 
oil exports.

“All the sanctions and di-
plomacy so far have not set 
back the Iranian program by 
one iota,” Israeli Prime Minis-
ter Benjamin Netanyahu said 
this past weekend.

Israeli leaders have con-
templated a military strike on 
Iran to stop it from develop-
ing nuclear weapons. Iran 
insists that the uranium en-
richment work is for peaceful 
purposes.

Traveling in the Mideast, 
Defense Secretary Leon Pa-
netta acknowledged that stiff 
international sanctions have 
yet to compel Iran to give 
up its nuclear ambitions. He 
insisted that more pressure 
eventually would lead Iran to 
“do what’s right.”

OFFICIALS IN TEHRAN CALL MOVE ‘WARFARE’

Congress prepares more sanctions against Iran
By Donna Cassata

Associated Press

WILMINGTON, N.C. — 
Army Sgt. Adam Holcomb was 
sentenced to 30 days in prison 
Tuesday and was reduced in 
rank for assaulting and mal-
treating Pvt. Danny Chen, 19, 
a Chinese-American who en-
dured abuse and ethnic slurs 
before committing suicide in 
Afghanistan on Oct. 3.

A court-martial panel of 
10 service members could 
have sentenced Holcomb, 30, 
to a maximum of two years 
in prison with a dishonorable 
discharge. He was convicted at 
Fort Bragg, N.C., on Monday 
of assault and maltreatment for 
dragging Chen across a rocky 
pathway, bloodying his back, 
and for calling him “dragon 
lady” and other slurs.

Prosecutors had accused 
Holcomb, a platoon team 
leader who was not Chen’s im-
mediate supervisor, of hound-

ing Chen into 
committ ing 
suicide. But 
the panel re-
jected that 
s c e n a r i o , 
a c q u i t t i n g 
Holcomb of 
n e g l i g e n t 
h o m i c i d e , 
reckless en-
dangerment, 
hazing and 
communicat-
ing a threat.

H o l c o m b 
will be re -
duced in rank 
from sergeant 

to specialist, forfeiting nearly 
$1,200 in pay. Chinese-Amer-
ican activists attending the 
trial demanded Monday that 
Holcomb never serve in the 
military again.

Holcomb’s military defense 
lawyers described him as a 
hero for his outstanding per-
formance during three combat 
tours. One soldier, who lost a 
leg to an improvised explosive 
device, testified that Holcomb 
saved his life by holding off 
insurgents while calling in a 
medical helicopter.

Holcomb and Chen shared 
living quarters at a tiny, bleak 
base in southern Afghani-
stan called Combat Outpost 
Palace. The platoon of just 
26 men was attacked almost 
daily by insurgents, and seven 
men were wounded.

Prosecutors said Holcomb 
and other soldiers ostracized 
and harassed Chen because of 
his Chinese-American heritage. 
Defense lawyers said Chen was 
an inept and poorly prepared 
soldier who put lives at risk 
because he was chronically late, 
slept on guard duty, forgot to 
wear his equipment and could 
not properly fire his rifle.

Seven other soldiers have 
been charged in Chen’s death. 
Their courts-martial will be 
held later this year.
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NEW DELHI — The worst black-
out in India’s history spread to more 
than half the country Tuesday, as an 
electrical grid collapse in 14 states 
deprived at least 600 million people 
of power, many for a second day.

The blackout, one of the largest in 
global history by the number of peo-
ple affected, dramatically underlined 
the concerns industry leaders have 
raised for years — that the nation’s 
horribly inefficient power sector is 
dragging on the economy and could 
undermine its longer-term ambitions.

More generally, it renewed con-
cerns about India’s failure to invest in 
the infrastructure needed to support 
its rapidly growing economy, in sharp 
contrast to neighboring China. It also 
destroyed one myth about the country 
— that its entrepreneurial spirit and 
vibrant private sector could somehow 
deliver a brighter future without a 
dramatic improvement in the way the 
country is governed.

“As one of the emerging econo-
mies of the world, which is home to 
almost a sixth of the world popula-
tion, it is imperative that our basic 
infrastructure requirements are in 
keeping with India’s aspirations,” 
Chandrajit Banerjee, director general 
of the Confederation of Indian Indus-
try, said in a statement. “The devel-
opments of yesterday and today have 
created a huge dent in the country’s 
reputation that is most unfortunate.”

Tuesday’s blackout, which hit the 
northern and eastern parts of the 
country, brought more than 500 trains 
screeching to a halt, left thousands of 
passengers stuck for nearly an hour 
inside the capital’s Metro line and 

more than 200 miners trapped under-
ground in the east of the country.

There was gridlock on many 
streets of the capital as traffic lights 
stopped working. Bank ATMs also 
failed, but airports and major in-
dustries were unaffected, switching 
instantly to backup generators in a 
country used to power outages.

As well as a basic lack of invest-
ment in infrastructure, the crisis 
also has its roots in many of India’s 
familiar failings — the populist tone 
of much of its politics, rampant cor-
ruption and poor management within 
its government and public sector, 
weak law enforcement and a maze of 
government regulations that restrict 
many industries.

Officials said they remained mysti-
fied about what had caused the black-
out on Tuesday, although a similar 
failure on Monday was blamed on 

individual states in India drawing too 
much power from the grid, in defi-
ance of the regulations.

“It is open law-breaking that goes 
on all the time in India,” said a Power 
Ministry official who declined to give 
his name because of the sensitive na-
ture of the subject. “This time it went 
beyond limits.”

The official said the national coali-
tion government was unable to rein 
in powerful state chief ministers on 
whose support it often depends.

“We are powerless to enforce grid 
discipline like they do in developed 
countries of the world,” he said. 
“There are political constraints. We 
are even afraid to name the  offend-
ing states. But what happened yester-
day and today is a warning for all of 
us.”

Most Indian consumers receive 
heavily subsidized electricity, while 

farmers get free power, supposedly to 
pump groundwater to irrigate their 
land. But officials say much of the 
free power is illegally diverted to sup-
ply factories. That has left the grid 
overburdened and electricity distribu-
tion companies heavily in debt.

“India’s basic energy shortage is 
compounded by the policy of selling 
electricity to consumers at politically 
correct prices,” the Hindustan Times 
wrote in an editorial. “The govern-
ment-owned distribution monopolies 
in the states have all but lost their 
ability to buy power because their 
political bosses force them to sell it 
cheap, sometimes free, to voters.”

Sajjid Chinoy, India economist at 
JPMorgan in Mumbai, put it more 
simply: “When you don’t have eco-
nomically viable pricing, you will not 
have economically viable power gen-
eration,” he said.

India suffers a power deficit in 
peak periods of 8 to 12 percent, and 
power cuts of eight hours a day are 
common in many parts of the coun-
try. And 300 million Indians, or a 
quarter of the population, have no ac-
cess to electricity at all.

Earlier Tuesday, a senior power 
official in the northern state of Uttar 
Pradesh was transferred for failing to 
prevent Monday’s blackout. But offi-
cials found no obvious scapegoat for 
the second day’s blackout.

“We are absolutely clueless why 
this has happened again today,” said 
Shakti Sinha, an official in the power 
department of the Delhi government. 
“Yesterday we knew it was overdraw-
ing of power, today it looks like a 
technical fault. The system failed 
somewhere.”

Blackout spreads in India, 
leaving 600 million in the dark
CRITICISM OF NATION’S AGING INFRASTRUCTURE GROWS IN SECOND DAY OF OUTAGE
By Simon Denyer and Rama Lakshmi

The Washington Post

An Indian barber held a candle in one hand and scissors in the other as he 
continued to work in his shop in Kolkata on Tuesday.

BIKAS DAS | ASSOCIATED PRESS

LEXINGTON HERALD-LEADER  »  KENTUCKY.COM/NATION  »  A8

WEDNESDAY, AUGUST 1, 2012

NATION WORLD


